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Aim. Bank and Policy (BPJ) is an open access double blind peer-reviewed research journal freely 
accessible online. BPJ is published monthly by International Organization IMCRA. The principal pur- 
pose of this journal is to publish quality research work in the discipline on development economics, 
macroeconomics, politics, and political economy. It is also open to publications in other areas of eco- 
nomics and politics that are of general interest to a wide range of readers. Contributions are welcome 
from national and international researchers based on empirical research, case studies, discussions, 
and critical reviews on a wide range of areas and themes that come under the ambit of education and 
social sciences. This journal aims to provide a platform for educationists, social scientists, research- 
ers, faculty, students, and policy makers globally to share their contributions. Bank and Policy Journal 
is an international, open access, peer-reviewed journal focusing on development economics, macro- 
economics, politics, and political economy. It is also open to publications in other areas of economics 
and politics that are of general interest to a wide range of readers. The journal invites high-level publi- 
cations. Bank and Policy regularly publishes original research papers, project abstracts, book re- 
views, and conference proceedings. Particular attention is paid to apply empirical and analytical work, 
as well as theoretical work with applications. There is no limitation on the length of articles and publi- 
cation is done immediately upon acceptance, following a quick and thorough review. The purpose of 
the journal is to encourage scientists to publish their research in as much detail as possible. The jour- 
nal is open to innovative research approaches and methods. For research articles, complete data and 
/ or methodological details must be provided. 


Scopes: Bank, Economy, Politics, Finance, Macroeconomics, Microeconomics, Economic Devel- 
opment, Education economics, Financial economics, Regional economic, Political econom- 
ics, Econometric Models, Simultaneous Equation Models, Estimation Frameworks, Online Busi- 
ness, Network business , Pharmacy Business, Programming and modeling, Models for Count Da- 
ta, Duration Models, Limited Dependent Variables, Econometric Theory, Dynamical Sys- 
tems, Theoretical economy, Scientific prognosis, Regional Policy, National Policy, Import and export 
policy, World policy, World Bank, Formalizing State Budget, Budget policy, Financial poli- 
tics, Financial Risk, Market policy, Taxes policy, Customs policy and balancing, Ranking of National 
Universities, Ranking of Foreign Universities, Social Policy, Social networking policy 

The Bank and Policy Journal (BP) is a double-blind peer-reviewed, international open access 
journal published in English. The scope of BP includes theoretical, empirical, or policy-oriented re- 
search articles, original research reports, reviews, brief communications, and academic commen- 
taries in the fields of economics and finance. 


Archiving Policy. The publishing and archival policy of our Scientific Journal is as follows: 
Publication of an article in our scientific journal is paid. Authors have to pay for it. 

1. Payment is made before the publication of the article, but after receiving the article. 
2. Since scientific articles are paid for by the author, we make our articles available to everyone. We 
follow an open access policy. The title page and bibliography of all articles are included in the elec- 
tronic journal. And the whole article is linked as a PDF as "Internet archive". Readers can follow this 
link and download the entire article. In addition, the article is fully hosted in some archival systems. 
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Peer Review Policy. The Bank and Policy Journal (BP) is a double-blind peer-reviewed, 
international open access journal published in English. The scope of BP includes theoretical, empiri- 
cal, or policy-oriented research articles, original research reports, reviews, brief communications, and 
academic commentaries in the fields of economics and finance. 

Fees: From January 2021, this magazine's APC will be $30. 


Author's responsibility. Authors are required to participate in the peer review process. All 
authors should understand that they have made a significant contribution to the study. All authors are 
required to provide retractions or corrections of errors. Authors must list all references in order. Au- 
thors should be aware that the same study may not be published in more than one journal. As clearly 
stated above, this journal is a double-blind peer-reviewed international journal published in English. 
Articles for consideration should be submitted using the mail (editor@imcra-az.org) submission form. 
Applications by e-mail will not be considered. Submission only in electronic form. Manuscripts are 
reviewed impartially; they are immediately drawn to the attention of the editors and their reviewers. 
After a preliminary assessment of the suitability of the article by the editor, any article will undergo a 
review procedure. The criteria for consideration are the novelty and originality of the article, the quali- 
ty of the research methodology, organization and clarity, reference to previous work, and the quality 
of the results. Reviewers are matched to the article according to their experience, and our database is 
constantly updated. Reviewers are also asked to evaluate whether the manuscript complies with: 


— Is original 

— methodologically justified 

— follows relevant ethical principles 

— Has results that are clearly presented and support conclusions 
— Correctly refers to previous relevant work. 


Language correction is not part of the peer review process, but reviewers may, if they wish, suggest 
revisions to the manuscript. On the other hand, the time required for the review process depends on 
the responses of the reviewers. If the peer reviewer's reports contradict each other or the report is 
unreasonably delayed, an additional expert opinion will be requested. In rare cases, when it is ex- 
tremely difficult to find a second reviewer to review the manuscript, or when the report of one reviewer 
has completely convinced the editor, decisions at this stage to accept, reject, or ask the author to 
make changes are made based on the report of only one reviewer. The editor's decision will be sent 
to the author along with the recommendations of the reviewers, which usually include verbatim com- 
ments from the reviewers. Revised manuscripts may be returned to the original reviewers, who may 
then request another revision of the manuscript. The final decision to accept or reject the manuscript 
will be sent to the author, along with any recommendations made by reviewers, and may include ver- 
batim comments from reviewers. The reviewers advise the editor, who is responsible for the final de- 
cision on acceptance, revision or rejection of the article. The aim of the editors is to provide the re- 
ports of the reviewers and the final decision of the editor within ten weeks from the date of submis- 
sion. The entire process will be handled by the Editor-in-Chief, to whom all questions should be di- 
rected. Submitted articles must be original, unpublished, and not subject to publication elsewhere at 
the time of submission to the Bank and Policy Scientific Journal. All submitted papers will be peer- 
reviewed in a double-blind peer review process by at least two international reviewers with experi- 
ence in the relevant subject area. 


Publication frequency. The publication frequency of the Bank and Policy Scientific 
journal is twice a month (bi-monthly). The material received by the editorial office is first checked for 
plagiarism, and then sent to two reviewers for scientific evaluation of the material. The review is 
based on the principle of "two-sided" anonymous "review", in this case the author / authors do not 
know who the reviewers are, and the reviewers do not know who the author / authors are. Persons 
with a scientific degree (academic title) (members of the editorial board or foreign reviewers) or lead- 
ing experts in the field corresponding to the topic and content of the material being presented are in- 
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volved as reviewers. Reviewing is carried out within 5-10 days from the date of submission of the ma- 
terial for publication. Reviewing of each material is carried out according to the "Review Form" deter- 
mined by the editors. The "Review Form" includes specific questions and their sequential assess- 
ment, as well as open review by the reviewer of the material and recommendations for the author / 
authors. The review of each material is stored in the editorial office for 5 years. 

The outcome of the review may be one of the following decisions: 

1) The material is recommended for publication in the submitted version (no comments); 

2) The material is recommended for publication (at the request of the author) taking into account 
the opinions and wishes of the reviewers; 

3) The material is recommended for publication only if the author unconditionally takes into ac- 
count the opinions of reviewers; 

4) The material is not recommended for publication. 

In the case of "Recommendation of the material for publication taking into account the opinions 
and wishes of reviewers (at the request of the author)" or "Recommendation of the material for publi- 
cation only with the obligatory consideration of the opinions of reviewers" information about the re- 
viewer) in order to take into account the content of sections, recommendations and tips. If the materi- 
al is not recommended for publication, a reasoned refusal will be sent to the author's e-mail ad- 
dress. In case of disagreement of the author with the opinion of the reviewers, an additional opinion is 
assigned, taking into account the opinions of all members of the editorial board. Journal editors must 
ensure the confidentiality of reviewers' comments and any information relating to a submitted manu- 
script. The manuscript reviewed by the reviewer is not subject to discussion with third parties. Re- 
viewers may not use or refer to material prior to its publication. The review of each material is stored 
in the editorial office for 5 years. The author can follow the process of accepting the submitted mate- 
rial for publication by registering on the site in the created "Personal Account". 


Copyright & licensing. License(s) permitted by the journal. 


Bank and Policy is an Open Access journal, all articles are distributed under the terms of the 
Creative Commons Attribution License, allowing third parties to copy and redistribute the material in 
any medium or format and to remix, transform, and build upon the material, provided the original work 
is properly cited and states its license. This license allows authors and readers to use all articles, 
data sets, graphics, and appendices in data mining applications, search engines, web sites, blogs, 
and other platforms by providing an appropriate reference. 


httos://creativecommons.org/licenses/by/4.0). 

Open aCCess Policy. Bank and Policy (BP) is an open access double blind peer- 
reviewed research journal freely accessible online. BP is published bimonthly by International Organi- 
zation IMCRA. Every peer-reviewed research article appearing in the Bank and Policy (BP) is “open 
access’, meaning that: 

- The article is universally and freely accessible via the Internet, in an easily readable format 
(PDF). 

- The author(s) or copyright owner(s) irrevocably grant(s) to any third party, in advance and in 
perpetuity, the right to use, reproduce or disseminate the research article in its entirety or in part, in 
any format or medium, provided that no substantive errors are introduced in the process, proper at- 
tribution of authorship and correct citation details are given, and that the bibliographic details are not 
changed. If the article is reproduced or disseminated in part, this must be clearly and unequivocally 
indicated. To satisfy open access publishing conditions and promote the widest possible distribution, 
BP requires authors to declare access to their work under one of the Creative Commons licenses. 
The Creative Commons website describes how these licenses work. Bank and Policy adopted an 
open access policy upon publication. Open access increases the global exchange of information, re- 
sulting in beneficial results for humanity. Bank and policy also supports the Budapest Open Access 
Initiative, adopted on 12 September 2012. In this context, open access policies adopted by the Edu- 
cation and Science editorial board are available at http://www.budapestopenaccessinitiative.org/boai- 
10-translations/turkish-translation. 
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Abstract 

Serving the public interest is the fundamental mission of the state. Citizens expect em- 
ployees of public authorities to perform their duties honestly, transparently and in a fair 
way. lf a civil servant ignores these expectations and putshis own interests first, it under- 
mines people's trust in the state. What is a conflict of interest, and how can it be dealt 
with? 


Keywords: Public sector, conflicts of interest, mission of state 


i Introduction 


The Organization for Economic Co-operation and Development (OECD) defines a 
conflict of interest as follows: in the public service (OECD Guidelines and Country Ex- 
periences, 2003, p. 15). It is not always possible to avoid such situations, but that 
does not mean that you cannot handle them. The key here is not to prevent the situa- 
tion, but to manage it properly. 


Let us also emphasize that everyone can have certain interests and several respon- 
sibilities. This does not mean a conflict of interest in all cases. In that case, there is a 
possibility of a conflict of interest where the performance of official duties affects a 
person's personal interests in one form or another (OMBUDSMAN, 2008), Conflict of 
Interest in the Public Sector, Victorian Government Printer, March, P.P. No: 82). For 
example, A is a member of a private tender commission. A is also a shareholder in 
one of the companies participating in the tender. In this case, the person must be re- 
moved from the commission. Even if it does not violate, the possibility of a conflict of 
interest remains. 


Discussion. 
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A number of factors can contribute to a conflict of interest. This includes whether 
the person operates in another organization or owns a business, is a member of an- 
other organization, is related or has other personal relationships, and so on. This in- 
terest may be material, intangible, personal, or family. From a material point of view, 
conflicts of interest are investigated more seriously than others. Legislation also fo- 
cuses on this area. Note that finance is not just about money. This includes stocks, 
securities, real estate, etc., and also applies. If we look at common law, we see that 
such a conflict of interest leads to the automatic disqualification of a person from the 
decision-making process, regardless of the position held (Auckland Casino Ltd v Casi- 
no Control Authority [1995] 1 NZLR 142 (CA)). 


A 1996 report by the Independent Commission Against Corruption identified the 
following types of potential conflicts of interest: procurement, hiring, second jobs, re- 
lationships with former civil servants, gifts, approval of architectural plans, permits, 
etc. (ICAC) Practical Guide, 1996). There are enough examples of potential conflicts of 
interest: A human resources officer has a close relationship with the interviewer. This 
can affect a person's decision to hire. The Washington Code of Ethics explains this 
topic in detail (Code of Ethics, State of Washington, https://apps.leg.wa.gov/rcw/- 
default.aspx?cite=42.52). Another example: police officers who work as security 
guards in a nightclub on the side. Although there are frequent negative incidents at 
the club, the police do not investigate the matter. The reason is very simple. The po- 
lice officer working as a security guard at the club asks his colleagues to remain silent 
on the matter, and thecase is closed without investigation. 


It is important for the organization to manage conflicts of interest. Both the factors 
that contribute to corruption are eliminated (failure to identify or manage conflicts of 
interest often creates a fertile ground for corruption offenses, and therefore, manag- 
ing conflicts of interest is one of the most important strategies to prevent corruption). 
It demonstrates loyalty (Reed, Quentin, 2008, "Sitting on the Fence: Conflicts of In- 
terest and How to Regulate Them," U4 ISSUE 6: 2008).In order to effectively manage 
a conflict of interest, it is important that the organization and its staff have a broad 
understanding of the conflict of interest. One of the goals of effective conflict man- 
agement is to maintain stability within the organization and strengthen public confi- 
dence in the state. To do this, it is necessary to investigate frequent conflicts of inter- 
est in the organization, formulate an effective strategy to combat them, apply a con- 
trol mechanism for its implementation, inform employees through various trainings 
and seminars in this area, and draw conclusions from mistakes (UNODC, 2009, Tech- 
nical Guide to the United Nations Convention against Corruption, p.25). It should also 
be noted that the structure, functions, and responsibilities of the institution, as well as 


CK : March 2022 


Bank and Policy Page |8 


the risks of possible conflicts of interest, should be taken into account when develop- 
ing this strategy. 


Once a conflict of interest has been identified, the entity should carefully consider 
what to do to adequately protect or mitigate the effects of the conflict of interest 
(Polaine, M., Guide to the UN Convention Against Corruption (UNCAC), London Center 
for International Law Practice, Anti- corruption Forum, 2015). The head of the organi- 
zation, lawyers, and other managers should play an active role in this matter. In these 
cases, the following factors should be carefully investigated: 


> type or importance of the person's interests; 

> The extent to which a person's interests can influence an institution's decision 
oractivities; 

> the nature or extent to which the person is currently or intends to participate 
in theinstitution's decisions or activities; 

>  Practicality of all options to prevent or mitigate conflict. 


In the case of more serious problems, a number of measures are taken depending 
on their importance: imposing additional control or inspection on a person; deprivation 
of the right to vote; removal from the committee or working group dealing with the 
issue; entrusting the performance of certain tasks or responsibilities to another per- 
son; restricting access to certain confidential information; transfer of a person (tem- 
porarily or permanently) to another position or position; 


Dismissal (recommendation of the Council on Guidelines for Managing 


Conflict of Interest in the Public Service). 





A number of principles are proposed for the effective management of conflicts of 
interest (ICAC, Managing Conflicts of Interest in the Public Sector, November 2004). 
Let's look at each one separately: 


Respect the public interest. Keeping the public interest in the forefront and serving 
it should be the basis of civil servants activities. The main goal of a conflict of interest 
management strategy is to ensure that the public interest is respected. In the perfor- 
mance of their duties, public officials should not only act within the law but also apply 
broader values such as impartiality, honesty, andservice to the public interest; 


To ensure transparency and accountability. Conflict of interest management must 
be effective. To achieve this, the process of identifying, disclosing, and managing con- 
flicts of interest must be transparent, i.e., the processes must be open to control and 
help maintain accountability. 
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Form an organizational culture. Leaders are responsible for providing an environ- 
ment that facilitates effective decision-making and conflict resolution in the event of a 
conflict of interest. 


Finally, conflict of interest standards are based on international standards and 
guidelines. The UN Convention against Corruption represents a set of international 
standards adopted by 140 countries and signed by them on combating corruption, in- 
cluding conflicts of interest. Among other things, the Organization for Economic Co- 
operation and Development has published Conflict of Interest Standards for 36 mem- 
ber countries, such as the Conflict of Interest Rules 20034, the Public Integrity Council 
Recommendation 20175 and the Guidelines for Combating Corruption and Integrity in 
Public Institutions. These standards, together with the principles set out in the Con- 
vention, are presented as a benchmark for international practice. These international 
guidelines set the standard for states to develop and adopt systems that promote 
transparency and prevent conflicts of interest in public institutions. 


CONCLUSION 


There is no single approach to developing a system for identifying and managing 
conflicts of interest in government. Some countries adopt a principled approach based 
primarily on codes of conduct, while others adopt a rule-based approach; a num- 
ber of countries (e.g., Australia, Canada, the United Kingdom, and the United States) 
prefer a hybrid approach. In these cases, among other acts, the basic principles set 
out in the standards set by international organizations are applied (James Whitaker 
and James Ford, Conflicts of Interest in the Public Sector: International Standards and 
Best Practices, 2020). 


As the Organization for Economic Co-operation and Development's 2003 Conflict of 
Interest Instruction points out, conflict of interest standards should essentially 
strengthen public confidence in government officials and institutions. The general 
conclusion is that best practice is defined by training, research, and frequent review of 
applied strategies. The more knowledgeable the organization and its staff are about 
the issue, the more deeply they are taught national and international law, and the 
more advanced methods are used to address the issue (Soccoja, Pierre- Christian, 
2007, Prevention of Corruption in State Administration). : France, Conference on Pub- 
lic Integrity and Anticorruption in the Public Service, "Bucharest"). Relying on interna- 
tional experience also plays an important role. The adoption of a legislative act regu- 
lating this issue and the formation of specific mechanisms for its implementation, 
bringing existing legislation in line with international standards, expanding cooperation 
with international organizations in this area, public awareness and strong political will 
will play an important role in managing conflicts of interest in the public sector. 


CK : March 2022 


Bank and Policy Page |10 


References 

1. OECD, Managing Conflict of Interest in the Public Service, OECD Guidelines and 
Country Experiences, 2003, p. 15 

2. OMBUDSMAN (2008), Conflict of Interest in Public Sector, Victorian Government 
Printer, March, P.P. No:82 

3. Auckland Casino Ltd v Casino Control Authority (1995) 1 NZLR 142 (CA)ICAC Prac- 
tical Guide (1996) 

4. Code of Ethics State of Washington, 
https://apps.leg.wa.gov/rcw/default.aspx?cite=42.52 

5. Reed, Quentin, 2008, “Sitting On The Fence, Conflicts of Interest and How To 
Regulate Them,” U4ISSUE 6: 2008 

6. UNODC, (2009) Technical Guide to the United Nations Convention against Corrup- 
tion, p.25. Polaine, M., (2015) Guide to the UN Convention Against Corruption 
(UNCAC), London Centre of 

7. International Law Practice, Anti-corruption Forum 

8. Recommendation of the Council on Guidelines for Managing Conflict of Interest 
in the PublicService (General, no time) 

9. ICAC (2004) Managing Conflict of Interest in the Public Sector, November 


10. James Whitaker (2020) James Ford, Conflicts of Interest in the public sector: 


11. 


internationalstandards and best practices 

Soccoja, Pierre-Christian (2007) “Prevention of Corruption in State Administration: 
France, Conference on Public Integrity and Anticorruption in the Public Service,” Bu- 
charest 


© 2022 The Author(s). This open access article is distributed under a Creative Commons Attribution (CC-BY) 4.0 license. 

You are free to: 

Share — copy and redistribute the material in any medium or format. 

Adapt — remix, transform, and build upon the material for any purpose, even commercially. The licensor cannot revoke these freedoms as long as you follow the license 


terms. 


Under the following terms: 

Attribution — You must give appropriate credit, provide a link to the license, and indicate if changes were made. You may do so in any reasonable manner, but not in 
any way that suggests the licensor endorses you or your use. No additional restrictions 

You may not apply legal terms or technological measures that legally restrict others from doing anything the license permits. 


Bank and Policy (ISSN: 2790-1041 E-ISSN: 2790-2366) is published by IMCRA LLC — International Meetings and Conferences and Researchers Associa- 
tion, www.imcra-az.org: 


e Immediate, universal access to your article on publication 
High visibility and discoverability via the IMCRA website 
Download and citation statistics for your article 


Rapid online publication 


Input from, and dialog with, expert editors and editorial boards 


Retention of full copyright of your article 


Guaranteed legacy preservation of your article 


° Discounts and waivers for authors in developing regions 
Submit your manuscript to editor@imcra-az.org 
editor@bankandpolicy.org 





2022 


-E ~~ i 





Faig Hasan Aliyev 


Values in the modern families 








Volume 2, Issue 2, 2022 


a i: g 





: Enlightened 
society 


* Ethical 
groups and 
organizations 


*« Sensitive 
individuals 





Bank and Policy 


ISSN: 2790-1041 


E-ISSN: 2790-2366 


www.bankandpolicy.org 


* Social 
Cohesion 


* Harmony 
and peace 


* Nation 
Building 


+ Quality of 
life 


* Character 
formation 


* Ideal 
humanity 





February 2022 


Page | 12 


Citation: Faig Hasan Aliyev (2022). Importance of protecting moral values in 
the modern families. Bank and Policy 2(2): 12-15 


DOI10.5281/zenodo.5979729 


ABSTRACT: The article emphasizes the importance of protecting moral values in the modern 
Azerbaijani family. It is mentioned that families are currently affected in various ways, 
which leads to some negative situations, loss of values, increasing the number of divorces, 
domestic violence and human rights violations. According to the author, respect for the 
moral values formed in families on the basis of the principle of inheritance during many 
years will help to eliminate the problems. For this, upbringing, which is one of the main 
functions of the family, should always be in the center of attention, and heads of families 
should take care of the upbringing of children. 
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D Introduction 


In the different periods of historical 
development of human society, the family, 
as one of its integral parts, has undergone 
a certain evolution as a social institution. 
Due to historical environment, a family 
had gained new specifications, values 
which had been formed during a lot of 
years transformed to the new generations. 
Family played an important role in the 
development of the society. 


One of the most distinguished values of 
the East is the protection of the honor, 
purity, health and strength of the family. 
Because in the Eastern world, the family 
has always been considered sacred, and 
the honor of the family is above all. There 


are special verses on the issue of the 
family in the holy book of Islam - the Holy 
Quran. This shows that our religion values 
the family, the protection and purity of the 
family. 
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Discussion 


The Azerbaijani state, as in various 
spheres of public life, builds its political 
line in relation to the family and pays 
special attention to the implementation of 
this policy. Numerous’ events are 
Organized in our country to strengthen 
family morality, social orientation of the 
family, upbringing of children, social 
protection of the family, regulation of 


Y 
X 


family relations, promotion of moral 
values, family values, various programs 
and enlightenment works is carried out. 


The family plays an important role in the 
development of society, because just as 
the development of society depends on a 
person, so the development of person 
depends on the family. The individual 
family, formed from the union of man and 
woman, that is, the two sexes, is still the 
most widespread form in the world today 
as a successor. O. Conte considered the 
family to be the primary core of society, G. 
Simmel a form of social interaction, Fredrik 
Le Ple considered the family to be a "small 
society" and said that "in order to 
understand society, we must understand 
the family", and A. Khachev sees a family 
as a union of people on the basis of 
kinship and their building on the basis of 
identity, mutual responsibility (Shabanov, 
2017). 


Professor R. Mirzazadeh writes that there 
a lot of men who has not still separated 
from patriarchal stereotypes and they 
consider the gender problem as a 
woman's ambition. They do not 
realistically assess how much women's 
participation in all spheres as a 
counterpart to men will benefit society, 
how easy it will be to solve social 
problems, and their role in conflict 
prevention and resolution. While some 
men consider it normal for women to work 
as teachers and doctors, they cannot 
accept them as school principals or chief 
doctors. This is due to the fact that the 
woman in office pays less attention to 
home and family, spends less time. Men 
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try to prove that the majority of women in 
office do their homework in a planned and 
decent way compared to housewives. 
There are some men who sincerely 
understand the problem and want to 
eliminate it (Mirzazade, 2004). It should 
be mentioned that most of men are not 
pleased for the women working in high 
positions. They only support women's 
participation in household management 
and household chores. They try to explain 
this by the fact that historically women 
have been engaged in household chores 
and paid attention to the upbringing of 
children. However, modern society 
supports the role of women in both society 
and the family. 


According to researcher-scientist N. 
Salmanova, when getting married, two 
people combine their luck and destiny and 
come to a common hearth, each with his 
own burden. However, it is important to 
make a certain effort to replace everything 
that has been called "mine" so far only 
with "ours". This applies not only to the 
material but also to the spiritual matters. 
The sooner this "our" principle is accepted 
by the couple, the sooner the unpleasant 
arguments and rumors will disappear. In 
some families, the opposite is true 
(Salmanova, 2014). Young people who say 
that they understand and love each other 
at first realize that they were wrong, and 
they break up with each other out of 
resentment. 


In a stable society, it is normal for a family 
to make developments and its economic 
situation changes regularly. It depends on 
the demographic factors and events in the 
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life of the family that change its status in 
one way or another (age to get married, 
birth of children, their employment and 
income, professional development, 
retirement, etc.). 


The joint activities of parents in preschools 
and schools periods, as well as the 
interaction of parents with each other has 
an exceptional importance in the 
upbringing of children (Mirzayev, 2005). 
Thus, mutual understanding between 
parents, their respect for each other has a 
positive effect on the upbringing of 
children in the family. If in the family the 
father and mother treat each other with 
respect, they try to solve each problem 
together, the child also will try to be like 
his parents when he becomes a parent in 
the future. Therefore, in order for the next 
generation to grow up spiritually and 
physically healthy, parents must set a 
good example for their children in the 
family. The strength of the family depends 
on the establishment of family relations on 
the basis of mutual love and respect, the 
inadmissibility of outside interference in 
the internal affairs of the family, the 
responsibility of family members to protect 
the family (Guluzade, 2003). 


Communication between husband and 
wife should be the most effective way for 
both of them to calm down after work and 
to be free from tension. Each of them 
should help each other to overcome the 
difficulties they face at work and at home. 
If the conversations and dialogues 
between the husband and wife carried out 
in an atmosphere of mutual understanding 
and mutual understanding, they can 
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overcome the problems of family life. 
Professor L. Movsumova notes that, first 
of all, a person wants that all of those 
around him to understand them better. 
That is, everyone knows that the integrity 
and strengthening of the family comes 
from the compromise between husband 
and wife. Understanding each other is very 
important in family life (Movsumova, 
2004). 


In short, everyone in the family must 
value the common good of the family. Of 
course, it is important to change and 
clarify the positions in accordance with the 
ideological and spiritual values of the 
family. One must be able to look at 
oneself through the eyes of other people, 
first of all, one's spouse and children, and 
evaluate oneself correctly. 


Sometimes, husbands and wives face 
unexpected challenges after marriage. 
Children from the upper and middle 
classes, who are brought up with different 
social problems, find it difficult to adapt to 
each other after their marriage because 
they grew up in different circumstances, 
and it is impossible for them to adapt, 
which leads to the break-up of the family. 
But sometimes it happens so that social 
problems does not make a crucial role in 
the family, but on the one hand, the 
couple's cultural levels, attitudes to 
national and moral values, their 
worldview, temperaments (sexual 
dissatisfaction) do not match, which 
creates conditions for the emergence of a 
number of problems. From this view of 
point, we can conclude that when people's 
thoughts and lifestyles, interests and 
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tastes are similar, they adapt more quickly wife, their views on the most important 
to each other. Socio-moral adaptation life events and their main criteria 
leads to the generalization of the ideas (Popkova, 1999). 

and spiritual values of the husband and 


[| Conclusion 


Shortly, the family is the core of society, must always be under the full care of the 
state in order to preserve and protect its values. Thus, the problems that arise in the 
family eventually become a problem of society and hinder its normal development. If 
we consider that society begins with families and the family is the core of society, we 
can imagine how closely there is a connection between the stability of the family and 
the stability of society. 


At a time when moral values are gradually degrades in the society, it is possible to 
protect the historically formed internal structure, national values, customs and 
traditions of families within the above-mentioned conditions. 
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Abstract 


This study is able to measure the percentage of the contribution of budgeted 


regional expenditures and assess the suitability of the financial management of the 
NTT Provincial Government with the budget design legislation. The results of the 
analysis show that (a) Analysis of the Variance of Education Expenditure on average 
80.85%, Health Expenditure an average of 70.23%, (b) Growth in Education 
Expenditure experienced an average positive growth in the moderate category of 


30.10%. Average health spending experienced a positive growth in the low category of 
20.74%. (c) The harmony of Education Expenditure and Health Expenditure shows that 
in 2016-2017 the regional government of the NTT Province has not been optimal in 


allocating the expenditure budget in accordance with the provisions of the Act. 
Whereas in 2018 the government has allocated optimally in accordance with the 
provisions of the Act, (d) the overall efficiency of Education Expenditure and Health 
Expenditure shows an average of below 100%, so the researcher concludes that the 
NTT Provincial Government in the absorption of the regional budget for the function of 
education and health has been efficient and economical but not yet effective. Local 





government performance is not in accordance with the concept of value for money. 


Introduction 


Indications of the success of regional autonomy are 
reflected in the improvement of public services and 
welfare (Primanto et al., 2021; Cook et al., 2021; 
Salam, 2021; Irawan et al., 2021; Sutrisna & Utama, 
2021; Garmer & McCarron, 2022) . In addition, it can 
be seen from the increasingly advanced democratic 
life, justice, equity, and the harmonious relationship 
between the central and regional governments as well 
as between regions. Budget reform demands an 
improvement by applying the concept of value for 
money or better known as 3E, namely economical, 
efficient, and effective (Jones and Pendlebury 1988 in 
Bastian 2010: 193). This has an impact on local 
governments (Pemda) being required to be better at 
finding and using inputs (funds) by always being 
guided by the 3Es. This encourages local governments 
to always try to pay attention to every rupiah obtained 
and used. 


Changes in the budget system not only involve the 
budgeting process, but also the budget structure 
(Mahmudi, 2019:4; Bashtannyk et al., 2021; 
Tsindeliani et al., 2021; Lahn, 2021; Csehi, R., & 
Schulz, 2022). The budget structure was changed from 
the traditional budget structure with a balanced budget 
approach to a new budget structure, namely perfor- 
mance based budgeting. Performance-based budgeting 
emphasizes the achievement of results (outcomes) 
from programs and activities financed by the APBD, 
then linked to measurable performance targets 
(Mahmudi, 2019:4). 

Since the granting of regional autonomy rights, local 
governments can determine their own Regional 
Revenue and Expenditure Budget (APBD) according to 
their needs and potential, so that the process of public 
services in an area can be illustrated through the 
allocated budget. Even regional spending is an 
important tool in stimulating the economy and regional 
progress. The education sector provides a very large 
contribution to the progress of a nation. Besides that, 
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it is a vehicle for translating constitutional messages as 
well as a means of building the nation's character. An 
intelligent society will give the nuances of an intelligent 
life and will gradually form independence. Such 
individuals are a major investment in the development 
process in a country, both from the economic, political, 
social and cultural aspects. 

The health sector is also an important part of 
measuring success and advancing a region. Health 
development is essentially an effort that must be 
carried out by all components of the Indonesian nation 
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with the aim of increasing awareness, willingness, and 
ability to live a healthy life in order to realize the 
highest degree of public health, as an investment in 
the development of socially and economically 
productive human resources. 

The achievement of the budget performance of the 
Regional Government of East Nusa Tenggara (NTT) 
can be seen from how well the level of efficiency and 
growth is generated. An illustration of the use of the 
NTT provincial budget can be seen in the following 


diagram: 
c >" 
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Figure 1. Percentage of Realization of NTT Province Regional Budget by Function 


2016-2018 Tahun 


Source: Regional Finance Agency of NTT Province, 2020 


The data in the diagram above shows a fluctuating 
phenomenon in the implementation of each 
expenditure for 

the 2016-2018 fiscal year. It is clear that the 
realization of the budget for all functions is still below 
100%. Meanwhile, the education and health functions 
have the smallest average percentage, which is below 
80% when compared to other functions. The visible 
phenomena indicate that the budgets for some 
programs or activities have not been absorbed and 
managed properly. This research is important 
because it is able to measure the percentage of the 
contribution of budgeted regional expenditures and to 
assess the suitability of the NTT Provincial 
Government's financial management with the budget 
design legislation. 


LITERATURE REVIEW 


Regional 
(APBD) 


Revenue and Expenditure Budget 


The definition of APBD according to Abdul Halim 
(2009: 24) in his book Public Sector Accounting, 
Regional Financial Accounting: APBD is a regional 
government activity plan that is outlined in the form 
of numbers and shows the existence of a source of 
revenue which is the minimum target and the cost is 
the maximum limit for one budget period. . APBD is a 
regional budget that has the following elements: 


1.An area's activity plan, along with a detailed 
description. 


2. The existence of a source of revenue which is the 
minimum target to cover the costs associated with 
these activities, and the existence of costs which are 
the maximum limit of the expenditure carried out. 
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3.Types of activities and projects expressed in 
numbers 


4. The budget period is usually 1 (one) year. 





Functions of the Regional Revenue and Ex- 
penditure Budget (APBD 


According to Nurlan Darise (2008:133), the Govern- 
ment Budget is a formal document as a result of an 
agreement between the executive and the legislature 
regarding the expenditure set to carry out govern- 
ment activities and the expected income to cover the 
expenditure needs or the financing needed if a deficit 
or surplus is expected. 


According to Law Number 17 of 2003 Article 1 point 8 
concerning State Finances, it is stated that the 
Regional Revenue and Expenditure Budget, 
hereinafter referred to as APBD, is the regional 
government's annual financial plan approved by the 
Regional People's Representative Council. 


Local Government Financial Performance 


Permendagri No. 13 of 2006 states that performance 
is the output/result of activities/programs that will be 
or have been achieved in connection with the use of 
the budget with measurable quantity and quality. 


According to Halim (2013: 231), financial 
performance analysis is an attempt to identify 
financial characteristics based on available financial 
reports. One of the tools used to assess the 
performance of local governments in managing 
regional finances as outlined in the APBD is financial 
ratio analysis. 

Performance 


Purpose of Financial 


Measurement 


According to Jumingan (2006:239) related to the 
measurement of Financial Performance contains 
several objectives: 


1.Knowing the success of the company's financial 
management, especially liquidity conditions, capital 
adequacy and profitability achieved in the current 
year and the previous year. 


2.Knowing the company's ability to utilize all assets 
owned in generating profits efficiently. 

Benefits of Financial Performance Measure- 
ment 

Wayne C. Parker (1996:3) in Arta Sadjiarto 
(2000:146) mentions five benefits of measuring Fi- 
nancial Performance, namely: 


1.Financial Performance Measurement improves the 
quality of taking 
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2.Financial Performance Measurement improves in- 
ternal accountability. 


3. Financial Performance Measurement improves pub- 
lic accountability. 


4.Financial Performance Measurement supports stra- 
tegic planning and goal setting. 


5.Financial Performance Measurement enables an 
entity to determine resources effectively. 


Understanding Budget 


According to Mardiasmo (2002:61), the budget is a 
process carried out by public sector organizations to 
allocate their resources to unlimited needs (the pro- 
cess of allocating resources to unlimited demands). 


Mardiasmo (2002:62) states that the public budget 
contains a plan of activity which is represented in the 
form of a plan for obtaining income and spending in 
one monetary unit. 


Budget Function 


Mardiasmo (2002:63) reveals that there are several 
main functions of the existence of a public sector 
budget, namely: 





a) Budget as a planning tool (Planning Tool) 
b)Budget as a control tool (Control Tool) 

c) Budget as a fiscal policy tool (Fiscal Tool) 
d)Budget as a political tool (Political Tool) 


e)Budget as a tool of coordination and communica- 
tion (Coordination & Communication) 


f) Budget as a performance 
(Performeance Measurement Tool) 


appraisal tool 


g)Budget as a motivation tool (Motivation Tool) 


Regional Shopping Concept 


According to the Minister of Home Affairs Regulation 
Number 13 of 2006 concerning Guidelines for Region- 
al Financial Management, Regional Expenditures are 
all expenditures from the regional general treasury 
account that reduce the equity of funds. Regional 
expenditure is a regional obligation in one fiscal year 
and will not be repaid by the region. Regional gov- 
ernments must allocate regional expenditures fairly 
and equitably so that they can be relatively enjoyed 
by all community groups without discrimination, espe- 
cially in the provision of public services. 
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Expenditure by function is expenditure used for the 
purpose of alignment and integration of state/regional 
financial management which refers to Regulation of 
the Minister of Home Affairs Number 13 of 2006. 
Classification of | Expenditures According to 
Government Regulation Number 71 of 2010, 
Expenditures are distinguished by type of 
expenditure, based on function and based on 
organization. 


2.5 Framework for Thinking 

1. Regional Expenditure Variance Analysis 
Education Function and Health Function (Mahmudi, 

2010) = Realization: Budget 
performance if 90% < R < 100% 

Poor performance if 100% < R < 90% 

2. Analysis of Regional Expenditure Growth 
Good performance = positive and keep improving 
Poor performance = negative and declining 

3. Regional Expenditure Harmony Analysis 
*Based on the 1945 Constitution and Law no. 20 / 

Z003> 
Education budget allocation = 20% of APBD 
*Based on Law No. 36 / 20095 
Health budget allocation = 10% of APBD 

4. Regional Expenditure Efficiency Analysis 
Efficient if efficiency ratio < 100% 

Inefficient if efficiency ratio > 100% 


RESEARCH METHODS 
Data analysis technique 


TechniqueThe analysis used in this research is de- 
scriptive quantitative analysis based on the Budget 
Realization Report (LRA) to examine the concept of 
the budget, especially the analysis of expenditures 
based on function. Descriptive analysis is an activity 
to compile, classify, interpret and conclude data so as 
to provide an overview of the problems faced or stud- 
ied. Financial analysis on the APBD is carried out by 
comparing several periods so that it can be seen how 
the trend is. The steps taken by the author are as 
follows: 


l Identify the required financial report data at the 
Regional Finance Agency of East Nusa Tenggara 
Province. 

2.Calculating the data by using analysis of spending 
variance, analysis of spending growth, compatibility 
analysis of spending and spending efficiency ratios in 
order to know the increase in efficiency from each 
analysis, with the formula: 

a.Regional Expenditure Variance Analysis 

b.Regional Expenditure Growth Analysis 

C. Regional Expenditure Harmony Analysis (Expendi- 
ture Analysis by Function Against Total Expenditure) 
d.Regional Expenditure Efficiency Analysis. 
3.Interpret data that has been calculated using anal- 
ysis to describe a problem that occurs in the object of 
research. 
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RESEARCH RESULTS AND DISCUSSION 


NTT Province Regional 
Performance Analysis 2016-2018 


Expenditure 


1. Analysis of Expenditure Variance on Education and 
Health Functions. 


Expenditure variance analysis is an analysis of the 
difference between the actual expenditure and the 
budget. The local government's financial performance 
is said to be good and efficient if there is a 
discrepancy (actual expenditure is less than the 
budgeted amount) but this needs to be studied more 
deeply to ensure that the discrepancy is caused by 
savings or because the program is not running, while 
it is said to be not good if there is an excess 
difference ( actual expenditure is more than the 
budgeted amount). 

a. Expenditure Variance Analysis of Education Func- 
tion 


From the Analysis of the Variance of Education 
Expenditure of the NTT Provincial Government during 
2016-2018, it can be seen that the realization of 
spending did not exceed the budgeted expenditure. 
This is indicated by the average realization of regional 
budgets which only reached 79.71%. The highest 
realization occurred in 2016 at 84.11%, while the 
lowest realization occurred in 2017 at 78.45% and in 
2018 at 80%. If the Regional Expenditure Variance 
Analysis there is an excess (the actual expenditure 
exceeds the budgeted amount) then it is said to have 
a poor Expenditure Financial Performance, whereas if 
there is a less difference (the actual expenditure is 
less than the budgeted amount) then the Expenditure 
Financial Performance is considered good (Mahmudi, 
2010 ). So based on the Variance Analysis of 
Education Function Expenditures, it is known that in 
general the Financial Performance of Education 
Expenditures in NTT Province can be said to be good 
because there is a less difference. This is indicated by 
the absence of spending that exceeds the budget and 
the average realization of the budget from 2016-2018 
is only 80.85% < 90%. This result contradicts the 
opinion expressed by (Mahmudi, 2010) that local 
governments are said to have good Expenditure 
Financial Performance if the expenditure realization 
does not exceed the target, but budget absorption 
that is too low below 90% is also considered 
unfavorable. Based on the analysis of variance, the 
difference in the lack of realization of education 
spending indicates a less than optimal performance 
where there may be programs that are not realized. 
This is indicated by the absence of spending that 
exceeds the budget and the average realization of the 
budget from 2016-2018 is only 80.85% < 90%. This 
result contradicts the opinion expressed by (Mahmudi, 
2010) that local governments are said to have good 
Expenditure Financial Performance if the expenditure 
realization does not exceed the target, but budget 
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absorption that is too low below 90% is also 
considered unfavorable. Based on the analysis of 
variance, the difference in the lack of realization of 
education spending indicates a less than optimal 
performance where there may be programs that are 
not realized. This is indicated by the absence of 
spending that exceeds the budget and the average 
realization of the budget from 2016-2018 is only 
80.85% < 90%. This result contradicts the opinion 
expressed by (Mahmudi, 2010) that local 
governments are said to have good Expenditure 
Financial Performance if the expenditure realization 
does not exceed the target, but budget absorption 
that is too low below 90% is also considered 
unfavorable. Based on the analysis of variance, the 
difference in the lack of realization of education 
spending indicates a less than optimal performance 
where there may be programs that are not realized. 
This result contradicts the opinion expressed by 
(Mahmudi, 2010) that local governments are said to 
have good Expenditure Financial Performance if the 
expenditure realization does not exceed the target, 
but budget absorption that is too low below 90% is 
also considered unfavorable. Based on the analysis of 
variance, the difference in the lack of realization of 
education spending indicates a less than optimal 
performance where there may be programs that are 
not realized. This result contradicts the opinion 
expressed by (Mahmudi, 2010) that local 
governments are said to have good Expenditure 
Financial Performance if the expenditure realization 
does not exceed the target, but budget absorption 
that is too low below 90% is also considered 
unfavorable. Based on the analysis of variance, the 
difference in the lack of realization of education 
spending indicates a less than optimal performance 
where there may be programs that are not realized. 


b. Expenditure Variance Analysis of Health Function 


Analysis of the Variance of Health Function 
Expenditures during 2016-2018 shows that none of 
the expenditure realizations exceeds the budget. This 
is indicated by the average percentage of health 
expenditure budget realization which only reached 
68.67%. The highest realization occurred in 2016 at 
80.05%, while the lowest realization occurred in 2017 
at 51.63% and 79% in 2018. 


Based on the analysis of variance with an average 
percentage of budget realization of 70.23% < 90% 
for 3 years, it indicates that the performance of the 
Table 1. 


Human Development Index (HDI) 


NTT Province 2016-2018 


Bank and Policy 


NTT Provincial Government has not been maximized. 
Budget absorption is one of the benchmarks in as- 
sessing government performance. This shows that 
spending in the health sector has not been properly 
realized to support the implementation of improving 
the quality of health. 


2.Regional Expenditure Growth Analysis 


Growth analysis measures how much the local gov- 
ernment's ability to maintain and increase success 
from period to period. This analysis is positive or neg- 
ative, in the sense that it has been efficient or has not 
been absorbed in the use of the existing budget at 
the agency to finance all its activities. 

a. Analysis of Education Function Expenditure Growth 
in 2016-2018 


Mahmudi, 2010 

0% - 25% = low category growth 

26% - 49% = medium category growth 
50% - 100% = high category growth 


Based on calculations, spending on education 
functions in 2016 grew by 7.52%, which shows the 
growth of spending in the low category. In 2017 there 
was a growth of 48.32% which shows the growth of 
spending in the moderate category. This is due to the 
transfer of authority for Senior High Schools (SMA), 
Vocational High Schools (SMK) and Special Schools 
(SLB) in all Regencies/Cities in NTT Province under 
the auspices of the Provincial Education Office. In 
2018 expenditure on education functions experienced 
positive growth in the medium category, namely 
34.47%. Overall, the average growth in expenditure 
on the education function of East Nusa Tenggara 
Province in 2016-2018 was 30.10%, positive growth 
in the medium category. 


One indicator of the success of regional spending 
growth can be seen from the increase in the Human 
Development Index (IPM) (Yasinta, et al, 2018). 
However, the results of the analysis compared with 
the data in table 1 show the inequality between the 
ratio of growth in education spending which is only in 
the low and medium categories and the HDI of the 
Province of NTT which continues to increase. 
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Source: BPS NTT Province, 2020 


The data above shows that the growth trend of local government education spending, although only reaching 
the moderate category, has quite a good impact in the region, as can be seen from the HDI of NTT Province 
from 2016-2018 which continues to increase. 


b. Analysis of Health Function Expenditure Growth in 2016-2018 


Health function expenditure in 2016 experienced a negative growth in the low category of (12.21%). In 2017 
experienced a positive growth in the low category of 18.50%. The year 2018 experienced positive growth in the 
high category, namely 55.93%. Although the percentage growth in health spending continued to increase from 
2016-2018, the average growth in health function spending for the three years was positive in the low category 
of 20.74%. The impact of spending on health functions to the community can be seen from the data in the 


following bar chart. The data shows how health complaints occurred in NTT Province in 2016-2018. 


Rural 


Urban 


Figure 2. 





Urban+Rural 


Percentage of NTT Population Who Experienced Health Complaints During the Last Month by 


Region of Residence 2016-2018 


Source: Susenas-BPS, 2020 


The data above shows thatThe last percentage of 
NTT residents who have health complaints is 37.21% 
of the total NTT population or it can be said that 
three to four out of ten NTT residents experience 
health complaints. This percentage increased by 5.9% 
compared to 2016. There is a trend of increasing 
health complaints of the NTT population in the last 
three years. Thus, based on the data in figure two (2) 
and the analysis results show the performance/role of 
the NTT Provincial Government in health development 
efforts still needs to be optimized so that it has a 
good impact on public health services. 


Regional Expenditure Harmony Analysis. 


Expenditure Analysis of Education and Health Func- 
tions on Total Expenditures.This information is to 
assess whether the local government has 
implemented the statutory provisions in allocating the 
budget. 


a. Based on the calculation results show that the 2016 
health function budget allocation is 8.57%. In 2017, it 
was 8.23%. In 2018 it was 13.32%. When viewed 
from the provisionslaw no. 36 of 2009 the budget 
allocation for health functions should be 10% of the 
APBD, but this study proves that the NTT Provincial 
Government in 2016 and 2017 has not been optimal 
in allocating the expenditure budget in accordance 
with the provisions of the law, while in 2018 the 
budget allocation is in accordance with the regula- 
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tions. the law is 13.32%. Overall, the budget alloca- 
tion for health function expenditures from 2016-2018 
shows an increase in accordance with statutory regu- 
lations. 

b. Feducation functionbudget allocation for 2016 
was 3.78%. In 2017 it was 18.8%. The year 2018 is 
23.48. When viewed from the provisionsAccording to 
the law, the education budget allocation should be 
20% of the APBD, in accordance with the mandate of 
the 1945 Constitution Article 31 paragraph (4) and 
Law no. 20 of 2003 concerning the National Education 
System article 49 paragraph (1). This study proves 
that the Regional Government of East Nusa Tenggara 
Province in allocating the 2016 and 2017 budgets has 
not been optimal and in accordance with statutory 
provisions, while in 2018 the budget allocations have 
been in accordance with statutory regulations, namely 
23.48%. Overall, the budget allocation for expendi- 
ture on education functions from 2016-2018 shows an 
increase in accordance with statutory regulations. 


3.Expenditure Efficiency Analysis of education 


function and health function. 


The performance of the regional government is 
assessed from the Regional Expenditure Efficiency 
Analysis, it is said to have carried out budget 
efficiency if the efficiency ratio is less than 100%. 
Conversely, if more than 100% indicates a budget 
wastage (Mahmudi, 2010: 152). Based on the 
calculation of the Efficiency Analysis above, the 
education function expenditure in 2016 was 84.11%. 
In 2017 it was 78.01%, and in 2018 it was 80.45%. 
These results are in line with the opinion of Mahmudi 
(2010: 152) if the figure generated from the ratio is 
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less than 100% then it is considered to have carried 
out budget efficiency. 

Calculation of the Efficiency Analysis of health func- 
tion spending in 2016 is 80.05%. In 2017 it was 
51.64%, and in 2018 it was 79.36%. These results 
are in line with the opinion of Mahmudi (2010: 152) if 
the figure generated from the ratio is less than 100% 
then it is considered to have carried out budget effi- 
ciency. 

Thus, the NTT Provincial Government has made 
efficient budgeting for the education and health 
functions. 


The results of the four analytical tools show that the 
Regional Government of the Province of NTT in the 
absorption of the regional budget for the function of 
education and health has been quite efficient and 
economical but not yet effective so that the perfor- 
mance of the Regional Government of the Province of 
NTT is not in accordance with the concept of value for 
money. 


Limitations and Suggestions 
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to use a qualitative approach to further examine the 
causes of the non-optimal budget absorption so that 
it becomes an input for improving the performance of 
the NTT Provincial Government in the future. In addi- 
tion, further researchers can also examine the gap 
between the ratio of growth in the low category of 
expenditure and the HDI which continues to increase. 


Abdul Halim. (2012). Akuntansi Sektor Publik, Akuntansi Keuangan Daerah. Salemba Empat: Jakarta. 


Bashtannyk, A., Akimova, L. M., Kveliashvili, I. M., Yevdokymov, V. O., Kotviakovskyi, Y. O., & Akimov, O. O. 
(2021). Legal bases and features of public administration in the budget sphere in Ukraine and for- 
eign countries. Ad Alta: Journal of interdisciplinary research, (11 (1)), 63-68. 


Bastian, Indra. (2010). Akuntansi Sektor Publik Suatu Pengantar Edisi Ketiga. Erlangga: Jakarta 


Chrisman Youlli Karinda. (2013). Analisis Kinerja Anggaran Belanja pada Badan Pengelola Keuangan dan Barang 


Milik Daerah. Provinsi Sulawesi Utara. 


Cook, L. J., Iarskaia-Smirnova, E., & Tarasenko, A. (2021). Outsourcing social services to NGOs in Russia: federal 
policy and regional responses. Post-Soviet Affairs, 37(2), 119-136. 


Csehi, R., & Schulz, D. F. (2022). The EU's New Economic Governance Framework and Budgetary Deci- 
sion-Making in the Member States: Boon or Bane for Throughput Legitimacy?. JCMS: Journal of 


Common Market Studies, 60(1), 118-135. 


Bank and Policy Page |25 
Dewi Sartika. (2018). Analisis Kinerja Anggaran Belanja Pada Badan Perencanaan Pembangunan Daerah. Provinsi 
Sumatera Utara 


Dirjen Perimbangan Keuangan. (2014). Deskripsi dan Analisis APBD 2014. Artikel. Kementerian Keuangan 
Republik Indonesia 


Faud, Moh. Ramli. (2016). Analisis Laporan Keuangan Pemerintah Daerah. Ghalia Indonesia: Bogor 


Garner, P. W., & McCarron, G. P. (2022). Family child care providers’ perceptions of competence, autonomy, and 
relatedness: implications for well-being and professional growth. Community, Work & Family, 1-15. 


Hery. (2015). Analisis Laporan Keuangan Pendekatan Rasio Keuangan. CAPS: Yogyakarta. 
Irawan, B., Akbar, P., Purnomo, E. P., & Nurmandi, A. (2021). Development planning to accelerate Sustainable 
Development Goals (SDGs) in Mahakam Ulu Districts as a new autonomous region. Masyarakat, 


Kebudayaan dan Politik, 34(2), 184-195. 


Lahn, B. (2021). Changing climate change: The carbon budget and the modifying-work of the IPCC. Social stud- 
ies of Science, 51(1), 3-27. 


Mahmudi. (2009). Manajemen Keuangan Daerah. Erlangga: Jakarta 

Mahmudi. (2010). Analisis Laporan Keuangan Pemerintah Darerah. UPP STIM YKPN: Yogyakarta 
Mahsun, Mohama. (2006). Pengukuran Kinerja Sektor Publik. BPFE: Yogyakarta. 

Mardsiamo. (2002). Otonomi dan Manajemen Keuangan Daerah. Penerbit ANDY: Yogyakarta. 
Peraturan pemerintah No 71 Tahun 2010 Tentang Klasifikasi Belanja. 

Peraturan Pemerintah Nomor 24 Tahun 2005 Tentang Standar Akuntansi Pemerintahan. 
Peraturan Pemerintah Nomor 58 Tahun 2005 Tentang Pengelolaan Keuangan Daerah. 
Permendagri No. 13 Tahun 2006 Tentang Pedoman Pengelolaan Keuangan Daerah. 


Primanto, A., Tanjung, A. M., Situmorang, M., Karim, A. M., Puspitasari, L., Purba, N., & Pramono, R. (2021). 
Inter-Regional Cooperation In Improving Welfare And Resolving Poverty In Indonesia. Academy of 
Strategic Management Journal, 20, 1-11. 


Sakina Nusarifa Tantri. 2017. Analisis Kinerja Anggaran Belanja Pada Dinas Kebudayaan Daerah Istimewa Yogya- 
karta Tahun 2012 — 2016. 


Salam, R. (2021). The Implementation of Good Governance with a View to Improving the Competence of State 
Civil Apparatus in the Regional Government. Budapest International Research and Critics Institute- 
Journal (BIRCI-Journal), 4(1), 1198-1206. 

Sugiyono. 2013.Metode Penelitian Pendidikan (Pendekatan Kuantitatif Kualitatif dan R&D). Alfabeta: Bandung. 

Sutrisna, I. W., & Utama, M. S. (2021). Good governance implementation and its effect on regional financial per- 
formance in bali province. South East Asia Journal of Contemporary Business, Economics and 
Law, 24, 33-39. 

Tsindeliani, I., Selyukov, A., Kikavets, V., Vershilo, T., Tregubova, E., Babayan, O., ... & Shorin, S. (2021). Trans- 
formation of the legal mechanism of taxation as a factor of influence on strategic planning of budg- 
etary policy: Russia case study. Journal of Transnational Management, 26(3), 179-200. 


Undang-Undang No. 36 Tahun 2009 Tentang Kesehatan. 


Undang-Undang No. 20 tahun 2003 Tentang Sistem Pendidikan Nasional. 


K March 2022 





26|Page Bank and Policy 


Undang-Undang Nomor 1 Tahun 2004 Tentang Perbendaharaan Negara. 
Undang-Undang Nomor 17 Tahun 2003 Tentang belanja negara dalam APBN 
Undang-Undang Nomor 32 Tahun 2004 Tentang Pemerintah Daerah. 


Undang-Undang Nomor 33 Tahun 2004 Tentang Perimbangan Keuangan Antara Pemerintah Pusat dan 
Pemerintah Daerah. 


© 2022 The Author(s). This open access article is distributed under a Creative Commons Attribution 
(CC-BY) 4.0 license. 


You are free to: 

Share — copy and redistribute the material in any medium or format. 

Adapt — remix, transform, and build upon the material for 

any purpose, even commercially.The licensor cannot revoke 

these freedoms as long as you follow the license terms. 

Under the following terms: 

Attribution — You must give appropriate credit, provide a link to the license, and 
indicate if changes were made. You may do so in any reasonable manner, but not 
in any way that suggests the licensor endorses you or your use.No additional re- 
strictions 


You may not apply legal terms or technological measures that legally restrict others from do- 
ing anything the license permits. 


Bank and Policy (ISSN: 2790-1041 E-ISSN: 2790-2366) is published by IMCRA LLC - In- 


ternational Meetings and Conferences and Researchers Association, www.imcra- 
az.org: 


° Immediate, universal access to your article on publication 

° High visibility and discoverability via the IMCRA website 

° Download and citation statistics for your article 
Rapid online publication 
Input from, and dialog with, expert editors and editorial boards 
Retention of full copyright of your article 

° Guaranteed legacy preservation of your article 


° Discounts and waivers for authors in developing regions 
Submit your manuscript to editor@imcra-az.org 
editor@bankandpolicy.org 


| 


Garadaghli Genocide 
Subhan Talibl, Alakbar 


+ 





Subhan Alakbar oglu Talibli 1n the history of the World, in 1918, the Hays (Armenians), who did 
not have a "state", with the full support of Tsarist Russia, regional 
Doctor of Philosophy in History, Associate and international forces, created the Republic of Armenia in the 
historical lands of Azerbaijan. Great powers They skillfully used the 
"Armenian card" against the Ottoman Empire and the Republic of 
Turkey. All historical facts, sources, documents, historical religious 
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Introduction 


The settlement of Armenians in the South Caucasus, including Karabakh, began in the early 
19th century in accordance with Russia's strategic plan. Although a plan to resettle Armenians 
in the South Caucasus was prepared during the reign of Peter I, it was not possible to fully 
implement it at that time. Favorable conditions for the implementation of this plan appeared in 
the early nineteenth century. 


Keywords: Karabakh, Azerbaijan, occupation, Genocide, conflict, Garadaghli 


The Dashnaktsutyun party, founded in the late 19th century, spread the idea of "Armenianism" aimed 
primarily at the destruction of the Turkic and Muslim peoples, in order to create a mythical state with 
baseless claims such as the creation of a "Greater Armenia from sea to sea" or "Greater Armenia from 
the Black Sea to the Caspian Sea." was. In the realization of this idea, the massacres, terrorist acts, 
genocides, robberies, robberies, etc. committed by Armenians all over the world. carried out.* 


In January 1992, Armenian terrorist groups killed 80 civilians in Karkijahan settlement, 77 people in 
Garadagli village of Khojavend region in February 1992, and 613 civilians in Khojaly city on February 
26, 1992, and seriously injured 650 people. 

In order to inform the world community about the Garadaghli tragedy, the documentaries "Genocide: 
Garadagli", "Genocide Garadagli: continues ..." and "Garadaghli, struggle" were made, and the book 
"Garadaghli genocide in the language of witnesses" was published. Of course, with the full support of 
the realities of Azerbaijan, international and regional forces, the Ottoman Empire, the Caucasus, 
Central Asia and the historical lands of Azerbaijan have historically witnessed the terror, ethnic 
cleansing, genocides, robberies, crimes, etc. committed by Armenians. Works, books and articles 
should be written and delivered to the international community in foreign languages. The decree of the 
President of the Republic of Azerbaijan Heydar Aliyev on March 26, 1998 on the "Genocide of 
Azerbaijanis" played a role in informing international organizations and the world community about 
the criminal actions of Armenians. 


1 Subhan Talibli - What are the main and factual land claims of Armenians over Karabakh? COMMENT- 
https://sia.az/en/news/social/771630.html 
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Historical and natural-geographical position of Garadaghli 


Garadagli village is a village located in Garadagli village 
of Khojavend district of the Republic of Azerbaijan . It 
is located 13 km west of the center of Khojavend 
region, on the side of Khojavend-Khankendi highway, 
in the foothills. The population was mainly engaged in 
animal husbandry, grain growing, cocooning, 
viticulture and melon growing. The village has clans 
and descendants named Garadagli, Mirzali, Mirzakhanili, 
Mashammadli, Usuflu, Mammarzali, Varandali, Ali, 
Tagili, Mammadsafili, Gamjilli, Gulparilar, Abulhasanli. 
Shushu, Ituchan rock, Nagy forest, Heydar garden, 
Snow stone, Namaz dead road, Shirin forest, Sebi 
forest, Cotton valley, Dark valley, Manas valley, Manas 
plain, Musa valley, Pishikli valley, Dahna valley, 
Varandeli valley, Beylik garden , Baba spring, Mehmet 
spring, Beylik spring, Snow stone spring, Canak spring, 


Hazelnut spring, Gorgali spring, Flower spring, 
Varandeli spring, etc. geographical names were 
recorded. 


The toponym Garadagh is a combination of the words 
black and mountain. The word black means "great" 
and "color" in the ancient Turkic language. So, the 
word Garadagh means "big, high mountain", 
"mountain with black color of rocks". The word 
"mountain" is found in the ancient Turkic written 
monuments of the VI-VIII centuries in the dictionary of 
Mahmud of Kashgar (XI century), ĉin the epics "Kitabi- 
Dada Gorgud". 

After the establishment of the Soviet government in 
Azerbaijan, ie in 1928, a primary school of I-IV grades 
was established in Garadagli village, in 1956 the school 
was expanded to an 8-year basic school, and in 1974 
to a full secondary school. On the eve of the 
occupation (1991-1992 academic year), the number of 
students studying at the school was more than 350. In 
1951, Varandali village, inhabited by Azerbaijanis, was 
abolished and merged with Garadagli village without 
any need. This was the next stage of the Armenian 
intrigue (purposeful policy) in Karabakh. Thus, the 
names of the villages inhabited by Azerbaijanis were 
purposefully changed, merged with other villages or 
completely abolished and the resettlement of the 
population was organized. The aim was to change the 
demographic situation in the Autonomous Region in 
favor of the Armenians, to create a basis for separatist 
and terrorist acts. The Garadagli village soviet 
(executive office), which functioned until that period, 
was also abolished and merged with the Armenian 
village soviet Gagarza. At the same time, the Garadagli 
village collective farm was abolished and merged with 
the farms of the villages inhabited by Armenians in the 
collective farm named after Michurin. In 1971, 
Garadagli village was separated from Armenian villages 
and established a collective farm named after 


*"Kitab-i Dadem Gorgud ala lisan-i taife-i Oguzan" (Book 
of Dadem Gorgud in the language of Oghuz tribes) - Oghuz 
Turkic epic. The oldest written monument of Azerbaijani 


folk literature (VI-VII centuries). 


“Nariman Narimanov”, and on October 2, 1980, the 
activity of Garadagli village council was restored.° 

The settlement was established as a result of the 
settlement of the Garadagli tribe of Qizilbash, who 
played a major role in the struggle for power of the 
Safavid state . The tribe got its name from the 
Garadagh district of South Azerbaijan After the 
Safavids came to power, the people of Garadagh 
spread to different areas. The villages named 
Garadagli also reflect the ethnic name of the families 
belonging to this tribe. Until the 30s of the XX century, 
there was a village called Garadagli near Gulebird 
village of Lachin region. The name of this village is 
mentioned in a bayat of Sari Ashig *.° 


Organization of the attack on Garadaghli 


Arabo °and Aramo units and Monte Melkonian's group 
took part in the attack on Garadaghli. The 366th 


* Pagayeva Q, , Aslanov Sh . Garadaghli Genocide: In the 
language of martyrs. (Dedicated to the memory of the vic- 
tims of the genocide committed by the Armenian Armed 
Forces in Garadagli village of Khojavend region of Azerbai- 
jan). Baku, “Science and education”, 2013, p. 31-33 

* Sari Ashig ( 16th century, Lachin region - 17th century, 
Gulabrid) is a bayati master. The exact date of birth and 
death of Sari Ashug, one of the Azerbaijani ashugs of the 
17th century, is unknown. Sari Ashig was born and lived in 
the village of Garadagli, which existed in the XVII-XIX 
centuries on the right bank of the Hakari River near the 
village of Gulabird, Lachin region, and is now buried in the 
territory of the present Gulebird village near Garadagli 
village. Ashig's grave is located in Gulebird village of 
Zangazur district, now Lachin region, near Hakari river. An 
imaginary image of him is engraved on the headstone of the 
tomb. 

°Encyclopedic dictionary of toponyms of Azerbaijan. In II 
volume, II volume, Baku: “East-West”, 2007, p. 24. 

6 Arabo volunteer group ( Armenian- Upwpn 
YuuvwuuUnpwlywt pnuu , Arabo kamavorakan jokat in 
Latin script) or Arabo battalion - a nationalist paramilitarist 
group consisting mainly of Armenian Armenians and 
Armenians from abroad in the Karabakh war . The group 
was originally called Garegin Njde . However, the emer- 
gence of a group called "Garegin Njde" among other Arme- 
nian groups led to the change of the group's name to 


"Arabo". "Arabo" was the pseudonym of Stepanos 
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Motorized Rifle Regiment was also used during the 
attack on the village.’ 

The command staff of the 366th Motorized Rifle 
Regiment said it could not secure the regiment's 
release due to public opposition. For this purpose, the 
forces of the landing division located in Ganja had to 
be involved. However, before the arrival of these 
forces, 103 members of the regiment, mainly 
Armenians, who took part in the massacre, refused to 
obey the order and remained in Karabakh. As a result 
of the criminal deal of the regiment's command and 
the irresponsibility of other persons responsible for the 
withdrawal of the regiment, part of the military 
equipment, including armored vehicles, was handed 
over to the Armenians.’ 

These forces took part in the Garadaghli and Khojaly 
genocides. ‘°Witnesses of the Garadaghli genocide 


Mixitaryan, who rebelled against the Ottomans in the 19th 
century . 

7 366th Motorized Rifle Regiment - a military unit of the 
former Soviet army based in Khankendi. Russia's 366th 
motorized infantry regiment, which wrote its name in black 
letters in the history of Azerbaijan, took part in both the 
Khojaly and Garadaghli tragedies (February 17, 1992). 
Thanks to this regiment, the Armenians achieved great 
success in the first years of the First Karabakh War. 
Unfortunately, so far the commanders of the regiment have 
not been punished for their actions. 

8 Canaes, l. 40 days Khojaly: "heroes" 366th regiment is 
dedicated. Youth of Azerbaijan.- 1992.- April 4.- c.- 2 

° JIutosKuH, B. The paratroopers will cover the 366th regi- 
ment from Stepanakert. Izvestia.- 1992.- March 3.- c.1; see: 
Valiyev, X. The participation of servicemen and other per- 
sons of the 366th Regiment in the Khojaly genocide has 
been fully proved. New Azerbaijan.- 2011.- February 26.- 
p-11 ; Aliyoglu, S. Khojaly: [366 days have passed since the 
massacre committed by the "366th" division]. 525th Ga- 
zette.- 1993.- 26 February.- p. 4 .; Mammadov, E. Khojaly 
was under siege for four months: an operational plan was 
prepared at the headquarters of the 366th Motorized Rifle 
Regiment. Two coasts.- 2008.- 26 February.- p .5. 

1° Today, Azerbaijan commemorates the 26th anniversary of 
the Garadaghly massacre committed by Armenian armed 
forces- http://defence.az/en/news/124474/26-years-pass- 


since-garadaghly-massacre 
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confirm the participation of the 366th motorized 


infantry regiment in the act of genocide." 


Occupation of Garadaghli 


The operation to evacuate civilians from Garadaghli, 
which began in the summer of 1991, was almost 
completed by the end of the year. On the eve of the 
occupation, Garadaghli was defended by 125 people. 
Only 14 of them were fighters of the National Army 
who came to help from Agdam, and 70 were fighters 
of the Garadaghli self-defense group. In addition, 17 
men over the age of 60 and 13 school-age children 
were ready to fight. Eleven women over the age of 50 
volunteered to help their husbands, sons and brothers 
in the village. Heroic Azerbaijani women Ziver, Sitara, 
Tavar, Gerekmez, Mina, Minara, Saadat, Mirvari, 
Minaya, Guler and Haqiqat have helped 125 people 
since December. 


As a result of the terrorist attack on September 8, 
1991, a passenger bus coming from Aghdam to 
Garadaghli was ambushed by Armenian militants 
ambushing 5 km of the Khojavend-Khankendi 
road. When the bus was hit by bullets, 8 out of 
about 40 passengers, including 2 young men and 
6 women, were killed. 


On January 15, 1992, the people of Garadagh 
addressed the people of Azerbaijan for the last time, 
and this appeal was announced on the radio for 
several days. The text of the appeal was as follows: 
“The cruel atrocities of history cannot in the slightest 
shake the sons of the fighters who stand guard over 
the land of Karabakh and bravely try to overcome the 
most difficult trials of the time. For four years, 
Garadaghli, a piece of Karabakh's pearl, has been 
targeted by the enemy, but it is protected by its 
fearless sons. The residents of this forgotten village, 
which has not been engraved in our memory for years, 
are living the most difficult days of their lives. 
Dwellings, various administrative buildings are set on 
fire, innocent people are killed, property is looted. In 
short, he is constantly attacked by Armenian bandits. 
Enemies want to seize this beautiful, important 
position. After all, Garadagli cut off the road between 
Khojavend and Khankendi, once prevented their 
movement on this road! The situation in Garadaghli 
became even more tense after the occupation of 
Khojavend by bandits. My native people! If there is a 
sign of honor and zeal in your blood, do not stop the 
struggle for the liberation of Karabakh! Otherwise, 


"Garadaghly Massacre through the eyes of witness- 
https://en.azvision.az/news/81073/garadaghly-massacre- 


through-the-eyes-of-witness.html 
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Garadaghli can become a nest of bandits with your 
own hands. "t? 

Early in the morning of February 15, Armenian military 
units attacked the village of Garadagli from all sides. 
Fighters from neighboring Armenian villages, 
mercenaries, Russian officers and soldiers of the 366th 
Russian Regiment took part in the attack. 

One of the tragic histories of the Azerbaijani people, 
the Garadagli massacre or Garadagli tragedy - 
Armenian military units attacked the Garadagli village 
of Khojavend on February 14, 1992 with the help of 
military forces and equipment of the 366th motorized 
infantry regiment of the former USSR armed forces in 
Khankendi. Despite the heroic defense of the villagers, 
on February 17, Garadagli village was occupied by 
Armenians in unequal battles. 


Victims of genocide 

On February 17, 1992, Garadagli village was occupied 
by aggressive Armenian armed forces, and 118 people 
in the village were taken prisoner. Thirty-three of the 
captives, most of them young men, were brutally shot 
near the village, burying the dead and wounded in a 
farm well. Of the captives, 66 were killed and 52 were 
released with great difficulty. The vast majority of 
those who escaped from captivity died in a short time 
as a result of severe torture in captivity and injections 
of unknown composition.” 

4 people from each of 2 families, 2 and 3 people from 
6 families were killed in the village, 43 families lost 
their heads, both parents from 1 family were killed. 
One in 10 Garadagli villagers was killed. Of those 
killed, 21 were elderly, 10 were women and 8 were 
schoolchildren. 146 children were orphaned. ‘91 
people were killed in Garadagli village during the 
genocide committed by Armenian terrorist gangs. As a 
result of the occupation, 200 houses, 1 house of 
culture, a 320-seat secondary school, a 25-bed hospital 
and other facilities, historical, religious, cultural 
monuments and a cemetery belonging to Azerbaijanis 
were destroyed in the village. About 800 residents of 
the village were displaced. *° 

Those killed while in Armenian captivity 


After the occupation of the village, some of the 
captives were killed around the village, and some were 


2 Zulfugarli MP Garadagli tragedy: Armenian terror in 
Nagorno-Karabakh: February 17, 1992. Baku: 2010 , Law, 
p-10 

13 
https://en.wikipedia.org/wiki/Qarada%C4%9F1%C4%B1_q 
%CI%IItliam%C4%B 1 

14 http://www.xocavend-ih.gov.az/news/1056.html 

15 
https://azertag.az/xeber/Qaradagli_faciesi_qurbanlarinin_xat 
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tortured to death in Khankendi ‘°prison: Imran Ahmad 
oglu Huseynov, Boyukkishi Lala oglu Shirinov, Kamil 
Sardar oglu Tagiyev, Fazil Javad oglu Valiyev, Alastan 
Nariman oglu Guliyev, Shura Avdihuseyn oglu 
Huseynov, Shura Ibad oglu Nazarov, Kamal Baylar oglu 
Guliyev. 


Those who died shortly after their release from 
captivity 


held captive in Khankendi and Askeran for more than 2 
months . They died shortly after their release from 
captivity as a result of severe torture and suffering 
inflicted on them by Armenians, which was inhumane 
to them and violated the principles of all international 
law against the captives. Their list is as follows: 1. 
Familat Garay oglu Shirinov 2. Zulumkhan Mirish oglu 
Huseynov 3. Yusif Nariman oglu Guliyev 4. Minaya 
Samad gizi Amirkhanova 5. Sitara Samad gizi 
Huseynova 6. Mahammad Huseyn oglu Hasanov (son 
was martyred) 7. Gulu Eyyub oglu Khalilov (brother 
was killed) 8. Shamil Ali oglu Mammadov 9. Sardar 
Gachay oglu Tagiyev (son and brother were killed) 10. 
Avaz Gachay oglu Tagiyev (brother was killed) 11. 
Mirvari Tahmaz gizi Huseynova 12. Gullar Dostu gizi 
Tagiyeva 13. Mina Mirkhudar gizi Sadigov 14. Ilgar 
Gasim oglu Aliyev- (father was martyred) 15. Tevon 
Habil oglu Tagiyev (son was martyred) 16. Atlikhan 
Farman oglu Huseynov 17. Firudun Humbat oglu 
Huseynov. 


Memories of witnesses during the Garadaghli 

genocide 
Ilgar Huseynov is one of the villagers who witnessed 
the tragedy in Garadaghli . He and his family were 
taken hostage by Armenians in February 1992. Ilgar 
Huseynov was in Armenian captivity for two months. 
From the words of Ilgar Huseynov: “ There is no family 
in the Garadaghli community that does not get its 
share from the Armenian savagery. Our village was 
occupied in February 1992. But back in September 
1991, the Armenians seized control of the Garadaghli 
community. On September 8, Armenians fired on the 
Agdam-Garadaghli bus. Eight people were killed on the 
spot and more than 10 innocent people were seriously 


1“Karabakh khanate in the 18th century under the name 
Khankendi (Khan's village). Central Executive Committee 
of the Azerbaijan SSR after the establishment of the Soviet 


government On July 7, 1923, by the decree "On the 


establishment of the Nagorno-Karabakh Autonomous Reg 


ion", Khankendi was declared the center of the region. In 
September 1923, the city was renamed "Stepanakert" after S. 
Shaumyan. In 1991, by the decision of the Supreme Soviet 
of the Azerbaijan SSR, the former and historical name of the 


city "Khankendi" was restored. 
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injured. On February 15, 1992, the Armenians fired on 
Garadaghli from all sides. Most of the houses were on 
fire. The shooting lasted for two days. Of the 
remaining 118 people in the village, 25 died. Four 
people were seriously injured. We took the wounded at 
night and set off. There were 10 women and two 
children among us. Armenians were persecuting us. 
We could not resist them because our boss ran out. 
Armenians captured everyone. They separated men 
from women and children and put us in separate cars. 
We were brought to the Armenian cemetery. They said 
that 9 people should volunteer. No one moved. 
Enraged, the Armenian bandits opened fire on the car 
with a machine gun. 10-15 people died on the spot. 
About 20 people were seriously injured. Seeing the 
seriousness of the situation, one of the villagers 
wanted to flee. His actions angered the Armenians 
even more. They fired at us again. The death toll rose 
to 32. Then they took us to Khankendi. We were 
detained in Khankendi prison for two months. The 
prison had no windows. It snowed every day. Frost 
worked on human bones. All the hostages were kept in 
knee-deep water. Once every three days, we were 
given hand-sized black bread. 

Armenians we were beaten and tortured at least five or 
six times a day. Several died in prison because they 
could not stand the torture. Eight people had their ribs 
broken and their legs broken. Two people hit the wall 
and blew up their brains. They tortured not only men 
but also women and children. Two months later, with 
the help of the Red Cross, we were released. Several 
of my hostages died after their release. Although 19 
years have passed since then, the pain of torture by 
Armenians is still with me. "1 

Mahammadali Bayramov, a resident of Garadagli 
village, said that Armenians have been carrying out 
armed attacks since 1990: “Armenians killed three 
people who came to the village to sell furniture. Then 
one person was injured on a cattle farm near the 
village. In 1991, they started firing on both the village 
and the cattle farm. When we went to the farm, we 
saw that 6 people, including women, were burned. The 
cattle of the village were taken away as soon as they 
left. In 1992, the situation worsened. The villagers told 
me to go and get help. First, I came to the 
headquarters in Agdam. Malibeyli village was already 
occupied. Helicopters were needed to evacuate 
women, children and the elderly in Garadaghli. We 
went to Ganja to ask for a helicopter. From there we 
returned empty-handed. Together with self-defense 
groups and police, we did not want to cross from 
Agdam to Khojavend. On the way from Gulabli village 
to Garadaghli through the forest, we met our 
compatriot Vidadi Huseynov. He said that the village 
was occupied. Only he managed to escape. The people 
were taken to Khankendi ... Armenians committed 
terrible crimes against the residents of our village. Four 
members of our family - my father, brother, sister - 
were killed, and one brother went missing ... " 


17 Ind Khojaly genocide - 19th anniversary of Garadaghli 
tragedy completed-- http://www.yalquzaq.com/?p=18069 
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Village resident Malahat Tagiyeva: “Garadaghli is our 
wounded and painful place. Our people have suffered 
a lot. Almost every family in the village has faced a 
tragedy. I lost my father, brother, nephew, uncle, 
brother-in-law, uncles, cousins in Garadaghli. They 
were all my relatives. I left the village before the 
tragedy. I was 22 then. I will never forget. After the 
tragedy, we asked our relatives and missing people 
from our captives and hostages. What those people 
said terrified us. People were tortured, beaten, 
starved, had their teeth and nails pulled out ... It is 
impossible to forget this tragedy. I want Garadagli to 
be named a heroic village. ” 

Oruj Aliyev, a witness to the tragedy, said that despite 
the passing of years, he was still horrified when he 
remembered those days: “Armenians attacked the 
village on February 14. We stubbornly resisted the 
enemy and fought day and night. On the 17th of the 
month, we ran out of bullets. The villagers were taken 
away in two KamAZ trucks. Some of us were brought 
on foot to the place called "Pir" on the outskirts of the 
village. Shahmurad was killed on the way. Here we got 
on a KamAZ, Eldar was knocked to the ground, beaten 
to death with a stick. When passing the Beylik garden, 
they stopped a KamAZ on the edge of the Tut garden. 
They said let 10 people fall. Telman threw the grenade 
he had taken with him at the Armenians. I do not 
know how many people died from the enemy. They 
started firing at us. Most of the people in the car were 
killed. I was injured. Then we set off. On the way, they 
dropped Elmdar. We did not know about him. I and 
several villagers were separated from other villagers on 
the Malibeyli bridge and taken to Khankendi. We were 
beaten until the morning. When I went out in the 
morning, I saw that our people fell to the ground in 
front of the prison, and Armenians were walking here 
and there. They put us in a KamAZ and brought us to 
Askeran. Our hard days began in Asgaran. We were 
tortured, beaten and starved. One day, the Armenian 
supervisor told Ilgar that if you did not remove the hair 
from one side of your face with your hands until the 
morning, I would shoot you. Until the morning, one of 
us pulled out the hairs on Ilgar's face, the other blew 
... Then Ilgar was taken away from us. Two Garadaghli 
residents and 28 Khojaly residents were together. We 
were taken away and beaten every day. Three days 
after the occupation of Khojaly, I was beaten again. 
When I returned, they put me in the cell where the 
Khojaly people were detained, not in the cell where I 
stayed. The interior was full of Khojaly residents. 
Armenians often came, opened the door and killed the 
occupants with knives and pistols. By morning, four of 
the survivors had been killed. Our people attacked 
Askeran from Aghdam. The Armenians left Askeran, 
took us to the village of Noragah and put us in the 
basement of the warehouse. The Armenians pulled out 
the gold teeth of me and other hostages. We stayed 
there for 43 days. They kept him in the water, beat 
him and tortured him. Several residents of Khojaly died 
of starvation, cold and beatings ... Today I am alive 
and well, but I carry with me what I suffered in 
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captivity, those terrible days, suffering as a heavy 
burden. "!® 

From Huseynova Hagigat's words: “ Armenian militants 
surrounded us. What did our eyes not see? - Our 
villager Eldar was killed from a tree in front of our 
eyes. - From the tree, knocking. He was killed in the 
village on the side of the road, on the asphalt, in a 
place called "Pir". They fell down, beat him to death 
with a stick. Then they killed my daughter-in-law's 
father. I did not know what they hit, but the man's 
head was torn in two. Then they put it under the car 
and made it unrecognizable. Our villager named Zahid 
was killed near the village of Society (Ningi). When his 
brother wanted to shout, I put my hand over his 
mouth so that his voice could not be heard. He had 
bitten my hand until it bled. His name was Vagif ... 
May God have mercy on your dead, he could not stand 
those sufferings and died ”.?° 

From the words of Nofal Aliyev: “We were captives in 
Khankendi prison. We had a young villager - in the 
name of the motherland, he was taken to kill in front 
of me. I asked the Armenian who was supervising us in 
prison, where did they take that child? He said that 
they took him to our cemetery, to behead him on the 
grave ... He was killed with such brutality ... We were 
kept in cells five, five, six. Each of the five captives was 
given a piece of bread a day and a small glass of 
water. We just wet our lips with that small glass of 
water so that we wouldn't die ... We were tortured all 
day. If Armenians had gold teeth, they were forcibly 
taken out of the captives' mouths. Anyone who tried to 
resist was beaten to death. I was also forced to have 
my teeth extracted. ””° 

Sabira Mahmudova, one of the female officers of the 
Azerbaijani National Army, is also one of the witnesses 
to the genocide. He said: “ A helicopter carrying food 
to Garadagli, which has been under siege for a long 
time, was shot down by Armenians on January 12, 
1992, and the villagers were left to their fate ... In 
early February, the Armenian Armed Forces attacked 
Gardagli again with the help of the 366th Motorized 
Rifle Regiment. The population continued to resist. It 
was announced on January 15 that they would fight to 
the last drop of blood ... Since the summer of 1991, 


1830 years have passed since the Garadaghli tragedy 
https://azertag.az/xeber/Qaradagli_faciesinden_30_il_otur- 
2017367 

? Pagayeva Q., Aslanov Sh. Garadaghli Genocide: In the 
language of witnesses. (Dedicated to the memory of the 
victims of the genocide committed by the Armenian Armed 
Forces in Garadagli village of Khojavend region of 
Azerbaijan). Baku, “Science and education”, 2013, p.105 
*°Pagayeva Q., Aslanov Sh. Garadaghli Genocide: In the 
language of witnesses. (Dedicated to the memory of the 
victims of the genocide committed by the Armenian Armed 
Forces in Garadagli village of Khojavend region of 


Azerbaijan). Baku, “Science and education”, 2013, S. 109 
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children, the elderly and women have been evacuated 
from the village by helicopters. There were about 11 
women left in the village to look after their sons, 
husbands and prepare food for the soldiers ... On 
February 14, the Armenians attacked the village again 
... I can still hear gunshots and screams of innocent 
people ... “7! 


Confessions of Armenians about the genocide 
committed in Garadaghli 

The book "My Brother's Way" by Markar Melkonian, the 
brother of the international terrorist Monte Melkonian, 
one of the leading figures of the "Asala" terrorist 
organization, who committed terrorist acts against 
Turkish politicians and Turks in general in France, the 
United States, Lebanon and a number of other 
European countries, reads **: He calmly put the B-7 on 
his shoulder, picked up the target, and pressed the 
trigger. With the roar of the first shell, he entered 
through a corner window on the second floor, burning 
everything inside. A yellow flame erupted from the 
window. It was a signal and the attackers opened fire 
on the village ... ” 

Markar Melkonyan dedicated his work to the 
participation of his brother, Monte Melkonian, one of 
the leaders of the international Armenian terrorist 
organization ASALA, in the occupation of Azerbaijani 
lands. 


21 


https://en.wikipedia.org/wiki/Qarada%C4%9 FI%C4%B 1_q 
%C9I%9IItliam%C4%B 1 

?? Melkonian, Markar. My Brother's Road: An American's 
Fateful Journey to Armenia IB Tauris. 2005 , 344 p. 
Talibli SA - ASALA 's participation in anti-Azerbaijani actions 
may create a new wave of terror - COMMENT 
https://az.trend.az/azerbaijan/politics/3274579. html 
ASALA ( Hayastani Azatagrut'yan Hay Gaghtni Banak ) is 
an Armenian terrorist organizatiaon operating in 1975-1991. 
It is recognized as a terrorist organization by the Republic of 
Turkey. The abbreviation of the name of this organization, 
called "Secret Armenian Army for the Freedom of 
Armenia", is "Armenian S ecret A rmy for the L iberation of 
A rmenia " in English . The main goal of ASALA is to es- 
tablish a "Greater Armenia" state in an area that includes 
Eastern Turkey, Northern Iran and the Nakhchivan and 
Nagorno-Karabakh regions of Azerbaijan. ASALA mainly 
carries out terrorist acts against Turkish and Azerbaijani citi- 
zens. Its leader Akop Hakobyan played a major role in estab- 
lishing relations with terrorist groups such as Abu Nidal and 
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In 1989, Monte Melkonyan was invited to Armenia, 
where he was one of the active participants in the 
campaign of aggression against Azerbaijan. He was 
one of the direct leaders of genocide against civilians 
in Garadaghli, Khojaly and a number of other 
settlements in Azerbaijan. Markar Melkonyan writes in 
his book “My Brother's Way" about Monte's 
participation in the occupation of Garadaghli: It burned 
everything inside. A yellow flame erupted from the 
window. It was a signal and the attackers shot at the 
village. 48 Azerbaijanis were killed and taken prisoner 
on their way to a truck. The captives were taken to 
Stepanakert (Khankendi) and held there until they 
were exchanged for Armenian prisoners of war held by 
Azerbaijanis. gangs - ed.) threw 38 captives into a 
ditch on the outskirts of the village, including civilians, 
including women lar. The soldiers of the Arabo and 
Aramo detachments began to shoot the captives and 
cut them all with their knives, without exception. Edo, 
one of the five members of the patriotic group from 
Ashtarak, poured gasoline on several people and threw 
a burning match on them. As Monte approached the 
ditch, there were the remains of burnt corpses. ... In 
total, 53 Azerbaijanis were killed in and around 
Garadaghli in two days ... "74 


Legal steps of the Republic of Azerbaijan with 
Garadaghli tragedy 


In connection with the Garadaghli tragedy, the 
Prosecutor General's Office of the Republic of 
Azerbaijan states that in order to destroy the 
Azerbaijanis as a national group, members of the 
Armenian armed forces on February 14-17, 1992 killed 
9 minors, 10 women and 14 residents of Garadagli 
village of Khojavend. Sixty-seven people were killed, 
including more than 60 men, 34 of them men. Two 
people were seriously injured and 9 were taken 
hostage. At the same time, they looted and burned 
residential buildings and government facilities. An 
investigation group has been set up to investigate 
crimes against peace and humanity, as well as war and 
other crimes committed by the separatist regime's 
armed forces and the Armenian Armed Forces against 
the local Azerbaijani population. At present, the 
Republican Military Prosecutor's Office is investigating 
under the relevant articles of the Criminal Code.” 

The report on the Garadaghli genocide episode of the 
criminal case No. 80377 investigated by the joint 
investigation-operational group of the Prosecutor 
General's Office of the Republic of Azerbaijan states 
that “on the night of February 15-16, 1992, the 
Armenian armed gangs On February 29, 1992, the 
Karabakh inter-district prosecutor's office charged 


** Pagayeva Q., Aslanov Sh. Garadaghli Genocide: In the 
language of witnesses. (Dedicated to the memory of the vic- 
tims of the genocide committed by the Armenian Armed 
Forces in Garadagli village of Khojavend region of Azerbai- 
jan). Baku, “Science and education”, 2013, p. 99-101 

25 https: // read. az / society / 574304 
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Garadagli village residents of the former Martuni region 
with killing a resident of the village Hasanov Altay 
Mahammad oglu and Husenyov Khayal Habib oglu with 
a firearm . Criminal case No. 64526 was initiated and 
investigated under items 6 (old version). A number of 
investigative measures were taken, victims and 
witnesses were interrogated, forensic, forensic and 
forensic biological examinations were carried out, but 
the perpetrators were not identified. The last criminal 
case was held on 20 December 1992. was suspended 
in accordance with paragraph 3 of Article 209 of the 
Criminal Procedure Code of the Republic of Azerbaijan. 
The above-mentioned criminal case was studied by the 
joint investigative task force established by the order 
of the Prosecutor General, the Minister of Internal 
Affairs and the Minister of National Security of the 
Republic of Azerbaijan on 18 December 2003, and on 
20 December 1992 The decision was annulled and the 
criminal case was reopened and merged with criminal 
case number 80377, which is being processed by the 
joint investigation operation group. 

The fact of intentional killing of 49 people and torture 
of 57 people as a result of an armed attack on 
Garadagli village by Armenian armed forces on 
February 15-17, 1992 On July 17, 2005 Deputy 
Prosecutor General of the Republic of Azerbaijan, 
Military Prosecutor of the Republic of Azerbaijan 
Lieutenant General of Justice Khanlar Valiyev was 
charged under Article 103 of the Criminal Code of the 
Republic of Azerbaijan and the criminal case was 
investigated. 


Illegal armed groups living in the Nagorno- 
Karabakh region of the Republic of Azerbaijan 
and exemplified by nationalist Armenians 
from the Republic of Armenia Marti-rosyan 
Vladimir Georgievich and Danielyan Slavik 
Makarovich, accused of forcible expulsion of 
Azerbaijanis legally located in the Khojavend 
(formerly Martuni) region without the 
grounds established by the norms and laws of 
the Republic of Azerbaijan, on June 2, 2008, 
and Nasibyan Grigory Yegiashovich on June 
13, 2008. In 2008, a decision was made to 
prosecute him under Articles 103 and 107 of 
the Criminal Code of the Republic of 
Azerbaijan. opened and searches were 
provided. ” 


The Case No. 80377 investigated by the Joint 
Investigation and Operational Group of the Prosecutor 
General's Office of the Republic of Azerbaijan on the 
episode of the Garadaghli genocide states that “despite 
the fact that , that these criminal acts relate to crimes 
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against peace and humanity under Chapter 16 of the 
Criminal Code of the Republic of Azerbaijan, which 
came into force on 1 September 2000, and that the 
United Nations General Assembly Article 75.5 of the 
Criminal Code of the Republic of Azerbaijan on the 
non-application of the Convention adopted by the 
resolution of November 26, 1968 and entered into 
force on November 11, 1970, regardless of the time of 
the commission of the above-mentioned crimes . 
except for the provisions of this article limiting the 
period of bringing to justice the perpetrators of crimes 
against peace and humanity, as well as normative legal 
acts included in the legislative system of the Azerbaijan 
Republic in accordance with Article 151 of the 
Constitution of the Azerbaijan Republic (Constitution of 
the Azerbaijan Republic and acts adopted by 
referendum) If there is a conflict between the 
interstate agreements to which the Republic of 
Azerbaijan is a party, these international agreements 
Shall be applied, and citizens of the Republic of 
Azerbaijan, foreigners or stateless persons who have 
committed such crimes shall be prosecuted and 
punished regardless of the place of crime. Article 2.3 of 
the CPC also defines other rules other than this Code 
in international agreements to which the Republic of 
Azerbaijan is a party. Article 7, paragraph 2, of the 
Convention for the Protection of Human Rights and 
Fundamental Freedoms, to which the Republic of 
Azerbaijan acceded on 25 December 2001 and adopted 
by the Council of Europe on 04.11.1950, provides for 
the application of the provisions of international 
treaties. not to prevent the prosecution or punishment 
of any person for any act or omission criminalized in 
accordance with the basic principles of law recognized 
by civilized countries at the time of its commission; If 
deprivation of life under Article 6 (3) of the 
International Covenant on Human Rights constitutes a 
crime of genocide, it must be borne in mind that no 
provision of this article is currently applicable to States 
Parties to the present Covenant on the Prevention and 
Punishment of the Crime of Genocide. not to give any 
person the right to withdraw from any obligation, no 
provision of this Article under paragraph 2 of Article 15 
of the Covenant, any act or error which is a criminal 
offense in accordance with the principles of general 
law accepted by international law at the time of its 
commission. Martirosyan Vladimir | Georgievich, 
Martirosyan Kamo Georgievich, Babayan Vartan 
Emilovich, Hayrapetyan Jasha Mukhanovich, Danielyan 
Slavik Arsenovich Convention on Punishment for 
Punishment for December 9, 1948 and Article 107 of 
the Criminal Code of the Republic of Azerbaijan, as well 
as deportation crimes provided for in Article 107 of the 
Criminal Code of the Republic of Azerbaijan Decisions 
were made to prosecute them under Articles 103 and 
107 of the Criminal Code of the Republic of Azerbaijan, 
the courts imposed a measure of restraint on them and 
the documents were sent to the relevant authorities for 
their search. ”2° 


2% Pagayeva Q., Aslanov Sh. Garadaghli Genocide: In the 


language of witnesses. (Dedicated to the memory of the 
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The Commissioner for Human Rights (Ombudsman) of 
the Republic of Azerbaijan Sabina Aliyeva called on the 
international community on the 30th anniversary of the 
Garadaghli tragedy. committed genocide. As a result of 
this bloody crime, Garadagli village was occupied and 
burned, 118 civilians were taken hostage and 68 of 
them were brutally killed. The continuation of the 
policy of aggression and ethnic cleansing pursued by 
the Armenian military-political leadership against 
Azerbaijanis, the Garadaghli genocide, which is an 
expression of hatred for the Azerbaijani people, must 
be legally assessed by international organizations, and 
the perpetrators of this crime against peace and 
humanity must be prosecuted.” 


The position of international and regional 
organizations on the Garadaghli tragedy 


Azerbaijan has repeatedly sent letters to the UN , 
various international and regional organizations 
regarding the Garadaghli tragedy . The Red Cross 
condemned the killing of Azerbaijani civilians. 

The result 


In the early twentieth century, with the support of 
Armenians and regional and international forces, 
Azerbaijanis pursued a policy of racial and religious 
discrimination against the Azerbaijani people, occupied 
our lands, displaced the Azerbaijani people from 
historical Azerbaijani lands, and pursued a policy of 
ethnic cleansing and genocide against Turkic-Muslim 
peoples. Communicating the Garadaghli tragedy, one 
of such genocide, to both the local community and the 
world community is important in terms of studying the 
realities of Azerbaijan, the tragedies that befell the 
Azerbaijani people, the aggression, terror and 
occupation of the Azerbaijani people and state. 


As a sign of deep respect for the memory of our 
martyrs who sacrificed their lives for the protection and 
territorial integrity of our historical and ancient lands, 
the Khojavend District Executive Power organized the 
Martyrs' Alley memorial complex in Yeni Khojavend 
settlement. At the same time, the "Martyrs" memorial 
complex was erected in memory of the martyrs and 
victims of the tragedy in "Yeni Garadagli" settlement at 
the expense of the residents of Garadagli village in 
2012 at the expense of the residents of Garadagli 
village. Extensive commemoration ceremonies are 
being held in front of the monument in February with 


victims of the genocide committed by the Armenian Armed 
Forces in Garadagli village of Khojavend region of 
Azerbaijan). Baku, “Science and education”, 2013, p. 142- 
152. 

27 Ombudsman calls for Garadaghli tragedy 
https://apa.az/en/social/ombudsman-qaradagli-faciesi-ile- 
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the participation of martyrs’ families, the district 
community, members of the media and other guests. 
On the night of February 25-26, 2017, a "Memory" 
park was established in Khojavend settlement in 
memory of our brave soldiers who were heroically 
killed while preventing the provocation of the Armenian 
armed forces in the direction of Khojavend. 


Note that, There are facts and information in 
the press, books and research conducted by 
Azerbaijani law enforcement agencies that 

195 Armenians committed genocide, 
terrorism, deportation and other especially 
serious crimes against Azerbaijani citizens in 
Nagorno-Karabakh in 1988-1992. . 


In my opinion, both the local and world community 
should know the historical circumstances of the 
genocide of Azerbaijanis, the causes, nature and 
consequences of the genocide against the Turkish- 
Muslim population, the historical goals of the 
Armenian-Dashnak, Bolshevik and foreign forces; To 
explain to the international community the goals of 
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regional and international forces supporting the 
implementation of the ugly intentions of the Armenian 
aggressors, the essence and significance of the 
measures taken by the Independent Republic of 
Azerbaijan in connection with the genocide of 
Azerbaijanis; to substantiate the genocide of 
Azerbaijanis as a crime against humanity based on 
historiography, archival materials, scientific literature, 
periodicals, photos, materials of the Extraordinary 
Commission of Inquiry of the Azerbaijan People's 
Republic (1918-1920), as well as historical documents, 
Baku, Guba, Shamakhi, Eastern Anatolia, The detailed 
historical facts about the genocide in the cities, 
settlements, villages and other regions of Nakhchivan, 
Zangazur, Salyan, Neftchala, Lankaran, Yerevan, Khoy, 
Salmas, Urmia regions of South Azerbaijan raja is 
important and significant. During the occupation of the 
villages of Jamilli, Karkijahan, Gushchular, Malibeyli, 
Meshali, Garadagli by the Armenian aggressors in 
November 1991-February 1992, the Armenian armed 
groups committed war crimes against the civilian 
population, the Khojaly tragedy, the Aghdaban 
tragedy, the Balligaya tragedy, as well as the Garadagli 
Information about the tragedy should be provided to 
international and regional organizations, the world 
press and research centers on the basis of detailed, 
factual, evidence and documents. 
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Moral needs can be understood only through objectively 
formed conditions and circumstances. Moral need in labor 
could be described as an internal attraction to labor 
activity. When considering the factors of moral needs 
formation in labor activity as well as analyzing the 
implementation conditions of that need it is necessary to 
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Abstract 


Nowadays, the formation of a spiritual and moral need for labor among broad sections of the 
people is a complex and lengthy process, depending on many historical circumstances and 
factors. While researching the problem of the formation of a moral need for labor activity, it 
is necessary to take into account the objective need for labor activity that people have, 
regardless of whether they treat their work as a fulfillment of a need or such an attitude has 
not yet appeared. 





Key words: morality, need, labor, human, life, activity 


INTRODUCTION 


| The moral need for labor can be characterized as an internal attraction to labor activity. In 

: genetic terms, it is defined as an activity that has become necessary for a person, turned into 
a habit. It is at the same time an awareness of the absolute necessity of labor. 

It should be noted that the problem of moral need is, first of all, the problem of whether 
actions in the name of society, other people can give a person inner satisfaction “by 
: themselves”, regardless of any other considerations and motives. Doubtless, a moral act can 
bring satisfaction to a person, stimulated by deeply inner motives. Many people have this 
motivation for moral behavior, not due to any other motives. And although the influence of 
| moral needs on the consciousness and behavior of different people is not the same and 
depends on their upbringing, this does not mean that needs cannot occupy a dominant 
| position in the psychology of a person, determine his behavior in all (or in most) situations. 
The need for labor activity contains an objective social essence, since labor is the main form of 
| self-assertion of a person in society, the main form of his communication with other people 
and society as a whole, the most important opportunity for external public useful 
| manifestation of his physical and spiritual, moral potentialities. A person's need for labor is at 
the same time a spiritual need, the objective basis of which is a person's need for moral, 
| aesthetic, volitional, creative experiences delivered by socially useful labor. 
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| Methodology 


The strength of moral needs for labor activity is undeniably evidenced by the 
numerous facts of how people endure suffering, make sacrifices (including their own 
lives) in the name of the good of life and other people. The element of social morality 
internally assimilated by the individual influences him as a moral need. And, finally, 
certain types of moral need are formed on the basis of a simple or complex habit of 
moral behavior (Barulin, 1992). When considering the factors in the formation of the 
moral need for work and analyzing the conditions for the realization of this need, it is 
necessary to identify whether such a need is specific for the good of a person or 
whether it is general historical. In order for labor to become a moral need of a 
person, it must become attractive, act as a process of self-expression. “In material 
production, labor can acquire a similar character only in the way that 1) its 
advantageous significance is given, and 2) that this labor has a scientific character, 
that at the same time it represents universal labor, is the tension of a person not as a 
force trained in a certain way of nature, but as such a subject that appears in the 
process of production not in a purely natural, naturally formed form, but in the form 
of an activity that controls all forces mi of nature. This means that in order to 
transform labor activity into a moral need of a person, new conditions are needed 
under which labor will become motivated (Ivanov, 1997). 


The need for constructive, creative activity is inherent in a person “by nature”, being 
a product of labor, the main property and essential characteristic of a person. For the 
formation of man occurred precisely through labor. However, people's sufficient 
awareness of this objective necessity as a moral need requires certain conditions and 
time. The formation of a moral need in labor activity, a correct understanding of the 
dialectics of the relationship between production and needs, taking into account the 
law of the rise of the latter, which characterizes the general connection between 
production and them, is of great scientific and practical importance (Kim, 2019). 
There is a social need for moral stimulation of labor, because any society is 
interested in creating a new, higher, conscious labor discipline. Society's need for the 
moral regulation of people's attitudes towards work gives rise to a new range of 
moral needs of the individual. The concept of “need”, denoting a special kind of 
psychological phenomena, was used by researchers as a synonym for a deeply 
internal, not imposed from the outside, motivation of a person to act, a motivation 
that acts as a need for him. Analyzing the structure of human needs, scientists 
emphasized that these needs are divided into "natural and socially created". The 
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latter also includes a moral need, when a person receives satisfaction both from the 
results of socially useful activity and from its process, realizing that this activity is 
aimed at the benefit of himself and other people. 


At its core, the attitude to work is determined by the totality of human needs, which, 
as noted, are the motivating forces of his actions. In this regard, the study of the 
factors of formation and conditions for the implementation of the moral need in labor 
activity, in our opinion, is relevant and is a necessary element in the development of 
effective management decisions. 


Note that the need for labor is, first of all, a physical need. 
This provision is the basis for determining the objective 
nature of labor activity necessary for a person. 


Along with objective factors, there are also subjective factors in society that also 
contribute to the formation of a moral need for work. At the same time, it is not 
enough just to acquire a creative character by labor and create opportunities for its 
change. It is necessary for each individual to realize the social and personal necessity 
of his work, to treat it as the main means of self-affirmation. Of great importance in 
Satisfying the moral need for labor that is emerging in people and in realizing their 
creative potential is the stimulation of “labor by labor", that is, by the conditions and 
means of labor(Wardi & Helkama, 2015). 


As E.G. Kudelin notes, “the means of labor also become an object of direct need of 
people because, having turned into tools for realizing the creative potentials of a 
person, they simultaneously turn into a means of more fully satisfying the needs of 
people in serving prosperity and development with their labor, i.e. e. moral needs. In 
addition, they acquire the ability to provide an increasing degree of satisfaction of the 
aesthetic needs of the worker, associated with his desire for aesthetic enjoyment of 
work, for creativity according to the "laws of beauty". The gradual transformation of 
the conditions and means of labor into an object of immediate need for each member 
of society just as gradually turns these means into stimulators for the development of 
human creative needs, into means of increasing the degree of enjoyment of the play 
of physical and intellectual forces in the labor process. This is what makes it possible 
to use tools as a reward for labor. And the desire of people to obtain the best 
material conditions and means to use their strengths and abilities is becoming an 
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increasingly important incentive to work and to increase the effectiveness of this 
activity "to satisfy the need for work, reflects the degree of public recognition of the 
work of this worker, is equally moral remuneration; c) the remuneration of “labor 
with work" also includes promotion, the provision of more responsible and paid work, 
taking into account, of course, the ability for such work. The formation of an attitude 
towards labor as a moral need removes from labor not only a forced but also a forced 
character. In labor, a person asserts himself, solves his goals and overcomes the 
obstacles that arise (Lebedev, 1979). 


f Discussion 


Thus, the formation of the moral need for labor acts as an objective necessity for 
social progress. As long as the development of the whole society and the individual 
was ensured only by labor for the sake of the means of subsistence, there was no 
objective need for the formation of a moral need for labor (with the possible 
exception of the formation of such a need at the level of custom, a certain amount of 
habits). However, with the achievement of material well-being, and then an 
abundance of consumer products, as a means of developing society and man, they 
begin to exhaust themselves, and under these conditions, the formation of the moral 
need for work acts as an objective requirement, the need for social and individual 
development. Then there is no need for external coercion to work. The need for the 
blessings of life ceases to govern a person's vital activity, its satisfaction fades into 
the background, and becomes only a necessary condition for the free creative activity 
of a person (Mamedov, 2020). 


The forms of manifestation of the moral need for work are different. This desire (to 
get rich) or conscientiously fulfill the task received, the desire to master the best 
practices and progressive methods of labor, improve their knowledge and skills, 
actively participate in the search for internal production reserves, in production 
management. The interrelation of labor activity of human needs is contradictory to a 
certain extent. Any society cannot yet provide each individual with a job with a 
sufficiently high creative content of labor functions that would fully meet his ever- 
expanding need for a creative attitude to work; the need of workers for continuous 
improvement and efficient use of the means of production stimulates their initiative, 
the search for the most rational ways to solve specific production problems, 
encouraging creative search in work (Paciello, Fida, Tramontano, Cole, Cernigilia, 
2013). 


: 
Y 
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An important component of the formation of the moral need for labor is a constant 
increase in labor productivity based on the achievements of the scientific and 
technological revolution, which leads to a reduction in labor costs per unit of output, 
lightening labor, enriching its content, and greater opportunities for increasing 
consumer goods. It will be possible to better understand the role and significance of 
the two sides of material production in the nature of the need for labor and thereby 
avoid one-sidedness in determining the ways, forms and methods for solving the 
most important problems, to pay more attention and time to improving one’s 
education, cultural and technical level, and developing creativity in labor, free 
comprehensive development and application of their essential forces. The above 
objective factors contribute to the transformation of each person's labor into an 
urgent need - including a moral one - for him (Antonov, 1976. 


However, this does not mean that in the complex issue of the formation of the moral 
need for work, everything goes smoothly and there are no contradictions of 
individuals, the taste for the creation of material values, for intense, well-organized 
work can be “lost”. The thirst for consumption, not supported by one's own labor, the 
desire to acquire "prestigious" things, the exaggeration of "the role of these things in 
life - all these are features of consumer psychology associated with erroneous ideas 
about the ways of acquiring material goods, about the relationships that arise with 
society, with other people , about the real place of things among other life values. As 
a result, people develop an attitude towards “consumption for the sake of 
consumption”, repulsive excesses in consumption are revealed. With them, and by no 
means by chance, delays and distortions in moral development are associated, 
leading to a one-sided and one-sided, partial and fragile assimilation of the values 

and norms of true morality. In the minds of workers, the listed values and norms 
come into conflict with hedonistic aspirations. Petty-bourgeois concern for one’s own 
welfare is inseparable from a decrease in moral responsibility, a “disgusting” attitude 
to official duties, opportunism, excessive enthusiasm for conditionally prestigious, 
ostentatious consumption, the cultivation of dependence complexes or moral 
“superiority”, which restore individualistic survivals and lead to direct or hidden 
trampling standards of elementary moral decency (Hall, 216). 


A consumer-oriented worker has his own “career blueprints”, resorts to using his 
official position for selfish purposes and thereby has an inevitable demoralizing effect 
on other employees, treating them as competitors in the field of life or grossly 
utilitarian, i.e. only from the point of view in terms of the cost of those services in 
which they cannot refuse him. The reverse side of the consumer orientation is moral 
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nihilism, expressed in everyday immorality, alcoholism, parasitism, etc. A distorted 
worldview leads to overestimation of claims, failures, breakdowns and the irritation 
and dissatisfaction caused by them. There is a certain deformation of the system of 
life guidelines, moral values. The accumulation of consumer values, the possession of 
"prestigious" things becomes for individuals a peculiar, although, of course, a 
perverted form of self-affirmation. . It should be noted that the presence of attitudes 
of consumer psychology is a purely internal problem of the educational order, all the 
more so - "a private matter for everyone." 


Speaking about the types of consumerism, true morality presupposes the formation 
of the ability for rational consumption and for conscious opposition to “worship of 
things”. And this ultimately depends on what the interests and needs of the individual 
are. In this regard, an important part of meeting the totality of the needs of the 
employee is the improvement of working and living conditions. 


In modern times, the most effective investments are “investments in a person”, in 
improving his living conditions, raising the level of education, and developing his 
creative potential. In this regard, at the very least, the statements of some 
sociologists about the existence of some kind of “excessive” education among young 
people today look strange. Such statements do not take into account perspectives 
and take momentary interests as a basis, they see in a working man only a pure 
“function”, they ignore the wealth and versatility of his personality (Sokolov, 1986). 


Personal development cannot be "excessive", because the question is not only about 
raising the professional level of an employee, but also about the social image of a 
person, his morality. The rational combination of the material and spiritual needs of 
the worker is dictated by the very nature of real humanism. True morality is against 
asceticism, disregard for material needs and the needs of the masses. Requests, 
desires, tastes, the desire to improve one's life - all these are quite real, natural 
forms of manifestation of human needs. However, this process should not be 
spontaneous. We must not allow the reproduction of the standards that have 
developed in the old society, as well as false, illusory, socially detrimental needs and 
ways to satisfy them. Among the many tests that have fallen to the lot of today, 
there was one that can be figuratively called the “test of satiety”. Unfortunately, not 
everyone passes this test for the strength of moral principles (Es, 2016). 
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Conclusion 


Satisfaction with its content is a necessary component of the moral need of people in 
labor activity. Unfortunately, it is not often possible to achieve a balanced satisfaction 
of the entire set of needs. A realistic approach is needed to assess the possibilities at 
this stage of economic development and a sober assessment of the prospects "for 
tomorrow", which is the key to success in the complex issue of the formation of 
reasonable moral needs. 
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One of the steps taken by the new government in the political 
sphere was the abolition of the former national army. On May 7, 
the Revolutionary Committee of Azerbaijan decided to 
reorganize the army and navy. According to the decision, the 
new Azerbaijani army and navy were, in fact, created as part of 
the Red Army of Soviet Russia. Azerbaijani military units were 
directly subordinated to the commander of the XI Red Army and 
warships to the command of the Caspian fleet. Thus, from the 
first months of its existence, the Soviet Republic of Azerbaijan 
"voluntarily" renounced the right to have an armed force, which 
is one of the important conditions of statehood. 
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Abstract 


The Soviet authorities and the 11th Army were accused of open looting in 
Azerbaijan under the name of ‘confiscation of the property of the bourgeoisie." 
After the establishment of Soviet power in Guba, the old system of administrative 
management was completely abolished and a new administrative system - the 
Soviet system - was established. The article "Change of government in the Guba 
region of Azerbaijan and its tragic consequences’ concerns the issue about the 
reactivation of the Armenians in Karabakh and Zangazur, the Azerbaijani army 
units defending the northern border - Guba. The paper was dedicated to the 
situation in the militia system improved relatively in the late 1920s. The aim of the 
study is to determine conditions the formation of new government structures in 
remote villages continued until mid-1921 under the influence of a number of 
factors. In this context, issues of the Communist newspaper were first listed, 
number of militiamen in the Guba district was determined, activities to increase 
technical training, communist centers, people's attitude towards the militia were 
analyzed. This analysis was conducted with the study of the sources related to the 
subject, the analysis of the results obtained, the analysis and synthesis of the 
arguments, and also the comparative analysis method. 


Key words: change of government, Guba region, Azerbaijan, Gusar, Revolutionary Committee, 
Soviet system, XI Red Army 
i Introduction 


| In the spring of 1920, due to the reactivation of the Armenians in Karabakh and 
Zangazur, the Azerbaijani army units defending the northern border - Guba, Baku 
infantry regiments, units of the Tatar cavalry regiment were sent to Karabakh. As a 
| result, the northern borders remained unprotected. The new military situation created 
another threat for Azerbaijan - Bolshevism. As the Bolshevik troops advanced south, this 
threat became a reality. As the Azerbaijani army conducted military operations in 
| Karabakh and Zangazur, conditions were created for the XI Red Army from the north to 
enter Azerbaijan without hindrance and capture Baku in a short time. The Red Army 
! command was well aware of this. The political situation in Baku and the crisis of power 
also increased the chances of aggression. The Bolshevik leadership of Russia had detailed 
information about the protection of the northern borders of Azerbaijan. 
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Discussion. 


I. Dudin, who was a member of the Red Army and later wrote about these events, 
also mentions this in his memoirs (Dudin, 1970, p. 37-38). On March 28, 1920, the 
city of Petrovsk was captured by the XI Red Army. After the victory of the Bolshevik 
regime in the North Caucasus over Denikin's forces, the local Bolsheviks in Baku and 
other regions, as well as in Guba, with the military-political and financial support of 
Russia and the Baku Bolsheviks, engaged in open provocations against the 
Azerbaijani statehood. The letter of the Prime Minister N.B Yusifbeyli to the Minister 
of Internal Affairs dated March 8, 1920 stated that the Bolsheviks of Dagestan 
received humanitarian and material assistance from the Bolsheviks of Azerbaijan, 
who were required to take all measures to prevent the Bolsheviks from crossing 
from Azerbaijan to Dagestan and vice versa (ARDA, work 18, v. 24). 


Inspired by the victory of the Bolsheviks during the Russian civil war, the local 
Bolsheviks also revolted. The Bolsheviks carried out open propaganda even among 
the soldiers of the Guba garrison. This was confirmed by the chief of the Guba 
district Talibkhanov in his letter to the governor of Baku dated March 11, 1920 
(ARDA, work 18, v. 80). The Bolsheviks even had their own party core in the 
garrison (ARDA, work 18, v. 10). In order to prevent the propaganda of the 
Bolsheviks among the soldiers, the garrison chief Mammadbayov, together with the 
division commander, began to take emergency measures to identify and punish the 
propagandists. In order to protect the garrison soldiers from the influence of 
Bolshevik propaganda, they were isolated and forbidden to go to various barracks 
and teahouses, as well as the entry of outsiders was forbidden into barracks (ARDA, 
work 26, v. 37). In order to prevent the Bolsheviks from entering Azerbaijan, by the 
order of the chief of the Guba district Agabeyov, security was organized in two 
places along the border with Dagestan - Yalama and Hazra districts. A group of 20 
local residents guarded the villages of Lajat and Khudat. The border was guarded by 
the people's militia and postal guards. The Gusar police officer was instructed to 
form a group of local residents to help the police. The district chief also instructed 
the field chiefs to pay more attention to border protection. Measures were also 
intensified to fight the Bolsheviks inside the district and to prevent the activities of 
those who carried out Bolshevik propaganda (ARDA, work 32, v. 2). 


On the eve of the occupation of Azerbaijan, units of the XI Red Army were already in 
Derbent, guarding the railway line by maneuvering between the armored trains and 
the bridge over the Derbent and Samur rivers. The personnel of the Red Army 
consisted of 72,472 people (Suleymanov, 1998, p. 438). On the eve of the 
occupation, the Guba Bolsheviks also became more active. By order of the AKP 
Central Committee, armed groups consisting of anti-state elements were organized, 
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and an armed uprising headquarters was established. It was decided to use the help 
of military units and local volunteer groups in Guba to protect the unprotected 
border. Acting commander of the 4th Guba Infantry Regiment N. Tumanov told A.A 
Shikhlinsky that in order to strengthen the military units in Khachmaz and to receive 
information about the enemy, to organize reconnaissance operations, 4 companies 
from Guba, 3 armored trains, from Yalama and 70 were sent (Azerbaijan Democratic 
Republic, 1998, p. 374). On the night of April 27, 1920, the occupying forces 
violated the Azerbaijani border with five armored trains and launched a military 
aggression against the independent state. Although a small number of units of the 
Azerbaijani army resisted in Yalama and later in Khudat and Khachmaz stations, it 
was not possible to prevent the occupying forces due to the inequality of forces 
(Tokarzhevsky, 1957, p. 269). 


There were only 3,000 forces on the northern border, and these forces were 
scattered along the border and stationed mainly in the Gusar-GubaKhudat region. 
Under warrant officer Babayev's command, two companies, a machine gun team and 
a cavalry division were forced to retreat after unequal battles. Although the enemy 
was resisted at the Lajat crossing and Khudat station, it was not possible to prevent 
it. Following the armored train, in the early morning of April 27, the 7th cavalry and 
31st infantry divisions of the Red Army crossed the border and entered the village of 
Gullar in Guba district. The Gusar garrison surrendered without resistance. On the 
same day, the cavalry regiments of the 7th division captured the city of Guba. 
According to Tokarjevsky, 31 officers and 500 soldiers of the Azerbaijani army were 
captured in Guba and Gusar, and 5,000 soldiers were captured during the 
intervention (Tokarzhevsky, 1957, p. 269). 


Thus, the occupying forces, occupying the entire territory of Guba district in one 
day, occupy the entire territory of Azerbaijan in a short time and put an end to the 
existence of an independent state - the Republic of Azerbaijan. At that time, the 
units of the Azerbaijani army located in Guba district were subordinated to the 20th 
division of the XI Red Army. Thus, the land of Guba entered a new stage - the 
Soviet era. It was decided to abolish all government structures created during the 
republican period. By the decision of the Revolutionary Committee of May 3, 1920, 
the activities of all counter-revolutionary parties and organizations were banned. On 
the same day, the AK (b) P Guba district committee was established under the 
chairmanship of F. Abbasov. Although the Provisional Revolutionary Committee of 
Azerbaijan and the Council of People's Commissars of the Azerbaijan SSR, which Y 
were established in Azerbaijan after the coup and concentrated all state power in 

their hands, were composed of Azerbaijanis, it was only apparently that the newly 

created Soviet republic was governed by Moscow. The Bolsheviks, speaking on 

behalf of the people, called the state a proletarian dictatorship. This was a kind of 
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political veil for the ruling Bolshevik Party. The real power belonged to the AK (b) P, 
a local branch of the RK (b) P. The Azerbaijani Communist Party and the Baku party 
Organization, whose core consisted of non-nationals, mainly Russians and 
Armenians, played a leading role in the socio-political life of the republic. One of the 
factors that ensured the dictatorship of the Communist Party in Azerbaijan was the 
Russian army units here. After the April occupation, the independence of the 
republic was completely formal. 


After the collapse of the national government, red terror began against the people of 
Azerbaijan. The Extraordinary Commission on Combating Counter-Revolutionary 
Sabotage and Fraud was established, and the Supreme Revolutionary Tribunal was 
established. The Workers’ and Peasants’ Inspectorate was established on June 9, 
1920 to monitor the activities of state organizations and public organizations. In this 
case, they were given special powers. Thus, the work of the Emergency Commission 
and the Supreme Revolutionary Tribunal was not limited by any legislation, their 
decision and verdict were final and implemented immediately. These organizations 
were directly subordinated to the army command and the center — Moscow. 
Therefore, the Azerbaijani government had almost no control over the activities of 
these organizations (Ibrahimli, 1996, p. 31). From the first days of Soviet rule in 
Azerbaijan, the special unit of the 11th Army began to ruthlessly attack all existing 
political forces except the Communists, even liberal-minded people and intellectuals. 
According to some reports, 48,000 people were shot in Azerbaijan from April 1920 to 
August 1921 (Journal of the Revival, 2008, p. 387). One of the steps taken by the 
new government in the political sphere was the abolition of the former national 
army. On May 7, the Revolutionary Committee of Azerbaijan decided to reorganize 
the army and navy. According to the decision, the new Azerbaijani army and navy 
were, in fact, created as part of the Red Army of Soviet Russia. Azerbaijani military 
units were directly subordinated to the commander of the XI Red Army, and 
warships to the command of the Caspian fleet. Thus, from the first months of its 
existence, the Soviet Republic of Azerbaijan "voluntarily" renounced the right to have 
an armed force, which is one of the important conditions of statehood. AXC army 
officers were repressed. From the April occupation to 1921, 12 generals, 24 colonels 
and lieutenants, 46 captains and 266 servicemen were shot dead by Azerbaijani 
servicemen (Hummat, 2008, p. 386). 


The XI Red Army, behaving like a real occupying army, was severely interfering in all 
spheres of the republic. After the April coup, confiscation operations with the direct 
participation of Soviet troops were accompanied by special brutality. Food agents 
with official documents from the state, members of the special unit of the XI Army 
and the Emergency Commission entered homes, confiscated items, degraded human 
dignity in the true sense of the word, disrespected national and moral values and 
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traditions. The Revolutionary Committee of Azerbaijan received thousands of 
complaints about such criminal acts. Soldiers of the 11th Army appropriated all the 
ammunition of the Azerbaijani National Army, including 25,000 sets of special 
uniforms purchased from Italy at the beginning of the year, 75 % of the shoes 
produced by Tagiyev's factory and the supply of shoes of the XI Army, which was 
provided with manufactures, became the subject of discussion at the meetings of 
the Central Committee of the AK (b) P: It was decided to "confiscate all shoes 
suitable for the army from shops, both openly and secretly, from those engaged in 
the shoe trade." The army's supply requirements put all soheres of economic life in a 
difficult position. Even the instruction of the chairman of the SFC, N. I. Solovyov, 
"Send to hell" who was impatient with the next appeal, caused a scandal in the 
investigation (Ibrahimli, 1996, p. 28). The Soviet army occupying Azerbaijan was the 
main reference point of the terrorist dictatorship. During this period, the soldiers of 
the 11th Army, employees of the special department and the emergency 
commission, who took part in the search in Azerbaijan and its districts, committed 
actions that were immoral. In December 1920, Sarkiz, the leader of the Baku 
Communists, proudly celebrated the looting of the 11th Army in Azerbaijan, saying 
that we had confiscated 200 pounds of silver, 10 pounds of gold, and about 800 gold 
rings (Journal of Revival, 2008, p. 386). 


At the Second Congress of the AK (b) P in October 1920, the Soviet authorities and 
the 11th Army were accused of open looting in Azerbaijan under the name of 
"confiscation of the property of the bourgeoisie." Expressing his strong protest, 
Narimanov said: "When confiscating and entering a Muslim house, it is necessary to 
know the conditions in which he lived. It is not necessary to remove earrings from a 
Muslim woman's ear and look for diamonds in her body" (Bayramova, 2007, p. 31). 
It is also clear from Narimanov's open confession that the Soviet army did not bring 
"happiness" and "justice" to Azerbaijan. From the very first days, this army proved 
that it was an occupier and a looter. Witnessing such illegal activities of the Soviet 
army, N. Narimanov wrote in his letter "On the history of our revolution in the 
outskirts": "It was a real unplanned robbery. Finally, the organizations themselves 
began to talk about making a big mistake. These mistakes were repeated 
throughout Azerbaijan. As a result, a one-volume case was drawn up on the 
misallocation of goods, the failure of organizations to forget themselves above all 
else, and the loss of property under the auspices of comrade Sarkis, the main 
inspirer" (Narimanov, 1992, p. 21). 


The Soviet government abolished the governor-generals, the Baku city government, 
the governor's offices, the city and district police departments, as well as the former 
court rules and institutions, and established people's courts. As in the districts of the 
republic, in Guba and in the city, all local executive committees and revolutionary 
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committees were subordinated to the People's Commissariat of Internal Affairs in 
terms of administrative management (History of Azerbaijan, 1964, p. 20). By the end 
of August 1920, there were 16 district, 46 district and 435 village revolutionary 
committees in Azerbaijan. The local revolutionary committees were given extensive 
emergency powers. On April 28, 1920, a revolutionary committee was formed in 
Guba under the leadership of Gogoberidze and with the participation of Red Army 
officers, and its first meeting was held. The meeting determined the composition of 
the emergency revolution committee consisting of 7 people. These are: chairman — 
Jamal Omarov; deputies — V. Lyayuvskaya, Y. Agabeyov, A. Talibov; members: B. 
Gayibov, M. Tahirzade and Abshalumov. On June 12, 1920, by the order of the 
emergency commissar of Guba district, a new composition of the Guba 
Revolutionary Committee was formed. The main reason for the change was the poor 
performance of the previous composition. The new committee included five 
communists: Ismayilov, Pupkov, Lakhovsky, Abasov and Tahirzade. Then, according 
to a telegram from the Ministry of Internal Affairs, the number of key members of 
the Revolutionary Committee was reduced to three: Chairman Ismayilov, Deputy 
Pupkov, and member Lakhovsky. Secretary Gabriyelova was appointed. The 
Revolutionary Committee had nine departments: management, housing and 
communal services, public education, health, labor and social security, land, finance, 
labor and peasant inspection, and food (ARDA, work 2, v. 83-85). 


Teymur Huseynov was appointed head of the newly established management 
department of the revolutionary committee in Guba district, and Salimbey 
Agakishiyev and H. Huseynzadeh, who knew the district very well and were the head 
of the district during ADR, were appointed members. In the archives, two of these 
three are listed as communists and one as a candidate (ARDA, work 19, v. 92). 
Apparently, S. Agakishibeyov, who was the head of the district during the 
Democratic Republic, had already accepted the ideas of communism and began to 
serve the new government. After the collapse of the ADR, the city Duma was 
abolished in Guba, the city economic council was established, and a man named 
Abbasov was appointed chairman of the council. First Agabeyov was appointed head 
of the utility department, then Lyakovsky. The latter held this position until October 
10. However, Tahirov was appointed to the post after it became clear that he did not 
know the customs of the local population and was incompetent. On October 10, two 
new divisions were established in this department, and in general the following 
divisions functioned in the department: enterprise, construction, housing and 
transport (ARDA, work 2, v. 977). The Guba Department of Public Education has 
been headed by Asadulla Talibov since July. In the first months after the April 
occupation, there was a practical struggle for the distribution of power in the district. 
Thus, the leaders of individual organizations did not show subordination to each 
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other, on the contrary, they claimed greatness. The clashes between the garrison 
chief and the revolutionary committee were particularly intense. In this regard, an 
archival document, the report of Petrosyan, a representative of the Provincial Military 
Commissariat, dated August 23, 1920, is noteworthy. He wrote: "Everywhere there 
is a struggle for power, everyone is behaving like a great man, and this is a blow to 
our work. For example, the head of the Guba garrison orders the chairman of the 
Guba Revolutionary Committee and the emergency military committee to use public 
funds and declares that they will be arrested if they protest" (ARDA, work 19, v. 4; 
225, p. 251). 

SSS SSS SSS SS SSS a T 
At the initial stage of the Sovietization, revolutionary 
committees were also established in the districts of Guba. On 
April 30, 1920, the Revolutionary Committee was established in 
Gusar. Chairman of the Committee was Abasov, Deputy Akulov, 
members were Nureddin Sharif oglu, Grigory Klochkov and 
Mustafa Gulu Bagirov (ARDA, work 8, v. 33). 


Chairman of the Revolutionary Committee in Rustov Dashdamir Aliyev, Deputy 
Nazarov, member Jabarov; Musabayov, chairman of the Devechi Revolutionary 
Committee, Mayzelis, deputy chairman, and members Jafarov, Chairman of the 
Revolutionary Committee Alferenko, Deputy Zaysev, member Mansurov were 
appointed members. During this period, revolutionary committees were formed in 
the villages as well as in the districts. Certain conditions were met while selecting 
committee members. The first of these important conditions was that the member to 
be elected should not be a Musavat member, and the second was that he/she 
should not be arrested or poor (ARDA, work 6, v. 2—6). The new structure was not 
easily accepted by the residents of the district, and in the first months it was very 
difficult to establish revolutionary committees in a number of villages. For example, 
in the village of Yerfi, residents strongly protested against the establishment of 
revolutionary committees (ARDA, work 6, v. 2-6). 


In general, it was not possible to obtain detailed information about the committees 
established in the villages of the district and their members. Only the letter dated 
August 1920 sent to Musabayov by the Gusar Revolutionary Committee contains 
detailed information about the revolutionary committees established in the villages 
of the Gusar district and their members. These lists contain information about the 
mentioned committees, their members and the date of their establishment. (ARDA, 
work 4, v. 26). The next change in the activities of the revolutionary committees and 
the election of their members was made in September. On September 14, 1920, 
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Order No. 36 was sent to all the revolutionary committees of the district, signed by 
the chairman of the management department of the Guba Revolutionary Committee, 
S. Agakishibeyov and H. Huseynzade. The order explicitly stated that the strikers 
elected to some of the revolutionary committees were opposed to Soviet 
construction and carried out counter-propaganda. They may commit crimes in the 
future. From now on, signatories should not be elected to committees, or even 
participate in elections. This order was to be supervised by the chairmen of the local 
revolutionary committee and the peasant militia. At the end of the order, it was 
stated that those responsible would be punished if they were negligent and 
uncontrolled (ARDA, work 19, v. 50). 


In general, 48 Soviet enterprises and organizations were established in Guba district 
in the first months after the collapse of the Azerbaijan Democratic Republic 
(Communist, 1920). One of the biggest shortcomings in emergency management 
after the administrative changes was staff shortages. This issue was mentioned in all 
the meetings of the district revolutionary committee. There were a number of 
objective reasons for this situation. Thus, the old state apparatus was completely 
destroyed during the implementation of revolutionary measures in the republic. 
Many employees and specialists of ministries and head offices either left the country 
or were subjected to punitive measures. However, many of them were educated in 
Russia and abroad and gained the necessary work experience in government. The 
dismissal of these specialists had, in fact, done great damage to the restoration of 
the national economy and the development of education, science and culture. In 
general, from the first days of the Soviet power in Azerbaijan, the attitude to the 
intelligentsia "until April" was predetermined, and a general opinion was formed. 
Their desire to enter a new life, to serve the country with their knowledge and 
experience, was presented as a cunning, and their entry into the Soviet 
administration was presented as an insidious intention. If they had held a certain 
position during the short period of the ADR's existence, they would have been 
viewed with suspicion. It can be said that it was very difficult to find trained Muslim 
personnel in Azerbaijan. When it came to using the personnel of the Republic of 
Azerbaijan, A. Garayev, a local Bolshevik, replied that we could not use these 
second-class intellectuals. Because 10-15 % of them are former bailiffs, supervisors, 
chiefs of penitentiary police, translators, investigators, secretaries of people's courts, 
in short, people with a tarnished past. We cannot allow them to serve in the 
administration. After the establishment of the Soviet power in the district, there was 
a need for material resources in all areas. 


In general, in almost all of the documents and materials related to the city's 
economy, the Revolutionary Committee was asked to provide financial assistance, as 
well as to apply to the center on the matter. Taking into account the requests for 
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financial assistance from the Revolutionary Committee in the district, it was decided 
to establish a social security department on June 10, 1920, and on June 12, 
Zakarayev was appointed chairman of this department (ARDA, work 2, v. 33-34). 


Despite the good coverage of the social situation in Guba by the Soviet periodicals, 

the Social Security Department's report of 15 August 1920 acknowledged that the 
social security of Guba residents was in a deplorable state (ARDA, work 2 v. 31-33). 
The Guba district was not excluded from the general sociopolitical processes in the 
country, including the administrative changes in the direction of Sovietization. As a 
result of the work carried out in this direction, the KGB of the Azerbaijan SSR issued 
a special order dated May 11, 1920 to practically abolish the internal affairs bodies of 
the Azerbaijan Democratic Republic. According to the order, the governor-general, 
the governor, the mayor, special authorities, the city and district police inspectorate, 
the provincial police chief, the city and district police officers, the reserve police, the 
governorships-general and the staffs of the people's militia under the governors, as 
well as other structures of the Ministry of Internal Affairs, were abolished. After the 
work on administrative changes was practically completed in Baku in May 1920 with 
the establishment iof the workers 'and peasants' militia, this process continued in 
districts. After the arrival of the Soviets, the creation of a completely new state 
apparatus led to the radical reorganization of the police department. In fact, 
completely new law enforcement agencies have been created. Unfortunately, many 
valuable forms and methods of the new system, which have been tested for many 
years by the police in the event of an district, have been rejected. Old, experienced 
police officers were fired en masse (Zaplotin, 1999, p. 119). 


In general, most of the militiamen organized in Guba district at that time were 
uneducated. Although courses were planned to eliminate militia illiteracy, work was 
delayed due to a lack of qualified teachers (ARDA, work 19, pp. 91-93). Party 
centers were established among the militia at the center of the district. Gusar, 
Mushkur and other areas were also actively working in this area. In addition, the 
militia's weapons were not in good condition and there was no strict discipline. There 
were cases of police misconduct due to lack of discipline. As for the supply of 
weapons, there were very few pistols, and almost no rifles and cartridges. Inspector 
Yermolov from Baku informed the center about this, but no weapons were sent to 
the district (ARDA, work 19, v. 91-93). The Emergency Revolutionary Committee 
found a way out of the administrative difficulties by organizing a sufficient number of 
militias at the expense of the Red Army. According to the information about the VY 
congress held on August 14-18, 1920 with the participation of the members of the 

district revolutionary committees, the militias have not been paid since the 

establishment of the Soviet government. They wanted. It has been 4 months since 

the April occupation (ARDA, work 2, v. 55-56). As of August 15, the existing 180 
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police officers in the district had been fired, and a total of 284 police units had been 
reorganized, with 97 of them held. Of these, 149 were cavalry and 132 were 
infantry. In addition, an estimate was drawn up for the purchase of 189 horses and 
sent to the People's Commissariat of Internal Affairs (ARDA, work 19, v. 75). The 
Guba Revolutionary Committee has taken some steps to relatively revive the work of 
the militia in the district. On September 10, Sharshanidze, who had served as 
chairman of the Gusar Revolutionary Committee, was appointed chairman of the 
district militia department, and Muslim, former chief of the militia, was appointed his 
deputy (ARDA, work 19, v. 35). 


i Conclusion. 


One of the steps taken by the new government in the political sphere was the 
abolition of the former national army. On May 7, the Revolutionary Committee of 
Azerbaijan decided to reorganize the army and navy (Mozaffari, Barry, 2022). 
According to the decision, the new Azerbaijani army and navy were, in fact, created 
as part of the Red Army of Soviet Russia. Azerbaijani military units were directly 
subordinated to the commander of the XI Red Army, and warships to the command 
of the Caspian fleet. Thus, from the first months of its existence, the Soviet Republic 
of Azerbaijan "voluntarily" renounced the right to have an armed force, which is one 
of the important conditions of statehood. the Soviet authorities and the 11th Army 
were accused of open looting in Azerbaijan under the name of "confiscation of the 
property of the bourgeoisie." After the work on administrative changes was 
practically completed in Baku in May 1920 with the establishment of the workers' 
and peasants' militia, this process continued in districts. After the arrival of the 
Soviets, the creation of a completely new state apparatus led to the radical 
reorganization of the police department. As a result of the measures taken, the 
situation in the militia system improved relatively in the late 1920s. The December 
24, 197 issue of the Communist newspaper reported that the number of militiamen 
in the Guba district was 357 and that they were equipped with uniforms. A school, a 
literacy course and a reading room have been set up to train them and increase their 
technical training. Communist centers were established among the militias. The 
people have a good attitude towards the militia (Communist, 1920). Thus, after the 
establishment of Soviet power in Guba, the old system of administrative 
management was completely abolished and a new administrative system - the Soviet 
system - was established (Souleimanov, Ehrmann, Aliyev, 2014). Although this 
process was completed in the city of Guba and surrounding areas in the late 1920s, 
the formation of new government structures in remote villages continued until mid- 
1921 under the influence of a number of factors. One of the main reasons for this 
was the growing mass discontent of the population against the policy pursued by the 
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new regime in Guba, as in some regions of Azerbaijan, and the background of the 
resistance movement. 
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| Abstract 


Article examines the casual relationship between the effectiveness of monetary 
policy and financial inclusion in developed and underdeveloped countries. 
Structural Vector Auto-regression methods have been used to investigate the 
relationship between monetary policy effectiveness and financial inclusion. A 
causal relationship between financial inclusion and the effectiveness of monetary 
policy in developed countries. Thus, effective monetary policy increases financial 


inclusion in the country, and higher financial inclusion lowers inflation and makes 
monetary policy more effective. In less developed countries, a causal link can be 
observed from the effectiveness of monetary policy to financial inclusion. The use 
of the Structural Vector autoregressive technique and the three-dimensional 
financial inclusion index to examine the relationship between monetary policy 
effectiveness and financial inclusion in developed and developing countries Is an 
important contribution to the study. 





Keywords: bank, economy, monetary policy, inflation, liquidity 


| Introduction 


Effective monetary policy increases financial inclusion in the country, and high 
financial inclusion lowers inflation and makes monetary policy more effective. In 
less developed countries, a causal link can be observed from the effectiveness of 
monetary policy to financial inclusion. The use of the Structural Vector autoregres- 
sive technique and the three-dimensional financial inclusion index to examine the 
relationship between monetary policy effectiveness and financial inclusion in de- 
veloped and developing countries is an important contribution to the study. 
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| Management of the monetary policy 


The main role of central banks is to conduct monetary policy and help manage 
economic fluctuations to achieve price stability (low and stable inflation). The poli- 
cy framework in which central banks operate has undergone significant changes in 
recent decades. [Publications, 2013] 


Since the late 1980s, inflation targeting has emerged as the leading framework for 
monetary policy. Central banks in Canada, the Eurozone, the United Kingdom, 
New Zealand and elsewhere have set an open inflation target. Many low-income 
countries are also moving from targeting monetary aggregates (the size of money 
in circulation) to targeting inflation. Recently, amid growing concerns about the 
erosion of the policy space in the context of low equilibrium interest rates and low 
inflation expectations, major central banks are reconsidering their monetary policy 
frameworks. 


Central banks pursue monetary policy by regulating money supply, generally 
through open market operations. For example, the central bank can reduce the 
amount of money by selling government bonds under a "sale and purchase" 
agreement (repo and reverse repo), and thus withdraw money from commercial 
banks. The purpose of such open market operations is to manage short-term in- 
terest rates, which in turn affects long-term interest rates and overall economic 
activity. In many countries, especially in low-income countries, the remittance 
mechanism is not as effective as in advanced economies. Before moving from 
monetary targeting to inflation targeting, countries need to develop a framework 
to ensure that the central bank targets short-term interest rates. 


Economic growth, low unemployment and stable inflation are the primary goals of 
the central bank. These goals can be achieved only if monetary policy works effec- 
tively. The monetary authorities of a country approve monetary policy by manag- 
ing interest rates or money supply in the economy to achieve certain goals, i.e. by 
promoting price stability, economic growth, financial stability, and controlling infla- 
tion. There are various transmission mechanisms by which policy actions are 
transmitted to the economy. 


In the aftermath of the global financial crisis, central banks in developed coun- 
tries ease monetary policy by lowering interest rates until short-term interest rates 
approach zero, which limits the option of further lowering policy rates (i.e., limited 
conventional monetary options). With the threat of rising deflation, central banks 
have pursued unconventional monetary policies, including the purchase of long- 
term bonds (especially in the United States, the United Kingdom, the Eurozone, 
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and Japan) to further lower long-term interest rates and ease monetary lending. 
Conditions. Some central banks have even taken short-term rates below zero. 


In response to the COVID-19 pandemic, central banks around the world have 
taken unprecedented policy measures to ease monetary policy, provide greater 
liquidity to key financing markets, and maintain credit flows. To reduce stress in 
the foreign exchange and local bond markets, many emerging market central 
banks have used foreign exchange interventions and introduced active buying 
programs for the first time. 


In order to assess the criteria for sustainable development of the banking sys- 
tem, decisions are made on its components and steps are taken. The criteria that 
affect the stability of the banking system with this approach are: [Mishkin, 2007] 


1) The ability to perform the obligations arising from its functions. For example, 
the mediation functions of the banking system. This includes not only the activities 
of banks as payment intermediaries, but also the redistribution of funds between 
businesses. Regulation of cash flow means proper use of cash and non-cash 
means of payment control over the inflation process and currency regulation. 


2) Ability to resolve conflicts in their activities; 


3) Sustainability of the development process or ability to withstand shocks, de- 
spite the impact of destructive external and internal factors; 


4) Complex development, except for shortcomings in the scale and quality of 
banking activities; 


5) Synchronous development of all elements, balance function accompanied by 
diversification of activities; 


6) Positive interaction with the external environment - different sectors of the 
economy, different types of markets; 


7) Favorable geographical location according to the place of production, etc. In 
general, let's look at the conditions under which the banking system is stable: 


- No crises; 
- Accumulated capital is distributed efficiently; 
- Capital turnover is provided; 


- Stability (balance) is maintained despite increasing imbalances or negative ex- 
ternal shocks; 
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- ability to assess and manage risks, etc. 


| Assessment of the banking system development 


The established criteria provide access to indicators to assess the development of 
the banking system at the macro level. If it uses the above-mentioned functions 
of the banking system, its development can be assessed on the basis of the fol- 
lowing indicators: 


- Ratio of assets (liabilities) of the banking system to GDP; 

- Ratio of total income of the banking system to GDP; 

- Ratio of banking system capital to GDP; 

- Share of loans to the real sector of the economy, GDP and total bank assets; 
- The ratio of the volume of securities acquired by banks to GDP; 


- Profitability of other sectors of the economy, including the profitability of the 
banking system; [Mbutor, 2007] 


- The ratio of cash in the banking system to GDP and cash income of the popula- 
tion, the ratio of reserves of enterprises and organizations in the banking system 
to GDP. 


These indicators allow us to identify the strengths and weaknesses of the coun- 
try's banking system, as well as some systemic risks of its operation. While the 
first concept focuses on the overall aggregate of banks and the banking infra- 
structure, the latter characterizes the performance of only part of the banking sys- 
tem; therefore, the functions of the banking system represent a broader process 
that characterizes the activities of individual banks and the system as a whole. 
The banking system performs such functions as providing economic entities with 
cash and non-cash means of payment. Ensuring the credibility and security of the 
entire economic system is an important condition for this [Gang J., Ojan Z. 2015]. 


Main functions of the banking system 


At the same time, it is necessary to look at the indicators those characterize the 
functioning of these functions of the banking system in the economy as a whole: 


- Currency stability; 
- Stability of cash flows; 


- The level of monetization of GDP; 
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- the level of inflation (on the one hand, inflation leads to an increase in funds for 
banking activities, on the other hand, inflation can lead to an increase in overdue 
loans); 


- Effectiveness of monetary regulation of the economy. [Lapukeni, 2015] 


Banks usually dominate the financial systems of developing countries: bank de- 
posits are the most important form of household savings, and bank loans are the 
main source of external finance for firms. AS shown below, Latin American coun- 
tries generally have such a financial structure. This section focuses on the specific 
features that distinguish the banking systems of developing countries from those 
of industrialized countries, and the special role played by the banking sector as a 
source of economic growth in developing countries. 


Banks in both industrial and emerging economies may differ from other financial 
institutions by a unique feature called the "franchise value of banks" here, i.e. the 
special authority given by the bank's charter to issue obligations means of pay- 
ment. The state of the legal and accounting systems in developing countries 
makes it difficult for non-paying entities to issue short-term liabilities, such as 
commercial papers. Thus, banks are the only non-state issuers of these liabilities. 
Because investors demand borrowers’ liquidity as proof of their solvency, borrow- 
ers are limited to the short-term market dominated by banks. 


Conclusion 


First, a higher degree of financial inclusion may force the central bank to empha- 
size core inflation more than core inflation. Second, higher financial inclusion has 
made interest rates an effective tool of monetary policy. Financial income provides 
entrepreneurs with the means to finance investments other than retained earn- 
ings, and lower policy rates stimulate debt demand. Third, the central bank may 
want to change the interest rate rule to ensure certainty and optimality. Optimal 
policy focuses more on stabilizing inflation rather than stabilizing production [An- 
drade, 2008]. 


The transmission of monetary policy through a bank lending channel is a funda- 
mental phenomenon in economics / banking literature. This argument is support- 
ed by the user of the credit view transmission channel to reveal the link between 
monetary policy and financial development. The monetary policy channel is also 
affected by the individual's financial situation, as it determines their access to 
credit and the conditions under which it is granted. Excessive access to credit in- 
creases the risk of bad debt, which can lead to financial instability and inflation. 
Thus, increasing financial inclusion must be effective for the economy and the fi- 
nancial system. 
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The growth effect of monetary policy in advanced economies is more pronounced 

due to the strong financial structure compared to developing countries. The mar- 
ket is more noticeable in a market-oriented financial system than in a bank- 
centered financial system. Inflation rate is used for to test the effectiveness of 
monetary policy. Monetary policy rate is a better measure of the effectiveness of 
monetary policy, because inflation is only a result variable. To measure financial 
inclusion, an index is formed using supply and demand factors. The results sug- 
gest a two-way relationship between financial inclusion and monetary policy. The 
slowdown in GDP growth and inflation has a significant impact on financial inclu- 
sion. The decomposition of the changes shows that any shock in monetary policy 
has a significant impact on changes in financial inclusion in the long run, and vice 
versa. 


| References 


1. Anarfo E.B., et al., Monetary policy and financial inclusion in sub-Sahara 
Africa: a panel VAR approach. Journal of African Business, 2019. 20(4): p. 
549-572. 

2. Evans O., The effectiveness of monetary policy in Africa: modeling the 
impact of financial inclusion. Iranian Economic Review, 2016. 20(3): p. 
327-337. 

3. Jianhua Gang & Zongxin Qian (2015) China’s Monetary Policy and Systemic 
Risk, Emerging Markets Finance and Trade, 51:4, 701- 
713, DOI: 10.1080/1540496X.2015.1039895 

4. Khan, H., Financial inclusion and financial stability: are they two sides of 
the same coin. Address by Shri HR Khan, Deputy Governor of the Reserve 
Bank of India, at BANCON, 2011. 

5. Lapukeni A.F., The impact of financial inclusion on monetary policy 
effectiveness: the case of Malawi. International Journal of Monetary 
Economics and Finance, 2015. 8(4): p. 360-384. 

6. Lenka S.K. and Bairwa A.K., Does financial inclusion affect monetary policy 
in SAARC countries? Cogent Economics & Finance, 2016. 4(1): p. 1127011. 

7. Ma Y. and Lin X., Financial development and the effectiveness of monetary 
policy. Journal of banking & Finance, 2016. 68: p. 1-11. 

8. Mbutor M.O. and Uba I.A., The impact of financial inclusion on monetary 
policy in Nigeria. Journal of Economics and International Finance, 2013. 
5(8): p. 318-326. 

9. Mehrotra, A.N. and J. Yetman, Financial inclusion and optimal monetary WY 
policy. 2014. 

10. Mishkin F.S., Symposium on the monetary transmission mechanism. Journal 
of Economic perspectives, 1995. 9(4): p. 3-10. 


15 April 2022 


K 


Bank and Policy Page | 86 


11.Mishkin, F.S., The economics of money, banking, and financial markets. 
2007: Pearson education. 


12.Publications, W.B., The World Bank annual report 2013. 2013: World Bank 
Publications. 

13.Rudra Sensarma & Indranil Bhattacharyya (2016) Measuring monetary 
policy and its impact on the bond market of an emerging 
economy, Macroeconomics and Finance in Emerging Market 
Economies, 9:2, 109-130, DOI: 10.1080/17520843.2015.1123743 

14.Viadimir Teles & Joaquim Andrade (2008) Monetary policy and country 


risk, Applied Economics, 40:15, 2021, 2028, DOI: 10.1080/00036840- 
600949249 


© 2022 The Author(s). This open access article is distributed under a Creative Commons Attrib- 
ution (CC-BY) 4.0 license. 

You are free to: 

Share — copy and redistribute the material in any medium or format. 

Adapt — remix, transform, and build upon the material for any pur- 

pose, even commercially. The licensor cannot revoke these freedoms 

as long as you follow the license terms. 

Under the following terms: 

Attribution — You must give appropriate credit, provide a link to the license, and indicate if 
changes were made. You may do so in any reasonable manner, but not in any way that sug- 

gests the licensor endorses you or your use.No additional restrictions 

You may not apply legal terms or technological measures that legally restrict others from doing anything the 
license permits. 


Bank and Policy (ISSN: 2790-1041 E-ISSN: 2790-2366) is published by IMCRA LLC 
— İnternational Meetings and Conferences and Researchers Association, 


www.imcra-az.org: 

Immediate, universal access to your article on publication 

High visibility and discoverability via the IMCRA website 

Download and citation statistics for your article 

Rapid online publication 

Input from, and dialog with, expert editors and editorial boards 

Retention of full copyright of your article 

Guaranteed legacy preservation of your article 

Discounts and waivers for authors in developing regions 

Submit your manuscript to editor@imcra-az.org 
editor@bankandpolicy.org 








uma shankar yadav 


Si. l>~ wwe 


India’s toy industries and markets 





= 





E-mail: usyadav@mnit.ac.in. 
Orcid: O000-0002-5855-0983 


i Ravindra Tripathi (2) 


(1,2) Motilal Nehru National 





Institute of Technology Allahabad 


KOPPAL 





CLUSTER 


——,. y a | 
per? f 
ee 
PE A 
"A 


Y} 





India’s toy industries and markets 
competition with global toys: An 
overview of the toy industry and how 
the sector is gearing up for an 
Aatmanirbhar Bharat 


Bank and Policy 


E-ISSN: 2790-2366 


ww.bankandpolicy.oro 








Bank and Policy Page | 87 


Citation: Uma Shankar Yadav, & Ravindra Tripathi. (2022). India's toy industries 
and markets competition with global toys: An overview of the toy industry and 


How the sector is gearing up for an Aatmanirbhar Bharat. Bank and Policy, 
2(2), 86-110. https://doi.org/10.5281/zenodo.6460167 


l Abstract 


“A toy is an item that is used primarily by children though may also be marketed to adults under 





certain circumstances. Playing with toys can be an enjoyable means of training young children for life 
experiences. As we know that different Bollywood song and Hollywood song has been made on toys’ 
importance by a different name as in India it is commonly known as (Khelauna for playing) this shows 
the huge attachment to heritage value its utility in our daily life from a newborn child to old age of 
universe people. Different materials like wood, clay, paper, and plastic are used to make toys. Many 
items are designed to serve as toys, but goods produced for other purposes can also be used. For 
instance, a small child may fold an ordinary piece of paper into an airplane shape and "fly it." Newer 
forms of toys include interactive digital entertainment and smart toys. Some toys are produced 
primarily as collectors’ items and are intended for display only”.in this article the main objective is to 
study the Indian toys industry and the comparison of toys with the global industry by focusing on 
marketing, export, and sustainable production of toys in comparison of plastic toys. this article also 
studies many questions on toys like why, what were who is the producer, manufacturer seller 
distribution and future hub of the toy market in future and what is the India situation after PM slogan 
at vocal for local and be atmanirbhar Bharat in case of handmade toys and how to compete India 
market with chines toys industry. 


Keywords: India’s toy industry, markets competition, global toys, Aatmanirbhar Bharat 


Introduction 





The toys industry is estimated to be $1.5 bn making up 0.5% of the global market 
share. The toy manufacturers in India are mostly located in NCR, Maharashtra, 
Karnataka, Tamil Nadu, and clusters across central Indian states. On a geographical 
front, Maharashtra currently represents the largest market. Maharashtra is followed 
by Tamil Nadu, Karnataka, Gujarat, Delhi, and others. (Marc group) 


“The origin of toys is prehistoric; dolls representing infants, animals, and soldiers, as 
well as representations of tools used by adults are readily found at archaeological 
sites. The origin of the word "toy" is unknown, but it is believed that it was first used 
in the 14th century. Toys are mainly made for children. The oldest known doll toy is 
thought to be 4,000 years old” 
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Playing with toys is an important part of growing up and learning about the world 
around to come. Younger children use toys to discover their identity, help with 
cognition, learn cause and effect, explore relationships, become stronger physically, 
and practice skills needed in adulthood. Adults on occasion use toys to form and 
strengthen social bonds, teach, help in therapy, and remember and reinforce lessons 
from their youth(Yadav et al 2020) 


E 
History and culture of toys relation in India and abroad a globe 


with childhood to old age . 


The act of children's play with toys embodies the values set forth by the adults of 
their specific community but through the lens of the child's perspective. Within 
cultural societies, toys are a medium to enhance a child's cognitive, social, and 
linguistic learning (GOI2021) 


In some cultures, toys are utilized as a way to enhance a child's skillset within the 
traditional boundaries of their future roles in the community. In Saharan and North 
African cultures, play is facilitated by children through the use of toys to enact 
scenes recognizable in their community such as hunting and herding. The value is 
placed on a realistic version of development in preparing a child for the future they 
are likely to grow up into. This allows the child to imagine and create a personal 
interpretation of how they view the adult world.(cii2020) 


However, in other cultures, toys are used to expand the development of a child's 
cognition in an idealistic fashion. In these communities, adults place the value of 
playing with toys to be on the aspirations they set forth for their children. In the 
Western culture, Barbie and Action-Man represent lifelike figures but in an 
imaginative state out of reach from the society of these children and adults. These 
toys give way to a unique world in which children's play is isolated and independent 
of the social constraints placed on society leaving the children free to delve into the 
imaginary and idealized version of what their development in life could be (GOI2020) 


In addition, children from differing communities may treat their toys in different 
ways based on their cultural practices. Children in more affluent communities may 
tend to be possessive of their toys, while children from poorer communities may be 
more willing to share and interact more with other children. The importance the 
child places on possession is dictated by the values in place within the community 
that the children observe daily. According to Kaviani, M.A. et al (2020). The COVID- 
19 pandemic has also resulted in disrupted all sector supply chains in the world, due 
to the closing of the manufacturing and handmade industry. Handicraft industries 
which are the financial and economic backbone of most countries that are 
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developing and depend on the global handicraft market (Jafari et al., 2020), have 
been intact affected by the COVID-19 pandemic. COVID-19 has affected this 


Handicraft sector in three major ways: by directly altering the production and 
demand, by lowering the supply chain, and by complete market disruption further its 
financial impact on firms and financial markets(Yadav et al 2022). Although the 
handicraft sector in MSMEs has provided a local job to migrated people and skilling 
they and more of the worker updated their life from worker to entrepreneur. Even A 
large number of MSMEs is closed or operating with a reduced workforce. Resumption 
of the handicraft industry as part of MSMEs may require social and leadership 
Support especially women support women developing post-COVID resilience in their 
business process (Khurana et al, 2021). The restarting of business operations 
globally during and post-pandemic will require improvements and shared 
responsibility of all stakeholders to build more resilient supply chains which have 
innovation and sustainability at their core. To achieve more effective, efficient, and 
agile procedure, organizations must identify and measure their performance metrics 
by benchmarking and implementing the solutions that simplify and strengthen end- 
user communication (Anand 2020). There is a need for information and insight for 
logistics teams to make smart management and effective decisions. In this context, 
there is a need to re-analyze the business performance in the handicraft sector and 
make the businesses more resilient to future disruptions (Yadav et al 2021). 


As we know the handicraft sector as part of MSMEs is a resilient business sector and 
is aspiring for increasing the efficiency, effectiveness, and optimization of such 
business resilience against disruptions is a crucial step. Especially the concentration 
of industrial capacities and economic activity into smaller and more efficient sectors 
like the handicraft sector, up to the international level, has produced highly lucrative 
yet fragile supply chains, and economic exchanges whose disruptions could have 
significant effects in unexpected areas (Xu et al. 2020). A highlighted focus on risk 
management in the case of MSME is increasingly very important, especially as related 
to qualification, selection, and ongoing monitoring of third parties. By implementing 
new solutions, and strategies we can reduce vulnerabilities because the COVID-19 
pandemic has taught many organizations the hard way that they will have to reduce 
their global supply chain vulnerabilities and ensure reactiveness (Yadav et al 2020). 


About 56% of the people have involved in agriculture and related industry and a 
massive share of the GDP in the income of the country. It contributes to around 46% 
of MSMEs in the entire economy of India and most of the people create their 
livelihood from the handicraft sector. This is one of the primary sources of 
employment in the country after agriculture. Mostly Indian majorities of rural and 
tribal population (70%) in which 75% are women artisans as reported 
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By the craft council of India (2011) living in 18 states of the country in more than 6 
lakhs, small villages depend upon agriculture and small scale and informal industry. 


Increase in India’s share in global toy market; manufacturers await policy for 
toymakers. 


The Indian toy manufacturers have now taken over the market, ending Chinese 
Supremacy. Imports are still on and Chinese toys are being sold, but the Indian 
manufacturers dominate the market. Meanwhile, toy manufacturers believe that the 
government must work on policymaking for the toy industry to flourish. About five to 
six years ago, the entire toy industry was dominated by China with minimal Indian 
players involved in production and sales, but things have changed drastically now. 
The Indian toy manufacturers have now taken over the market, ending Chinese 
Supremacy. Imports are still on and Chinese toys are being sold, but the Indian 
manufacturers dominate the market. 


The Indian toys market reached a value of US$ 1.35 Billion in 2021. Looking 
forward, IMARC Group expects the market to reach US$ 2.73 Billion by 2027, 
exhibiting a CAGR of 12.6% from 2022-to 2027. Keeping in mind the 
uncertainties of COVID-19, we are continuously tracking and evaluating the 
direct as well as the indirect influence of the pandemic. These insights are 
included in the report as a major market contributor (times of India 2021). 


The existence of toys in India dates back to the Indus Valley Civilization 
around five thousand years ago. The earliest toys included whistles shaped like 
birds, toy monkeys that could slide down a string and small carts which were 
made from materials found in nature such as sticks, clay, and rocks. In recent 
years, the advent of advanced technology and machinery has encouraged 
manufacturers to produce modern and innovative toys from table 1 it may be 
clear (Marc group). 


Table 1 shows Indian Toys Market Size, 2022-2027 (in US$ Billion) 





2022 159 | 159 


2023 168 168 


2024 176 176 
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2025 185 185 
2026 193 193 
2027 200 200 


Sources: table prepared by the author and adopted from MSME 2021 GOI 


Note: Values and trends in the above chart consist of dummy data and are 
only shown here for representation purposes. Kindly contact us for the actual 
market size and trends. 


To get more information about this market 


India has one of the largest young populations in the world, owing to which, 
the toy industry in the country has witnessed rapid growth. The market is 
brimming with a wide array of both traditional and modern toys. However, 
with evolving trends, there has been a shift from conventional toys to 
innovative and hi-tech electronic toys. For instance, Lego has replaced wooden 
building blocks while barbie dolls have now taken over traditional cloth dolls 
(marc group). 


Objective 


o To study the toy industry in India and the future scope in manufacturing 
of sustainable toys 


@ To study and comparison of Chinese toys and Indian toys based on 
sustainability along with the global toys market. 


a To study the marketing exportation and employment generation in the 
toys industry 


Literature review 


The following literature supports the current study, like the study done by Yadav et al 
2020 described the important steps that are useful for the development of this sector 
of the country they explained the import of handmade carpet and shazar storne’. 
Vanita ahlavat 2018 researcher has focused on labor productivity and countries’ toy 
sector” they have discussed in her paper that most of the laborers are women in the 
toy industry. A study conducted by Roy, Patnaik, and Satpathy (2020) for 690 
handicraft industries (Small business) enterprises found a drastic fall in the growth 
rate (this was due to pandemic Covid -19 of net sales by (—)66.7% in the first 
quarter of the financial year 2020-21. Yadav et al 2022 discussed a visionary 
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concept of the global toy industry and role of the role of handicraft artisan and 
Strategies for the development of the. The situation worsened further when the 
government announced the extended nationwide lockdown amidst the COVID-19 
crisis. Anand et. al (2020) highlighted, Impact of the COVID-19 pandemic on Micro, 
Small, and Medium Enterprises (MSMEs)." Results suggested that there is enormous 
gender disparity in employment; that is women are very few in comparison to men 
workers. published their research paper "Study of Handicraft Marketing Strategies of 
Artisans in Uttar Pradesh and Its Implications" as we have discussed the 
performance of the handicraft sector and the role of women in the handicraft sector 
in the home-based industry. But (Yadav et al 2022) published about the performance 
of women in ODOP of Uttar Pradesh and they gave an initial approach to the 
developing global handicraft index for small businesses. 


There are about 20 million people that are engaged in Indian sector sectors, and 
only in the handicraft sector there are 70 lakh workers are involved in the handicraft 
sector with 6% GDP and 34 % of export in 39 million SSI and 8000 types of handicraft 
products. “Indian handicrafts” by Kamala Devi Chattopadhyaya1980 has studied the 
Indian handicraft product that is related to folk tradition and gentle culture and 
individual and conceptual work done on regular and development of traditional work. 


Khan, W. A, et al (2013) have described Handicraft Marketing Strategies of Artisans 
in Uttar Pradesh and Its Implications and noticed that the handicraft sector depends 
on how well the artisan can produce the article on handicraft and how they 
introduced it as four P like as place, price, production, and last is promotion. Ritu 
Agrahari (2017) focused on NGOs and government organizations in the handicraft 
sector “Role of government and non-government organizations for production and 
marketing of Chikankaari craft in Luck now. 


Khalid Hashmi (2012): The study emphasizes the importance of a contributor to the 
Indian toys crafts industry. The analysis highlights the role performed by the Indian 
crafts sector and further tried to explore different risks and threats for small-scale 
industries. 


Yassir M. Mahmoud’s (2015) research analyzes the impact of craft on the promotion 
of cultural and economic development for art education students in higher education 
through handicrafts based on local customs and traditions is investigated. This 
researcher uses descriptive, analytical, and experimental methodologies. The study's 
findings are likely to aid planners in the Ministry of Education, which will be able to 
give handicrafts. An effective technique can have an impact on the teaching and 
learning of handicrafts, as well as the preservation of their characteristics, as well as 
their existence, and identity. 


Magia Raptzen (2011) The researchers investigated that students learn the worth of 
handicrafts in terms of economics and production methods and that they will utilize 
the knowledge to boost the income of specific products. The findings show that 
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there is a difference in the quality and worth of handicrafts for students in both the 
experimental and control groups, indicating that handicrafts promote cultural and 
economic growth for students in higher education who study art(Silja Mohapatra 
2021). 


Kapur (2018) the primary goal of this research paper is to comprehend the relevance 
of Indian artworks and handicrafts. Arts and the interpretation of India's past, 
globalization of the Indian crafts industry, traditions of arts and craft, types of Indian 
arts and crafts, characteristics of an artisan and a craft enterprise, problems faced 
by handicrafts and Mo in the handicraft sector in Uttar Pradesh, especially in 
Chikankari in Lucknow (same group 2020). 


A study conducted in Tamil Nadu reported a possible revenue shortfall of more than 
60% in the MSME sector of the state with the handmade product (The Economics 
Times, 2020). The cash flow and working capital of these MSME sectors had 
completely collapsed further last few years due to demonetization, and before 
making a complete recovery from the crisis, COVID-19 worsened the situation. 
Pandey and Pillai (2020) conducted a study covering 5000 MSME enterprises during 
the lockdown and found that 71% of them could not pay salaries/wages to their 
employees for March 2020. Being one of the high labor-oriented tours providing 
more than 114 million employment opportunities, the MSMEs are to be safeguarded 
with withered provisions. 


A study by Kulkarni and Varma (2019) on the Pena Industrial Area, in Bengaluru, 
one of the largest industries in the country, found complete MSME units in the area. 
This cluster has more than 10,000 MSME units, of which a vast majority of the units 
are working only one shift a day or woodworking only 3 days a week due to the 
slowdown. Few of them were toys industry. 


Khurja pottery industry is so famous industry in Uttar Pradesh and it is the most 
known form of all arts. There is a different tradition that is known for handmade 
pottery in northern India Pottery is considered to be the most sensual form of all 
arts. This is a basic theme of Harappa civilization and in Uttar Pradesh (the mint 
2021), 


Research methodology 


The nature of the analysis was based on the descriptive study. The primary data are 
collected through the structured questionnaire by interview schedule method. 
Secondary data was collected through books journals and other Publications. The 
respondent of the precise study is the private sector, micro, and household 
handicraft workers in Uttar Pradesh. The Sample size of the study is 268 by Krejcie - 
Morgan rule and the sample population is covered in districts of Uttar Pradesh like 
Banda, Moradabad, Khurja, Prayagraj, and the famous Magh Mela of Uttar Pradesh. 
Stratified and simple random sampling is used in the present study. Anova and 
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Correlation are the statistical tests used in the study for testing the hypothesis 
further a qualitative method has been used to examine the role of Government in 
the one district one product (ODOP) scheme, for this study paper author(s) 
interviewed different artisan and analyzed various reports such as UP Government 
and journals. A stratified Random sampling method has been adopted for sample 
areas Bhadohi and Banda of Uttar Pradesh. The sample size was 268. For this mostly 
primary data was taken from papers while secondary data was only for literature 
review and taken from different papers and magazines (times of India 2021). 


6.1 Sample area: The sample area is in Uttar Pradesh as well as Kumbh Mela where 
different craft products are sold and purchased with help of a Hunar hat. One 
District One Product scheme of Uttar Pradesh where different district toy handicraft 
product, producers come in Magh Mela and set up their stall for sale and purchase of 
the product. In the Bhadohi area it has been seen that most of the artisans were 
related to the weaker sector and Muslim even number of workers were women in 
sample visit and Banda district mostly tribes were artisan but manufacturer were 
middle-class artisans. Secondary data has been selected from the various which are 
from NSSO and NITI Aayog report 2019 and Ph.D. Chamber of Uttar Pradesh, some 
NGOs report Jila Udyog Sangh of Banda and Bhadohi from Uttar Pradesh for data 
analysis( times of India 2021). 


Discussion 


f indian Toys Market Drivers 


Driven by a huge consumer base, India represents an important market 
for toys. With a population of around 1.3 Billion, it is the second-largest 
populated country in the world. Moreover, the country has a very large young 
population with around half of the total population under the age of 25. 


The increasing domestic demand for toys in India is also being catalyzed by 
the country’s strong economic growth and rising disposable incomes. India has 
exhibited strong GDP growth rates for the last several years and now 
represents among the world’s largest economies. Driven by this trend, the 
middle-class population has experienced strong growth in the region. 
Consumers have more disposable incomes and their spending patterns have 
also changed. This has resulted in a major shift from traditional, medium- to 
low-end battery-operated toys, towards innovative electronic toys, intelligent 
toys as well as upmarket plush toys (Pahlawan Vanita 2018). 


There are a large variety of toys currently available on the market. The diverse 
product category ranges from traditional plush toys, construction and building 
toys, dolls, board games, and puzzles to high-end electronic toys, educational 
toys, ride-on, etc. Some toys are domestically produced by small, medium, and 
large manufacturers, and also those that are produced by renowned 
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international brands. Each toy category has inexpensive and high-end 
versions. 


Online sales channels have also recently witnessed a boom in India with the 
evolution of smartphones and other digital media. As quality and features of 
products can be discussed among shoppers, and prices can be compared on 
various platforms, online sales channels have appeared to be one of the 
fastest-growing distribution channels for toys in India. 


The toy industry, over the last year, has been in focus more than ever before. 
Starting with our Prime Minister’s call to the industry in his monthly ‘Mann Ki 
Baat’ address last year to be ‘Atmanirbhar’ in toys and to become a global toy 
hub, there has been plenty of action in the hitherto low-profile toy industry. 
The Prime Minister had asked the industry to be ‘vocal for local’ and focus on 
the development of toys and games based in and in India, citing that we 
import most of the toys that are sold in the country, resulting in an outflow of 
foreign exchange worth crores of rupees (Agrahari Ritu 2017). 


In February 2021, the Virtual India Toy Fair 2021 was held with more than 
1,000 exhibitors, Toycathon 2021 was launched earlier this year to promote 
innovative ideas for toys and games and several seminars were organized, all 
aimed at promoting awareness about toys and work towards increasing India’s 
share of the world toy market which is estimated at over US$ 90 billion(khan 
2013). 


Meanwhile, attention was also paid to improving the quality of the toys 
produced in India while also ensuring that quality standards are maintained 
on all imports into the country. The new regulations set by the Bureau of 
Indian Standards (BIS) were implemented with effect from January 01, 2021. 
Today, all factories producing toys in India are required to be certified by the 
BIS and product testing has been made mandatory. The factories from which 
toys are being imported into India are also required to be inspected and 
certified by the BIS. The higher import duties notified in the 2020 budget 
provided the opportunity for Indian manufacturers to compete effectively 
against imports from countries like China (More-din 2014). 


The results so far have been quite encouraging with a lot of design and 
development activity being undertaken by Indian manufacturers. We have 
also seen India making rapid strides as a sourcing destination for many 
international toy companies. With consistent policies to regulate the quality of 
imported toys, the Indian toy industry which currently has only a minuscule 
share of the world toy market is expected to register higher growth rates in 
the years to come. The global toy industry is big at over US$ 90 billion, and 
the future is loaded heavily in favor of India with its large population of 
children and a market that cannot but grow exponentially in the years to 
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come. The Indian Toy industry has to be ready to cater to the demand, which 
is bound to grow, and the steps being taken now will have a significant 
impact. The industry is labor-intensive and has the potential to provide 
employment opportunities on a very large scale (p Sahoo 2020). 


For the industry to sustain its growth we need to design and develop products 
in India which have global relevance. That we can do it is not in doubt. 
Funskool (India) Limited, in addition to being a source for several major 
international companies for procuring their products has been able to 
establish a distribution network for our brands in over 25 countries and the 
business is growing rapidly(Yadav et al 2022). 


Developing our products and brands is very important to sustain the domestic 
and export markets. Contract manufacturing g for international toy companies 
has its limitations and is heavily dependent on ‘being price competitive with 
other sourcing destinations. In the domestic market in India, the biggest 
impediments to growth are low awareness of toys and affordability( Yadav et 
al 2022). We have to build awareness among parents about the need for toys 
in the development of the child. The ability to manufacture quality toys for 
the domestic market will result in higher affordability and rapid growth of the 
industry. For faster development of the Indian toy industry, it may be prudent 
to consider some of the following steps (Yadav et al 2021). 


Concessional GST for products manufactured in India. 12/ 18 percent are very 
high GST rates when the attempt should be to make toys more affordable. 
Special export incentives for exports of brands & products of Indian 
companies designed and developed in India. Spends on advertising and 
promotional expenses to qualify for tax concessions/subsidies Tax 
concessions/subsidies on tooling expenses incurred by Indian companies to 
develop their brands and products (kalavaini 2020) 


MEIS Scheme arrears to be released and the incentive rate for RODTEP to be 
notified 


The domestic toy market is beginning to emerge out of the very difficult times 
induced by Covid-19. Lockdowns ensured that malls and stores remained 
closed for long spells. Funskool has so far managed to remain relatively 
unscathed during this difficult period when Covid-19 has been rampant. We 
focused more on manufacturing for our international customers while 
simultaneously expanding the distribution of our brands in overseas markets, 
which yielded high growth in our overall export volumes. The focus in the 
domestic business has been on the design and development of several new 
products, which have been launched. We have also introduced several 
traditional toys & games which have yielded good results. We are expanding 
Capacities at all our three plants (Yadav et al 2020)s. 
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We see the drop in domestic demand on account of the pandemic as an 
aberration and have no doubts that the Indian toy market will grow 
exponentially in the years to come! Licensing is very important in the toy 
market and Indian companies may have limitations in bidding for global 
licenses shortly. The solution could be for Indian companies to have tie-ups 
with global toy companies for domestic manufacturing. The Indian toy market 
will grow to significant levels quickly and it may make sense for toy majors to 
scout for local partners for their Indian operations (Jadhav et al 2010). 


Is the toy business being profitable in India? 


The toy industry in India is very lucrative. It offers different opportunities for 
entrepreneurs. Furthermore, a toy makes education enjoyable for the children. In 
addition, growing numbers of playschools have added fuels to the industry (Kamla 
Devi 1980). 


Why toys are not manufactured in India 


Quality Supply Chain: Because of the fragmented nature of the sector, the country 
lacks a decent supply chain. As mentioned earlier, toys have a very short shelf life 
and tooling needs to be changed every time a new toy is to be made. Tooling in 
India has barely evolved and is too costly (Yadav et al 2022). 


How can we start e new toy factory in India? 


Here are 5 steps in which you can kick start a toy manufacturing business start-up in 
India: 


1. Research your market. Whether you are planning to start a café or toys 
manufacturing business, it is essential to do market research. ... 


2. Bring Innovation! ... 

3. Find your Niche. ... 

4. Raw Materials. ... 

5. Toys manufacturing machine. 

Who is the number one toy distributor in the world 
McDonald's 


McDonald's is the largest distributor of toys in the world. You read that right, 
McDonald's is the largest distributor of toys in the world, and by far. 20% of all sales 
at McDonald's include a toy, with one being passed out with each Happy Meal the VA 
company sells.1(9-Nov-2013 times of India ) 
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What is the most popular toys company in the world 


Lego 
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Toys 25 2022 Ranking 


2022 2021 Name 

1 1 Lego 

2 2 Bandai Namco 
3 3 Fisher-Price 

4 s Barbie 


What is the best-selling company in the world? 


In 2021, Lego was the top-ranked toy brand in the world with a brand value of 
approximately 5.4 billion U.S. dollars. The global toy market is significant, having 
reached 94.7 billion U.S. dollars in annual revenue in 2020. 


Are toy shops profitable? 


Toy/hobby stores do make a profit and give customers value for their money. This 
line of business is constantly evolving. According to a study, the total revenue of the 
global toy market from the year 2007 to 2019 has been booming. Toy companies 
have generated revenue of 6.6 billion US dollars annually. 


Which are popular toy types in the market in India? 


Toys categories such as Dolls, Soft Toys, Baby & Infant, and Pre-school are highly 
labor-intensive with good potential for manufacturing capabilities in India and easy 
to penetrate the export market, except for items that require decorations and similar 
value additions where the productivity levels are significantly lower. are being 
planned to discuss Indian-themed toys. 


Top toys in India 


Here is a list of the top 5 toy manufacturers in India: 
e Funskool (India) 

e Natkhat. 

e Tripple Ess Toys. 


e Khanna Toys. 
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e ToyZone. 
What are the major distribution channels in the Indian toys market? 


Unisex toys are followed by girls' and boys’ toys. Breakup by Distribution Channel: 
The market has further been segmented based on distribution channels 
into specialty stores, super and hypermarkets, online, and others. Currently, 
specialty stores represent the largest distribution channel. 


Is there a demand for toys? 


The global toys market size was USD 129.45 billion in 2020. The global COVID-19 
impact has been unprecedented and staggering, with the product witnessing a 
positive demand shock across all regions amid the pandemic. Based on our analysis, 
the global market exhibited a stellar growth of 22.30% in 2020. 


What are the 3 costing methods? 


The main costing methods available are process costing, job costing, and direct 
costing. Each of these methods applies to different production and decision 
environments. (24-Sept-2017 time in India ) 


Show cost for making a toys 


ample fees vary according to the size, type of toy, and several sample designs you 
are having made. For plush toys, this is most often about $400 for an average size 
design up to about 12 inches, and a bit more for larger plush. Prototypes for plastic, 
vinyl, or resin figures typically cost $500 or more. 


Is manufacturing increasing in India? 


Manufacturing Production in India averaged 5.94 percent from 2006 until 2022, 
reaching an all-time high of 196 percent in April 2021 and a record low of -66.60 
percent in April 2020. 


What toys are trending right now? 
Trending Toys 

o Baby Shark Toys. 

° Collectible Surprise Toys. 

e Dinosaur Toys. 


è Gaming Toys. 


° Influencer Toys. 
° Llama Toys. 
° Mermaid Toys. 


e Retro Toys. 
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The market for wooden toys. 


Wooden Toys Market has been growing at a faster pace with substantial growth 
rates over the last few years and is estimated that the market will grow significantly 
in the forecasted period i.e. 2021 to 2028. The rising population of kids across the 
world is driving the growth of the Global Wooden Toys Market. 


Which country has become a world-leading market for toys? 


This statistic shows the trade value of the leading exporters of toys, games, and 
sports requisites worldwide in 2020, by country. In 2020, China had toy, game, and 
sport requisite exports amounting to approximately 71.53 billion U.S. dollars in 
value. 


Is the toy market growing? 


Global toy sales reached $95 billion in 2020, posting a 2.6% growth over 2019. To 
learn more about global toy sales or to obtain a free copy of the NPD Group's Global 
Toy Market Report, Annual 2020. 


Are toy sales declining? 


U.S. retail sales of toys climbed 16 percent in 2020, according to NPD Group, as 
parents indulged their kids during the novel coronavirus pandemic. The same 
research organization, however, sees potential declines looming as the anniversary 
of the start of the pandemic approaches (Mathew 2016) 


How many toy factories are in India? 


NEW DELHI: Toy imports into the Indian market during the last three years are 
showing a decreasing trend even as India has 8,366 registered Micro, Small & 
Medium Enterprises (MSME) for toy manufacturing. 


What is the scope for toy manufacturing in India? 


It has the potential to create 40,000 jobs in five years and attract over INR 5,000 
crore ($ 662.8) in investments. 


What is the future of the toy industry? 


Between 2020 and 2024, the educational toy market is expected to grow by more 
than $24 billion. Thames & Kosmos, creator of science toys since 2001, saw a huge 
spike in demand for their products during 2020. As of December 2020, sales were up 
80% over 2019. Searches for “STEM toys” tend to see a holiday spike. 


Can India be the next manufacturing hub? 


According to Cushman & Wakefield's 2021 World Manufacturing Danger Index, India 
has emerged as the most sought-after manufacturing hub in the world, surpassing 
other countries including the U.S. and those in the Asia Pacific region. Last year, 
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India stood in the third position in the index. A child has too many toys. The problem 
with having too many toys. 


Similar to cluttered pantries or office spaces, which make it hard for adults to 
focus, having too many toys around the house can make it difficult for children to 
concentrate, learn, and develop important skills around play 


Why do parents buy toys? 


To keep their child (constructively) busy for a while so they can get some 
peace/rest. To feel like they are good parents doing a good job with the upbringing 
of their children. Because the child pesters them into buying a toy, even if they don't 
want to. To facilitate a social experience.14-Jan-2021 


Key Questions Answered in This Report: 


e How has the Indian toys market performed so far and how will it perform in the 
coming years? 


e What are the key regions in the Indian toys market? 

e What has been the impact of COVID-19 on the Indian toys market? 

e Which are the popular toy types in the Indian toys market? 

e Who are the major end-users in the Indian toys market? 

e What are the major distribution channels in the Indian toys market? 

e What are the various stages in the value chain of the Indian toys market? 

e What are the key driving factors and challenges in the Indian toys market? 

e What is the structure of the Indian toys market and who are the key players? 
e What is the degree of competition in the Indian toys market? 


Ever seen a fight of spinning tops? It is a battle to become the last one standing, as 
each spinning top hits against the others, reducing their inertia. Finally, the one top 
that holds its ground emerges victorious. 


That is exactly what India is trying to do in the global toy industry. It is trying to 
hold its ground and earn a name as a toy manufacturing hub. And, the efforts are 
Slowly but steadily bearing fruits towards an ‘Aatmanirbhar Bharat’. 


According to IMARC Group, the Indian toys market reached a value of $1.23 billion 
in 2020. The market is expected to grow at a CAGR of 12.2% from 2021-to 2026. 
However, a large piece of this pie is taken by China as 70% of India’s imported toys, 
reportedly come from the dragon country. 


To turn things around, in February 2021, Prime Minister Narendra Modi inaugurated 
the country’s first toy fair, with over 1000 virtual stalls, webinars by State 
Governments, and knowledge sessions by experts, to boost the sector. 


KC: April 2022 


Bank and Policy Page | 102 


While addressing the fair, he pushed the ‘Vocal For Local Toys’ agenda and said, 
“Most Indian toys are built out of natural and eco-friendly materials. Can we make 
an effort to make minimal use of plastic in toys and use such material that can be 
recycled?” 





Figure 1. The wooden toys in India and Wooden products by Arrigo Toys. 


Built on this idea, are several Indian toy start-ups that proudly boast the ‘Made in 
India’ tag on their products. One such company is Chennai-based Ariro Wooden Toys 
which was founded in 2020. Founder Vasanth Tamilselvan shares with ET NOW the 
roots of the company (Yadav et al 2021). 


“In 2016, when my three-month-old daughter was diagnosed with a skin condition 
called atopic dermatitis because of plastic substances, we decided to stick to wooden 
toys only,” he says. Unable to find good-quality wooden toys in India, Vasanth and 
his wife decided to make their line of toys using Neem wood (Yadav et al 2022). 


In a year, they have already crossed over 10,000 orders and are present in 35 
portals. “We closed this financial year with revenue of Rs 2.5 crore,” he adds. 


Mumbai-based Desi Toys, too, makes its products using wood, cloth, or metal, which 
are more sustainable than plastic toys. “We don't sell a single plastic toy/game and 
we can truly call figure 1 ourselves an ‘Indian Inspired, India Made' brand,” says 
founder Swapna Wagh. 


With niche offerings such as Gilli Danda, Lagori, and Gull, which remind one of the 
good old days, Desi Toys has already tied up with stores like Hamley’s, The Bombay 
Store, and The Bargain Book Store, to cater to the growing needs of its customers. 
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With the ‘Aatmanirbhar’ push, these players are excited about the upcoming 
prospects in the industry. While Arturo has been receiving several B2B inquiries from 
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domestic and international markets, Desi Toys sees active participation from 
youngsters in events like “Toycathons’. “One can see a good positive vibe in the 
whole ecosystem revolving around the Indian toy industry,” says Wagh. 


As the government continues to infuse confidence in the size of the market, big 
players are also betting on India. Recently, Swedish furniture major IKEA announced 
that the company is looking to scale up sourcing of toys from India. Speaking to ET 
NOW, Country Commercial Manager Kavitha Rao said, “The plan is to achieve 13% 
and above growth in the toys segment.” 


Meanwhile, Aequs, touted as the Foxconn of the toy world is also developing a 400- 
acre toy manufacturing cluster at Koppal in Karnataka, at an investment of $500 
million. Reportedly, 300 acres will be a Special Economic Zone dedicated only for 
exports. 


According to Chairman Aravind Melligeri, six marquee toy manufacturers and 
suppliers have already signed up for setting up factories in the cluster, which will 
generate over 25,000 direct jobs apart from the 100,000 indirect ones. 


With such developments, as India’s toy industry finds its footing globally in the 
coming years, it is truly. 


Get all the latest Business News, Market News, Income Tax News, Share Market, 
Sensex Today live updates on Times Now 


How is the toy industry? 


The global toy manufacturing industry stats show growth of $13.2 billion over a 
decade (2008-2018), and the global toy market size is expected to reach over $120 
billion by 2023. In comparison, in 2019, the American toy market's size reached $27 
billion in revenue, with toy sales accounting for $20.91 billion. 


How toys are made in factories? 


Polymers or plastics pellets are introduced into the machine to be melted. The 
pellets mix with dye at high temperatures and form a thick paste. This paste, or hot 
molten plastic, is shot by the machine into the mold’s cavities. Then it cools, it 
hardens, and, now a solid object, it is ejected. 


Who is the biggest toys manufacturer 


Danish company Lego, known for its interlocking plastic bricks, was the leading toy 
company worldwide with over 7.2 billion U.S. dollars in revenue in 2020. Tokyo- 
based Bandai Namco ranked in second place with revenue of almost 6.6 billion U.S. 
dollars, among the major toy companies. 


Why toys are expensive in India? 


While toys produced by quality manufacturers are fairly good, they are also 
expensive. "Because the demand levels in India are low, production is naturally 
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small," explains Deepak Singh, managing director of Tobu Enterprises, the largest 
toy manufacturer in India. "This shoots up the prices. 


Which system of costing is suitable for toy industry marketing. The toy 
manufacturing industry should use batch costing. Batch costing is another form of 
job costing. Under this method, homogeneous products are taken as a cost unit. 


Which is the best brand in toys? 
Top 10 Toy Companies in India 2020 


1. Fisher-Price. Fisher-Price is ranked top among the top 10 toy companies in 
India. ... 


2. Hot Wheels. Hot Wheels is considered one of the best toy manufacturing 
companies in India. 


3. Funskool (India) Ltd. ... 
4. Lego... 

5. Mattel Inc. ... 
6. MEGA Bloks. ... 
7. K'nex. ... 

8. Chicco 


Vision 2021-2026 for Indian Toys Market: Opportunity and Forecast, Industry 
Trends, Share, Size, Growth. 


The Indian toys market reached a value of US$ 1.23 Billion in 2020. The existence of 
toys in India dates back to the Indus Valley Civilization around five thousand years 
ago. The earliest toys included whistles shaped like birds, toy monkeys that could 
slide down a string, and small carts which were made from materials found in nature 
such as sticks, clay, and rocks. In recent years, the advent of advanced technology 
and machinery has encouraged manufacturers to produce modern and innovative 
toys. Looking forward, the publisher expects the Indian toys market to grow at a 
CAGR of 12.2% from 2021-to 2026. 


India has one of the largest young populations in the world, owing to which, the toy 
industry in the country has witnessed rapid growth. The market is brimming with a 
wide array of both traditional and modern toys. However, with evolving trends, there 
has been a shift from conventional toys to innovative and hi-tech electronic toys. For 
instance, Lego has replaced wooden building blocks while barbie dolls have now 
taken over traditional cloth dolls.( Imarc group2021) 


e Indian Toys Market Drivers 


Driven by a huge consumer base, India represents an important market for toys. 
With a population of around 1.3 Billion, it is the second-largest populated country in 
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the world. Moreover, the country has a very large young population with around half 
of the total population under the age of 25. 


The increasing domestic demand for toys in India is also being catalyzed by the 
country's strong economic growth and rising disposable incomes. India has exhibited 
strong GDP growth rates for the last several years and now represents among the 
world's largest economies. Driven by this trend, the middle-class population has 
experienced strong growth in the region. consumers have more disposable incomes 
and their spending patterns have also changed. This has resulted in a major shift 
from traditional, medium- to low-end battery-operated toys, towards innovative 
electronic toys, intelligent toys as well as upmarket.(imarc group 2021). 


There are a large variety of toys currently available on the market. The diverse 
product category ranges from traditional plush toys, construction, and building toys, 
dolls, board games, and puzzles to high-end electronic toys, educational toys, ride- 
on, etc. Some toys are domestically produced by small, medium, and large 
manufacturers, and also those that are produced by renowned international brands. 
Each toy category has inexpensive and high-end versions. 


Online sales channels have also recently witnessed a boom in India with the 
evolution of smartphones and other digital media. As quality and features of 
products can be discussed among shoppers, and prices can be compared on various 
platforms, online sales channels have appeared to be one of the fastest-growing 
distribution channels for toys in India. 


Key Market Segmentation: 


The publisher provides an analysis of the key trends in each sub-segment of the 
Indian toys market report, along with forecasts for growth at the regional and state 
level from 2021-to 2026. Our report has categorized the market based on region, toy 
type, gender, and distribution channel. 


Breakup by Toy Type: 


Based on toy type, plush toys are the most popular segment as they are considered 
Safe and are popular among children of all age groups. Other major toy types 
include electronic toys, games and puzzles, construction and building toys, dolls, 
ride-ones, sports, and outdoor play toys, infant/pre-school toys, and activity toys. 


Breakup by Gender: 


Based on gender, unisex toys dominate the Indian toys market, accounting for the 
majority of the overall market share. Unisex toys are followed by girls' and boys' 
toys. 


Breakup by Distribution Channel: 
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The market has further been segmented based on distribution channels into 
specialty stores, super and hypermarkets, online, and others. Currently, specialty 
stores represent the largest distribution channel. 


Regional Insights: 


On a geographical front, Maharashtra currently represents the largest market. 
Maharashtra is followed by Tamil Nadu, Karnataka, Gujarat, Delhi, and others. 


Competitive Landscape: Some of the leading players operating in the market are: 


e Funskool 
e Lego 

e Mattel 
Hasbro 


This report provides a deep insight into the Indian toys market covering all its 
essential aspects. This ranges from a macro overview of the market to micro details 
of the industry performance, recent trends, key market drivers and challenges, 


SWOT analysis, Porter's five forces analysis, value chain analysis, etc. This report is 
a must-read for entrepreneurs, investors, researchers, consultants, business 
strategists, and all those who have any kind of stake or are planning to foray into 
the toys market in any manner. 


Role of initiation 


in the promotion of the Indian toy market there is a need for good researchers to 
come into this field for the promotion, research, and export quality design of the 
toys product that is sustainable biodegradable resilience and easy availability to 
every people in cheaper rather than another plastic toy of china like country. 


Conclusion 


the pandemic situation has created more problems for people Even in this tough 
time for the whole world and millions of the population have been lost they’re life due 
to covid 19. toys Artisans and workers returned to their homes and then engaged in 
hand-making products that they were adopted from their ancestors. returned to 
their country, state from own state economy slowdown of the whole world but in 
this situation, in this situation handicraft sector has potential to provide job and to 
create and upgrade their skill and start-up at the local level to provide more job to 
solve the problem. (Yadav et al 2022). 


however, the toys industry is suffering more so the government needs to care about this 
industry so artisans depend on this industry can survive and conserve their tradition, culture, 
and Indian heritage with sustainable development suffered due to pandemics and seeing 
unorganized, with the additional constraints of lack of education, low capital, and 


KC ss April 2022 


Bank and Policy Page | 107 


inadequate exposure to new technologies, absence of market intelligence, and an 
insufficient institutional framework. 
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Abstract 


The important purpose of this paper is to focus on the important handicraft industries of 
Azerbaijan, and how they are connecting the whole country in a single cultural tradition, and 
conserving the heritage of Azerbaijani art is the art created by Azerbaijanis. They have created 
rich and distinctive art, a major part of which is applied art items. This form of art rooted in 
antiquity is represented by a wide range of handicrafts, such as chasing (metalworking), jew- 
ellery-making, engraving, carving wood, stone and bone, carpet-making, lacing, and pattern 
weaving and printing, and knitting and embroidery. Each of these decorative arts is evidence 
of the culture and the abilities of the Azerbaijan nation and is very popular there. Many inter- 
esting facts about the development of arts and crafts in Azerbaijan were reported by mer- 
chants, travellers, and diplomats who visited these places at different times. this paper focus- 
es on important handicraft product of Azerbaijan, a major problem faced by small industries, 
and suggest important advanced and digital strategies that can help in the improvement, 
promotion, and generate the GDP OF Azerbaijan’s rural and tribal people and the country may 
transform the hub of the handicraft sector in the global map during the Covid and also study 
the impact of Covid on small industry (handicraft sector) of Azerbaijan that will help in the 
sustainable development of Azerbaijan. 





Keywords: strategies, traditional craft, pandemic digital strategies, small industries, sustainable de- 
velopment of Azerbaijan 





Introduction 


Nearly every city in Azerbaijan could be called a city of craftsmen. In the past, each 
city was a center for artisans and masters, with weavers, jewelers, blacksmiths, VW 
carvers, and embroiderers setting up shops and developing their crafts. Azerbaijan 
was the perfect location for artisans, with travelers and merchants coming from far 
and wide. Azerbaijan was right on the Silk Road, between Russia and Iran, so there 
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was a rich trade and plenty of movement. Azerbaijan’s artisans and craftsmen could 
learn new techniques from their neighbors and trade for new materials (azartag.org 
tradition craft 2020). 


Even though professional artisans took Azerbaijani handicrafts to new heights, many 
products were originally made at home. Carpet designs, embroidery patterns, and 
metalworking techniques were first learned at home. Different regions developed 
their patterns and styles, which were then passed down through generations. 
Daughters often learned how to make carpets and other textiles from their mothers, 
and from a young age, they would start making items for their new homes, whereas 
sons would receive carpets made by their mothers after their wedding. Homes would 
be richly decorated with carpets and embroideries, which would not only make them 
more comfortable but would keep rooms warm during the winter. Azerbaijan's car- 
pets and textiles are full of so much history and culture that they have been desig- 
nated a Masterpiece of Intangible Heritage by UNESCO (UNESCO report 2018). 


The development of old and the appearance of new cities favoured the development 
of caravan trade and the expansion of handicraft production. Many cities are famed 
for rug weaving, and the production of artistic ceramic jars, and gold and silver 
items. 


A stone cap from the 5th—6th centuries discovered in the Sudagilan settlement of 
Mingachevir District is one of the most famous findings of that time. A cup discov- 
ered in the village of Bartim village, dating from the second to fourth centuries is 
kept in the Moscow Museum of History. 


Ornament from the Momine Khatun Mausoleum in Nakhchivan, 12th 


century 





The seizure of Caucasian Albania by Arabs in the seventh century was of great im- 
portance to the further development of the visual arts. 


Muslim, Iranian and Arabic cultures began to spread in the territory of modern Azer- 
baijan (Azerbaijan national carpet museum 2019). The construction of mosques, 
mausoleums, castles, and other cultic architectural monuments followed decorated 
with various patterns and ornaments, calligraphic elements (on epitaphs), tile, 
and bas-reliefs Islamic restrictions on the portrayal of living beings stimulated the 
development of ornamental forms of decorative arts. Ornaments on the Momine 
Khatun Mausoleum in Nakhchivan, constructed in the epoch of 
the Seljuq and Khanegah on the 
shore of the Pirsaat River are 
monuments from that time. 


Figure 1: 15th-century 
"Divankhana". A fragment of a 
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decoration. Palace of the Shirvanshahs in Baku, the 15th century (Sources Adventure 
Azerbaijan 2020) 


Small states appeared in the territory of Azerbaijan after the weakening of the Arab 
Caliphate. Local art schools were opened in cities such as Barda, 
Shamakhi, Beylagan, Ganja, Nakhchivan, and Shabran. Architectural schools 
in Nakhchivan, Shirvan-Absheron. 


Azerbaijani rugs 
Azerbaijani carpet weaving, Azerbaijani rug, Quba rugs and carpets, Ganja rugs, 
and Karabakh carpet 





Azerbaijani rugs are a product of Azerbaijan, an ancient center of carpet weaving. 
Azerbaijan has also been known since ancient times as a center of a large variety of 
other crafts. Archaeological digs in the territory testify to well-developed agriculture, 
livestock rising, metalworking, pottery and ceramics, and carpet-weaving that date 
as far back as the 2™ millennium BC. The development of carpet weaving grew af- 
ter Ismail I's takeover of the Safavid dynasty. 


Azerbaijani carpets can be categorized into several large groups and a multitude of 
Subgroups. Scientific research on the Azerbaijani carpet is connected to Latif 
Karimov, a prominent scientist, and artist. He classified carpets into four large 
groups in four geographical zones of Azerbaijan, i.e. Guba-Shirvan, Ganja-Kazakh, 
Karabakh, and Tabriz. 


The Karabakh carpet is one of five ( major regional groups of carpets made in Azer- 
baijan named after the Karabakh region, which comprises present-day Nagorno- 
Karabakh and the adjacent lowland territories (lowland Karabakh). The Karabakh 
carpets amount to 33 compositions. Due to the specifics of the local sheep wool, the 
Karabakh carpets are characterized by the thick, tall fluffy pile. These carpets are 
known for their vivid and joyous colors. They are divided into four groups: without 
medallions, with medallions, namazlyk (prayer rug), and subject carpet. In the 
mountainous part of Karabakh, the carpets were made in Malybeili, Muradkhanly, 
Dashbulakh, Jebrail, Goradis, and many other villages. 


"Ulduzlu" carpet, Kazakh school, Azerbaijan Carpet Museum 
"Gövhər" carpet, Karabakh school, National Art Museum of Azerbaijan 


"Shamakhi" carpet, Shirvan school, Victoria and Alb 


f Easel painting of Baku city 
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Figure 2. Painting of Refugee Woman by Bahruz Kangarli. Sources adventure Azer- 
baijan 2020 


Though many Azerbaijani handicraft traditions were lost in the Soviet era, they are 
being brought back into the modern-day. Places like the Quba Carpet Workshop 
have revived techniques used to make traditional carpets, plus designs that were 
used centuries ago and lost to time. Lahij is once again filled with the hammering of 
copper masters, as it was during the height of the Silk Road. Many traditional handi- 
crafts also make good souvenirs, since they feature so many unique colors and pat- 
terns, and souvenir shops around the country are full of Azerbaijani handicrafts 


Impact of covid 19 on handicraft sector (a part of MSME) 


Although it is too early to conclude on the actual impact of COVID-19 on the MSME 
sector, based on short surveys conducted by academicians and researchers, market 
players indicate that the sector has been impacted considerably during and after the 
lockdown. This paper follows the two approaches to assess the impact of the lock- 
down on the MSME (handicraft sector Al-Dhaafri_H.S. and Alasania, M.S. (2020)). 
The initial approach is to analyze the trends of industrial (employment) by using the 
high-frequency (monthly) data of the manufacturing sector from March 2020 and 
onwards. The second approach is to discuss the findings of various studies that have 
analyzed the impact of COVID-19 on the sector 
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The monthly employment rate is % in MSME (handicraft sector). 


Figure 3 Source: Monthly Series of employment Data, CMIE govt. of azarbaizan, 
2020 


As per the latest MSME census data published in 2021, there are 6.39 million enter- 
prises in the country, of which 36 % of the total 63.39 million are engaged in 
trade and related work, 33% are in other services, and the remaining 31 percent 
are involved in manufacturing activities and during January and December 2020 em- 
ployment decreased (Kulkarni and Varma (2019). And a maximum of that data 68 
percent are in the handicraft sector Further mentioned data clarify that MSMEs are 
engaged in almost all Indian economic activities. Given data also show that (51.2 
percent) of M6Mésare located in rural, semi-urban, urban areas and second-largest job 
creators, providing employment opportunities to a whopping 11.99 million Azerbai- 
jani people (Gol, 2020). But due to lockdown 


Azerbaijani Carpets 
Carpet weaving in Azerbaijan 


From figure 4 it has been clear that the carpet weaving technique is advanced in 
: bm bw : Azerbaijan in the Russian federation. Carpet-weaving 
A Wy + is one of the most ancient kinds of arts and crafts in 
: Azerbaijan. The archaeological data gathered on the 
territory of Azerbaijan as well as the literature pieces 
testify that carpet weaving art of Azerbaijan originat- 
ed in extreme antiquity. 
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Carpets and carpet-related items made in Azerbaijan 
have been repeatedly eulogized in many historical books, classical literature, and 
folklore. 


An Azerbaijani carpet is impossible to describe. You must see it with your own eyes: 
it has incorporated the entire coloring of Azerbaijan nature - blue of the sky and 
greens of woods, deep shadows on mountains slopes, and whiteness of snow- 
capped peaks. Magically shimmering carpet colors have absorbed the ruby bright- 
ness of pomegranate seeds and golden light of quince, copper of saffron, and lilac 
shades of grapes. An inexhaustible texture of patterns, the flight of creative imagina- 
tion, and great skillfulness - here is a brief characteristic of an Azerbaijani carpet 
(azaertag.org traditional craft 2020). 
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According to the archeological materials and written documents, carpet weaving in 
Azerbaijan was already spread in Bronze Age. This was mentioned in works by He- 
rodotus, Claudius Elian, Xenophont, and other ancient historians. Under the Sassanid 
Dynasty (3rd - 7th centuries) carpet art in Azerbaijan went through another stage of 
development - magnificent carpets from silk, gold, and silver threads appeared. Pro- 
duction of carpets weaved with gold and silver threads and decorated with jewels 
acquired traditional character in the 16th - 17th centuries. Azerbaijani silk carpets 
were celebrated in the "Kitabi Dede Korkud" epos. In the 13th -14th centuries, Azer- 
baijan exported a great number of carpets and carpet-related products to foreign 
countries. 


a Ah a ea no, Or Pn © 





Figure 5 shows a different variety of carpets in Azarbaizan; sources (adventure 
/Azerbaijan 2020) 


Azerbaijani carpets can be classified according to their technical features as pile and 
pileless. The pileless carpets are related to the early period of weaving art develop- 
ment. The pileless carpets are classified according to a weaving style, composite 
structure, ornament richness, and coloring. There are 8 basic kinds: Palas, Dzhejim, 
lady, kilim, shedde, Verne, zill, sumakh. 


There are 7 major carpet weaving schools distinguished by patterns, composition, 
color palette, and techniques in Azerbaijan: Qubit School, Baku or Absheron School, 
Shirvan School, Ganja School, Gazakh School, Karabachos School, Tabriz School. Let 
us consider each school separately (azartag .org traditional 2020) 


Quba carpet ornaments contain stylized vegetative, sometimes zoomorphic motives 
consisting of geometrical patterns. 





Figure 6: Sources adventure Azerbaijan handicraft /http 
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Baku carpets differ by greater softness, the intensity of color, originality of art ele- 
ments, and subtlety of patterns. Among the ornaments prevail ovals (so-called 
"gold") of geometrical form, vegetative elements with curves. The intermediate 
Spaces color palette of Baku carpets consists mainly of deep blue and more rarely 
red and yellow. Rich, complex patterns of Shriven carpets composition have been 
known since the Middle Ages. As far back as in the 14th - 15th century, es these 
carpets were an themed by European artists (azartag .org traditional craft 2020). 


Ganja has been famous as the center of silk and woolen fabrics, and silk carpets. 
Special carpet weaving workshops have been working in Ganja, which was regarded 
as the center of high-quality carpet. 





Figure 7 sources (https://www.advantour.com/azerbaijan/handcrafts.ht) 


Using just a few colors the representatives of these schools create a harmonious 
palette. The patterns of Ganja and Gazakh carpets attracted the attention of Euro- 
pean artists of the Middle Ages. 


6. Very popular In Karabakh are 5 carpet sets -gybe adapted to home interiors. 
Karabakh carpets have the richest color palette which reflects the most subtle color 
shades of Karabakh nature. According to long-standing traditions, the background in 
intermediate spaces of Azerbaijani carpets is filled with red. The paint used for car- 
pets is extracted not only from plants but also from insects the most popular of 
which is cochineal. 


7. Tabriz school is the most ancient and known in Azerbaijan. Already in the 11th - 
12th centuries, it was flourishing. In the 13th - 14th centuries, it acquired features of 
Tabriz miniature art, and in the 16th - 17th centuries, it reached its highest level of 
development. Piled and pileless carpets characteristic of this school are distinguished 
by decorating, the harmony of colors, variety of 


Azerbaijani Embroidery 


Embroidery in Azerbaijan 
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Figure 8 shows embroidery making in Baku city: 
sources tare taken from Azerbaijan adventure market 
2020. 


Embroidery is the most ancient folk art revealing the 
rich spiritual world of Azerbaijani people. The tech- 
nique and composition of Azerbaijani embroidery 
trace their roots back to extreme antiquity. 















The beginning of Azerbaijani embroidery can be es- 
tablished based on archeological data. The simplest ornaments similar to the em- 
broidered ones - straight lines and broken lines, zigzags, dot ornament, circles, tri- 
angles, diamonds - can be found on ceramic vessels of the early Bronze Age (3,000 
BC). 


The embroidered articles were distinguished by abundance and variety of ornaments 
most popular of which were flowers: a rose, narcissus, pink, poppy, lily, blossoms of 
fruit trees as well as ears and leaves of various shapes. The geometrical embroidery 
patterns consisted of straight lines and broken lines, zigzags, triangles, quadrangles, 
six - and octahedral rosettes, diamonds, stars, and the symbolical image of the sun. 
The favored embroidery patterns showed birds: a nightingale, peacock, pigeon, par- 
rot, hoopoe, sparrow, pheasant, quail, partridge, and others. From among the fauna 
representatives, the most popular were goitered gazelles, turtles, snakes-dragons, 
horses, etc. The popular household utensils were also a topic for embroidery: pink 
water vessels, comb cases, cosmetics bottles, jugs, and others. The most wide- 
spread Azerbaijani embroidery types were: gold sewing, damask stitch, chain stitch; 
Spangles, beads, platelet sewing, "pinning", motif, spiral embroidery, and fillet work 
(Heydar-Aliyev 2014). 


The most ancient of all kinds of embroidery is gold sewing. It was done on closely 
woven fabrics. The best material for this was one-color velvet in red, claret, violet, 
and green. Embroidered was also done on thin cloth of various tones, brocade, sat- 
in, and morocco leather. For gold sewing, they used factory-made gold or silver 
threads (ministry of justice Azerbaijan 2019). 


The most often embroidered items were outer women's wear, head wears, house- 
hold articles, horse harness ornaments, and smaller items. There was even a custom 
to include things decorated with gold sewing into the bride's dowry. 


The basic fabrics for chain stitch were locally made or imported velvet and cloth of 
red, black, and deep blue colors. A complex and intricate pattern was executed using 
bright silk threads on a dark background. Chain stitch was not exclusively a women's 
craft. Many men showed great skill in this kind of applied art. First, a craftsman em- 
broidered a contour line of the future drawing on a tambour fastened material and 
then filled the entire internal field with embroidery. 
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Chain stitch was used to decorate women's wear, cushion cases, bath mats, and 
coverlets. 


Another widely used technique of embroidery was the damask stitch. This embroi- 
dery type was created using silk and woolen threads of soft pastel tones often in 
combination with gold ones. Damask stitch was applied to clothes, wall ornaments, 
face veils, curtains, etc. Very interesting are pearls and beads embroidery patterns 
which decorated apparel elements, household objects, etc. Spangle embroidery is 
the technique of sewing spangles onto a fabric along the contour of the color silk 
thread patterns 


Metal Craft in Azerbaijan 
Metal Handicraft in Azerbaijan 


The objects found as a result of excavations on the territory of Azerbaijan testify 
that as far back as 2,000 B.C ancestors of Azerbaijanis used objects made of bronze, 
daggers, axes, and waist belts, gold ornaments, etc. in their everyday lives. 


As time went the metal craft on the territory of Azerbaijan was being perfected. The 
Middle Ages are thought to be the peak of this craft’s development. During this peri- 
od the craftsmen forged various kinds of metal armor and household objects: uten- 
sils, chests, ware (Azerbaijanis have a habit of cooking in copperware), amazing 
jewelry, and other samples of skillful workmanship many of which have survived up 
to now. 


All this is confirmed by the craft samples found during archeological excavations in 
these places: bronze figures of humans, animals, and birds, jugs, cauldrons, etc. 
Later the craftsmen started making headdresses and waist belts from precious met- 
als decorated with engraved ornaments. Some ornaments on engraved objects were 
often combined with Arabic language inscriptions. Arabic characters supplemented 
the ornaments and made them even more beautiful. Azerbaijani copper craftsmen 
using hot forging could shape their goods any way they liked: more than 80 kinds of 
copper items are known now. Today a lot of samples of such finds are kept in fa- 
mous museums around the world. 


The basic manufacturing techniques were: engraving, embossing, harasavad, 
shebeke, khatam karlyg, and glazing. 


Engraving is one of the ancient techniques. In comparison with other crafts, it is the 
easiest. To make an engraving you need sharp eye-sight and high skill. Craftsmen 
use a hammer and a sharp cutter. 
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Harasavad was applied for silver since black chrome provides more distinct white 
lines on this metal. On the beaten-off smooth silver surface, the drawing was made 
using scratching. Then the space around the drawing was coated with a black sub- 
stance. This technique was mostly used for manufacturing valuable articles (waist 
belts, daggers, pistols, powder flasks, etc.). 


Shebeke means making drawings and patterns from the thin lacy wire. Shebeke is of 
two kinds: the first creates the object's base from gold or silver threads; the second 
covers the surface of the object. 


Khatamkarlyg’s legacy in the jeweler art of Azerbaijan is huge. To decorate a dag- 
ger, a sword, or other craft samples with this technique the surface of these articles 
is slightly "bored". Then gold, silver, or color metal nails are driven into resulting pat- 
tern-forming holes. After the process is completed the surface of the nail’s head is 
leveled resulting in a beautiful mosaic. This technique requires genuine taste and 
skill. Azerbaijani craftsmen have achieved wide recognition in this. 


Glazing has allowed us to establish the jeweler art of Azerbaijan as an unsurpassed 
Skill. Glazing consists of filling a drawing or a pattern with a glazing mixture. For this 
purpose, a drawing or an ornament has been embossed on the surface of gold, sil- 
ver, and other metal. Then the grooves are filled with a glazing mixture. Azerbaijani 
glazing is distinguished by light pink, green, light blue, black and red colors. Each 
paint poured in the grooves had its distinguishing feature - after being heated it 
formed a thin film preventing the paint from flowing. Magic colors of Azerbaijani 
glazing, the harmony of its shades are captivating and admirable 


Azerbaijan is rich in traditions, developed over many centuries, an important place 
among which is occupied by folk handicrafts. Each city and region of the country is 
distinguished by the development of various kinds of crafts and arts and crafts. 
Among them, are such ancient crafts as pottery, weaving mats, baskets, making 
painted chests, tambour embroidery, etc. And in many regions of Azerbaijan these 
ancient handicrafts, not only do not decline but continue to flourish and develop for 
the joy of all connoisseurs of folk art. 


Pottery industry in Azerbaijan 


One of the first materials on earth, which that man began to use, was clay. For sev- 
eral millennia it has served man, and during this time has found wide distribution in 
many areas of human life. The production of pottery, which served for the prepara- 
tion and storage of food, and other products, exists and develops in Azerbaijan from 
time immemorial. Well-equipped pottery workshops were found during excavations 
in ancient fortresses of the times of Caucasian Albania in the territories of Gabala 
and Shamkir. And today in some regions pottery centers continue to operate, where 
ceramic products are handcrafted. 
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One of the workshops, which cherish the traditions of pottery, is the family enter- 
prise of Jasarat Nuriyev, located in the village of Erkivan, Masalli region. It produces 
and sells household utensils - dishes, pots for traditional meat dishes, pitchers, flow- 
er pots, kerosene lamps, decorative items, amphorae "under the old days" and so 
on. In addition to the manufacture of standard products, the masterworks on the 
order according to the original client sketch, and also recreate the old ceramic prod- 
ucts from the images in the catalogs. 


According to the hereditary master, whose grandfather and father also engaged in 
this craft, the production of one product takes from 20 days to two months, since all 
production is carried out by ancient methods using the potter's wheel and traditional 
kilns for roasting. So the drying of one product takes about 20 days, after which it is 
fired in a furnace at a temperature of 1000 degrees. 


It is not surprising that pottery products manufactured in this traditional way are en- 
vironmentally safe, have a high aesthetic value, and are in high demand not only 
among the local population but also among numerous tourists visiting Masalli. 


Painted chests 


Another traditional craft in Masalli is the manufacture of chests. It should be said 
that in olden times the chests were an indispensable attribute of marriage. The 
bride, leaving her father's house, carried her dowry in the chests. In many areas, 
this custom is still observed today as a tribute to traditions. 


The art of embroidery - takalduz 


The ancient city of Sheki was and remains the handicraft center of tambour embroi- 
dery - takalduz, which is an exquisite floral ornament executed on velvet, cloth, or 
morocco. Duma (father), who visited Sheki, wrote that he "bought two embroidered 
saddles for 24 rubles. In France, you cannot have them even for 2000 francs, or ra- 
ther; they cannot be obtained at any price". In the middle of the 19th century, the 
products embroidered with a tambour seam, as well as gold embroidered seams, 
had wide sales not only in Azerbaijan and the South Caucasus, but also far beyond 
their borders, which contributed to the commercial nature of the embroidery (Azer- 
baijan national carpet museums 2019). 


The main material for embroidery with a tambour seam is velvet dark - blue, black, 
and red. Embroidery in the style of tapestry is performed on linen fabric. Embroidery 
with a tambour seam is a subtle and time-consuming art. Sometimes the production 
of one work takes 3-4 months. Embroidery uses silk threads. The embroidery orna- 
ment is a bizarre intertwining of plant motifs and birds, differing in the richness of 
color and composition combinations (Azerbaijan festinated carpet 2019). At present, 
embroidery mainly decorates bags, pillowcases, and tablecloths. It is interesting that 
at the end of the XIX century in Sheki in special embroidery workshops exclusively 
male labor was used. Today, the art of embroidery is predominantly a woman's oc- 
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cupation. By the way, it is possible to get acquainted with the unique collections of 
Azerbaijani embroideries that impressively testify to the centuries-old historical path 
of the development of decorative and applied art in the region, the high level of ar- 
tistic skill of Azerbaijani craftsmen in the Sheki Museum of Folk Applied Arts (Yadav 
u.s bank and policy 2021). 


Weaving from reeds 


And we again return to Masalli, where one more ancient craft is preserved and flour- 
ishes. Millennia ago, people noticed the high hygiene of products from reeds. From 
him learned to weave mats, baskets, hats, etc. Weaving from reeds was widely 
spread in Azerbaijan, in particular in the southern regions. Today in Masalli weaving 
from reeds (in the local dialect - pize) is preserved only in the village of 
Musakyuchya, where 40-50 people are engaged in this craft. (Ministry of justice 
Azerbaijan 2019). Occupation is painstaking, requiring not only assiduity but also 
courage. Reeds are harvested mostly by women, collecting them in spring and 
Summer in marshy areas and by the sea. In such places there are many snakes, so 
collectors take all security measures to protect themselves from unwanted contact 
with these reptiles. The collected reeds are cleaned of leaves and left to dry for 2-3 
days. Then, a special machine from dried stems, mats, baskets, etc. is made. On the 
day the craftsmen can weave 3-4 mats, the standard size of which is 1.10 by 4 me- 
ters, but this is not the limit. Individual mats can be up to 5-7 meters in size. They 
Say mats made of reeds do not allow moisture and can be used for 2-3 years. Usual- 
ly, they are spread in the courtyard or the house and are also used to decorate the 
interior in the numerous recreation areas of the region. 


Braided reed products can be found on sale in many Masalli markets. In particular, 
in the bazaar in the village of Boradigy, on the morning of every Sunday, a tradition- 
al fair opens - the sale of wares from wickerwork, which collects interested buyers. 
Will be in these parts - be sure to visit! 


(https://www.advantour.com/azerbaijan/handcrafts.ht) Pottery is one of the oldest 


areas of handicraft in Azerbaijan. This art appeared in the Neolithic Age. In ancient 
times women dominated this craft. In the Eneolite Age, this became an independent 
art as a result of technological advances." 


Nakhichevan 


During the Nakhichevan Khanate, the workshop belonging to Ehsan Khan 
of Nakhchivan produced earthenware pitchers. Earthenware products were also pro- 
duced in Shamakhi, Ardabil, Tabriz, Ganja, and other cities. Clay dishes were pro- 
duced in several villages of Sheki Khanate, especially inMukhaa. 


Baku 
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Pottery was also developed in Baku. The outskirts of the city were rich with clay, 
creating favorable production conditions. Bowls, plates, and other artifacts from the 
seventeenth century were found there. 


Karabachos 


Pottery production in Karabakh reached a high level after the Early Middle Ages. 
Earthenware products in those times were much more developed in comparison with 
earlier or later work in terms of production mechanisms and decorative elements. 
Ceramic water pipes, tile, and decorative bricks began in that period. 


Mongol invasions caused heavy damage to pottery production along with other fields 
of handicrafts in Karabakh and Azerbaijan as a whole 


Problems identified in the handicraft sector. 


For understanding the problem please see table 1. Problem is classified in their par 
major, medium, and mixed problems in table 1. 


Table: 1 Problem identified in the handicraft sector. 


Major Problem Medium Problem Mixed Problem 


Effect of the | Low speed of single window | Defective marketing in India 
pandemic, 


Scarcity of skilled 
labor 


High excise duty The machine-made industry is | The outdated technique of 
dominating. manufacturing and 
Licensing problem is severe 


Most of the industry is in the 
in the handicraft area 


village area. 


Unstructured Lack of better international | There is nothing branding of 
marketplace. relations with the neighboring | handicraft products on tv or 
country. media 


Improper finishing of | There is nothing or least | The product is a non-global 
the product. subsidy or grant for handicraft | style 
products. 


Geotag certification is | Lack of practical | There is no protection for 
so critical in India. implementation of govt. exporters. 


Uncertainty of power | The spreading of cultural | Inspector labor inspector 
supply. policy is slow in India in which. | disturbs the artisan. 
Hand-made product is used. 


effect of coron 
between artisan and 
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sale of handicraft 
product 


Bad infrastructure. Lack of public and specific | There is nothing interest in 
product godown and storage. | professionals in the 
handicraft sector interest. 


Lack of transport | Less connectivity with | There is no protection for 
services. highways and expressways. exporters. 


The problem ~ of |The limited number of the | The product is a non-global 
proper road | training center. 
connectivity 


Low interest of the | No financial support from the | Lack of market awareness 
worker government. about the handicraft sector. 


Low salary and | Unwilling management and Supply of raw materials is 


meg rude behavior of the owner difficult in India 


Lack of drainage | and manager. 
services 


Irregularity in job Nothing no exhibition of 
handicraft products. 


Source. The table has been designed and compiled by the author. 

Objective 

e To study the effect of pandemic COVID-19 in the handicraft sector in Azerbai- 
jan. 

e To access the problem in Azarbaizan handicrafts sectors. 


ə To suggest new strategies for the development of the handicraft sector and 
artisan in the current scenario by which they initiate from artisan to entrepreneurs. 


Literature Review: 


Dark (1989) in his study has found that due to a lack of design and innovation, vil- 
lage craft is lagging behind machine-made crafts. Florence (2005) has suggested 
some strategies to measure and improve the market for village craft and use the 
scattered and unsystematic data on the production and sale of the village craft to 
develop the handicraft sector in these villagers. Choubey (1978) did the study with 
the title of ‘Problems and Prospects of Weavers Co-operatives in Bihar’. (Zafri S. 
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mannan 2020) found out the various parameters leading to the financial crisis during 
the lockdown under which Bihar’s handicraft sector has passed. Indian cooperative 
review, the public policy in India (2002), has reported the importance of the village, 
and the following, there are about 20 million people who are engaged in India in 
this sector. A study conducted by Roy, Patnaik, and Satpathy (2020) for 747 small 
business enterprises found a drastic fall in the growth rate of net sales by 
(—)66.7% in the first quarter of the financial year 2020—21. The situation worsened 
further when the government announced the extended nationwide lockdown amidst 
the COVID-19 crisis, GOI (2020). 


A study conducted in Tamil Nadu reported a possible revenue shortfall of more than 
60% in the MSME sector of the state with the handmade product, (The Economics 
Times, 2020). The cash flow and working capital of these MSME sectors had complete- 
ly collapsed during the last few years due to demonetization, and before making a 
complete recovery from the crisis, COVID-19 worsened the situation. Pandey and 
Pillai (2020) conducted a study covering 5000 MSME enterprises during the lock- 
down and found that 71% of them could not pay salaries/wages to their employees 
for March 2020. Being one of the highly labor-oriented sectors providing more than 
114 million employment opportunities, the MSMEs are to be safeguarded with re- 
quired provisions (Yadav et al 2021) said that there need of making a global handi- 
craft index for world handicraft sector promotion in all sectors. 


A study by Kulkarni and Varma (2019) on the Pena Industrial Area, in Bengaluru, 
one of the largest industrial clusters in the country, found completely crippled MSME 
units in the area. This cluster has more than 10,000 MSME units, of which a vast ma- 
jority of the units are working only one shift a day or working for only 3 days a week 
due to the slowdown. 


There are 700,000 workers involved in the handicraft sector with 6% GDP and 34 
% of export in 39 million SSI and 8000 types of handicraft products. Khan and Amir’s 
(2013) handicrafts are such a product that when a buyer likes them, he is prepared 
to pay the price, which may be far more than the standard price of the product. 
Yadav et al 2020 described some important strategies for the development of handi- 
craft industries but we need to focus on digital and Yadav et al 2022) proposed 
global handicraft indexed new concept for the development of small industries that 
can compete with the other sectors. Strategies for this sector, Handicraft products 
may be categorized based on price, export on the domestic market, ease of mainte- 
nance, ease of storage, utility value or decorative value, and modernity or traditional 
orientation. Khan and Amir (2013), a large group of the population is directly or indi- 
rectly dependent on handicrafts for their livelihood. Yadav et al (2020) pointed out 
Handicraft Strategies of Artisans in India and its implications and noted that the 
handicraft sector depends on how well the artisan can produce the handcrafted arti- 
cle and how they introduced it using the four Ps—place, price, production and promo- 
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tion. Agrahari (2017) published a research paper under the title ‘Role of Government 
and Non-Government Organisations for Production and Marketing of Chikankari Craft 
in Luck Now’. In her study, she has focused on the role of the government and 
NGOs in the handicraft sector in Uttar Pradesh, especially in Chikankaari in Lucknow. 
Tamal Sarkar (2011) worked on the marketing of Chikankari. In 2018, the Ministry of 
Textiles (2018) submitted an end review report under the title ‘Zero defects, the Ze- 
ro Effect’ A report has been submitted by the Ministry of Textiles striving to promote 
production, employment, and exports ministry that is working on the promotion of 
technical textiles. And its contributions stand at 7% of industrial output, 2% GDP, and, 
15% of Indian export earnings. T. Sarkar (2011) has concluded that the entire hand- 
loom and craft sector is situated in a geographic concentration called a cluster, and 
he highlighted that the artisans of these clusters face problems that disrupt business 
relationships. Mathew (2011) has reported that our country is one of the critical 
suppliers of handmade crafts in the global market but it has not capitalized on this 
opportunity and experience in production and tremendous craftsmen. Chattopadhyay 
(1980) examined that in the handicraft sector ‘India’s craft tradition’ has given an in- 
depth scenario of the country. She noted that an artisan’s life is very hard and has 
narrated the condition of the weavers in Fatehpur Sikri who make jewelry for tribal 
people. Ahlawat (2018), in her paper titled ‘An Analysis of Growth and Association 
Between Labour Productivity in the Indian Textile Industry’ has reported that most of 
the laborious warren in the textile industry “Indian handicrafts” by Kamala Devi 
Chattopadhyay (2011) has studied the Indian handicraft product that is related to 
folk tradition and gentle culture and individual and conceptual work done on regular 
and development of tradition work. Yadav et al 2022studieds some analysis on the 
transformation of the institution of world carpet industries that can compete with 
other machine-made carpet art global level, and the same year he also discussed the 
performance of women in the handicraft use or and how to make them entrepre- 
neurs from worker to corporate people. 


Kamala Devi Chattopadhyay in her book ‘India’s craft tradition’ has given an in- 
depth scenario of the country and Jaya Jaitly in her paper ‘Craft tradition of India’ 
has focused on some crafts persons and drudgery of their life and she noted down 
that artisan life is so hard and the condition of the weaver in Fatehpur Sikri that 
make jewelry for tribal people is not better. Ahlavat Vanita (2018) in her Paper titled 
“an analysis of growth and association between labor productivity in India’s textile 
industry” has discussed in her paper that most of the labor women in the textile in- 
dustry (www. adventure azarabaizan2020). 


Research Methodology 


this study is exploratory and a survey-based descriptive method has been used to 
examine the role of the Government, for the present paper author interviewed dif- 
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ferent artisans in the handicraft sector secondary data was only for literature review 
and taken from different papers, magazines the present study, primary data were 
collected through questionnaires and interviews during a field survey by asking 
questionnaires from respondents. Secondary data has been collected from the statis- 
tics department, planning reports on handicrafts, economic survey reports various 
research papers (Sympathy Ptnayak 2021). 


Discussion /Strategies for development of the handicraft sector industry in Azer- 
baijan 


Comparison of handicraft products with the machine-made product: 


If we compare the handicraft product with machine-made product in the current sit- 
uation, then it has been clear that 70% of handicraft product is better than machine- 
made product and when we see the machine-made product then there is finishing, 
but the variety and hand technique is not correctly seen in the machine-made prod- 
uct, another factor is in machine-made work there is decreasing of the labor work- 
force, and it has reduced the per capita income of the people and also reduce the 
GDP of the country skill, quality; income. Especially this is better than the machine- 
made product because in the handicraft sector rural and local people get a job 
quickly and it shows the inclusive growth of the lower to middle people. Please see 
Table 5 for a comparison of machine-made products with handmade products. 


Reason for lagging the handicraft product. 


e Due to the spread of education amongst a community of women, they are 
leaving the traditional occupation. 

o No support to artisans from company owners, any organization EPEC, and 
Govt. 

è Lack of identification and proper documentation of languishing craft has cre- 
ated a significant challenge. 

e The subsidy has been decreased, and there is no help from Govt. 

è There is no proper marketing of handicraft products in the central area and 


market area or showroom because there is a high cost in making a showroom for 
handicraft products. 
ə There is no handicraft development center. 


Strategies for Development of Handicraft Sector in Azerbaijan 


For developing the handicraft sector, there are many strategies, including 
Handomen (Handicraft women) strategies and handicraft Apps. We have classi- 
fied the strategies into 21 different levels to understand and cover each topic and 
resolve the problems that we have seen during my field survey in handicraft sectors. 
Combined strategies in which merger of the same handicraft product in other or it 
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may be a partnership or joint venture and one of the most important strategies are 
E-business strategies that are internet (Yadav et al 2020). 


7.1. Opening handicraft related institutions: 


If we want to explore and popularise handicraft products, then like IIT and IIM 
there should be set up Azerbaijan Institute of handicraft technology and an Azerbai- 
jan institute of handicraft management in every state of the country because this is 
the need of time if we want to be Aatmanirbhar and to compete with another coun- 
try in the MSME sector. There should be a separate chapter in an economics book 
like the Azerbaijani economy of handicrafts. It should be at the school level and col- 
lege level by which students of India become aware of handicrafts products and 
think about its development, and there should be a cluster-based approach for the 
development of tribal people and rural artisan in which route should be Inspiration- 
Ideation-Implementation-Cluster Development- cluster feature. Now, this is called 
handicraft exposure mission (HEM) strategies, cluster-based strategies (CBS) (Vanita 
Pahlawan 2018). 


Level of strategies: 


The author has developed the twenty-one model Concept of handicraft strategies 
(also called the Twenty-One Model) means TOM. 


Please see figure 4. 


e Strategies to 
boost export 

ePat yarn 
strategies 

e Strategies in 
tribal area. 

eFDIand FII level. 


e International 
level strategy. 

einstitutional 
strategy. 

eDigital and e 
market 
strategy 

eE business 


eRegion level 
strategy.and 
labour releted 
strategies 
Regional 
level 


e Market level 


strategy. 

e Artisan 
and,labour 
level strategy. 

e Tradition and 
heritage level 
strategy. 


strategy. 
e National 


supply strategy 


eCustomer level 


level 
strategy. 

e Sustainable 
handicraft 
related 
strategies 


startegies. 


e Producer strategy 


level 
strategies 


region based strategey 
international strategy 


customer and artisan based 
strategy 





v 
Figure 9. Show the different levels of strategies and figures designed by the Author. Y 
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For the development of the handicraft sector, we will have to ensure the develop- 
ment and empowerment of labor or artisan and women because in our country as 
well as in the world, more than 72% of women are engaged in this sector. Female 
Labour that is engaged in the handicraft sector either with NGOs or SHGs and fami- 
lies will have to promote and provide the opportunity to skilling and training devel- 
opment and becoming handicraft entrepreneurs to women. There should provide la- 
bor scholarships and scholarships to girls and women awarded by the institution and 
by Govt. This will help the product and sale purchasing quality and work-life of these 
women and increase strategies (Uma et al 2020). 


Handcrafts App Strategies. 


In modern times when a country even the world is facing pandemic problems then 
digital and app strategies become very important for the promotion and export of 
handicraft products. There is a requirement of a particular App facility in electronic 
gadgets like every mobile phone at its assembling center must be known by the 
unique name of a handicraft App. It is a demand to develop a handicraft app for the 
promotion, awareness, sailing, purchasing, exporting, handicraft, related product, 
information, and in this, there should be a unique feature of women hand logo in 
this app. 


It can be the revolutionary trump card in the sector of handicraft for the develop- 
ment and area of origin of the product. This revolution will change the route of the 
handicraft industry and global knowledge of craft products. By handmade products 
to Appraising the quality of the artisan with all people and nature, they want to live 
in a sustainable green world. This will provide avoidance of plastics and preservation 
of their heritage and culture with art and quality of artisan with E Bay knowledge of 
handicraft product (Yadav et al 2020). 


Region-based strategy or local Strategies 


In the current scenario when Azerbaijan is facing a pandemic crisis then, at this lev- 
el there should be appreciated by the artisan by educated people of the village, by 
rich people to produce handicraft products and provide some cash prize, advertises 
their handicraft products and more of the related people should purchase the handi- 
craft products in local Haat, Mela or market. For more please see table 6. 


Table 2 Region-based Strategy 


The village haat of handicraft products with other 
agricultural products. 


Town haat of craft with the mixing of different village 
handicraft specific products like ODOP to start One block 
One Product(OBOP) 
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Advertisement | It is the responsibility of gram pradhan,jila panchayat 
member to setup handicraft hoardings from the place to 
place and try to connect with a strong tradition and proper 
celebration of fair function in the local area and to invite 
the artisan to give award them for better art and craft 
formation 


Local artisan | There should be a proper meeting of the local artisan with 

group and | local VDO, BDO, and industrial managers to listen to the 

proper problem of artisan and solve them instantly, Electricity 

meeting supply and to provide subsidy to artisan .and in the local 
school and college there should facilitate the artisan by 
which they become appreciate for the production of 
handicraft product. 





Sources. Table 2 compiled by the author. 


Regional Strategy: There should be a listing of different handicraft products in Jail 
Udhyog Sangh. In local Haat with all other products, there should be at least 20 per- 
cent handicraft products in the local market, and it should motivate the customer to 
purchase the handicraft product as a utility product instead of that they purchase 
the product from other countries. Then the mental level and financial level of the ar- 
tisan will upgrade, and they shall motivate by the product (www.adevnture2020). 


Table 3 Regional strategy 


In a specific city like the capital of the province, there should 
be a proper exhibition for handicraft products regularly to mo- 
tivate and advertise. 


One product scheme should be accessible between the artisan 
and customer in one district. They are also provided the spe- 
cific facility to highlight the product on media. There is an ar- 
rangement of the prize, subsidy, and financial support by the 
govt. Each district has specialized in a unique product. 
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Handicraft fo- | It should be getting together with the regional level artisan 
rum with Na- | with the national level artisan. 


tional-level 
Manufacturer 





National level Strategy: 


There should be a more frequent and centralized strategy at the national level to 
promote and initiate handicraft banking by the government by providing a grant to 
artisans, subsidies, and loans of little interest. Moreover, popularise the handicraft 
product at the national level that each region people even ordinary people become e 
aware of the national and handicraft product with artisan, place of product, nature 
of product scope of product, the utility of the product, traditional demand of the 
product, cultural connectivity of product and eco-friendly(GOI). 


For realizing the current role and importance of the handicraft sector, the Handicraft 

commissioner took the initiative to invite the team of trade and industry, CEO of so- 
cial media like Google, Facebook Olx, Ministry of Finance, Textile, Economy and 
Planning, Azerbaijan planning commission like NITI yang in India Ayog, the general 
organization of technical education and vocational training, all India credit and sav- 
ing banks of public and private sectors and council of Indian chambers of commerce 
and industry all these can play an important role in the promotion of handicraft 
product and as well as artisans. 


Strategies at the Government level and Schemes 


The ministry of minority affairs launched a skill training program to enhance the skill 
level in minorities community namely USTAD and it is a grand scheme for minorities 
and especially among weavers. 


This excellent scheme helps the development of the handicraft sector also, by this 
scheme, people can start their handcraft start-up at very minimal expenses, other 
schemes such as Start-up India Scheme, Make in India scheme, TIES (trade infra- 
structure for the export scheme). GEM government E- market place scheme, Trans- 
porting and marketing assistance (TMA) scheme by which seller can sell their items 
through SWAYATT scheme. This is a unique handicraft Pahal scheme for creating 
own capacity, art and craft technology development by rural and schedule tribe peo- 
ple in a weaker state, Creative India Innovative India this tag line describes that in- 
novate and create techniques for better design of handicraft products (khan 2013). 


The government has taken a major initiative in setup Hast Sankul Kendra in the dif- 
ferent states providing GI tags to the best and its original product and for the labor 
welfare. There is a new scheme called Yogi Bandhan Shram Pension Yojna and there 
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is the provision of a pension of 3000 per month for unorganized artisan labor and 
workers (Mohidine 2013). 


Table 5. Strategies at the Government level and Schemes 


Cultural Connectivity Transport Connectiv- | Power supply and 
ity and Banking training facility 


In-country There should be a 
handicraft park near to 


highway and express- 
way, this will promote 
the sale and purchase 
of handicraft products 





Source. Table 4 compiled by the author. 
International strategy 


This is very important for the growth of Azerbaijan's economy and GDP of the 
country, but there is a requirement for a better soft cultural policy with other coun- 
tries. It plays an essential role in the development of handicraft products because it 
is related to our local tradition and culture. So Indian government must promote a 
soft cultural policy. There should be an international expo martin a different country 
from time to time, an international exhibition of handicraft products in different 
countries with the help of EPEH, ministry of corporate Affairs should try to work and 
provide financial support to the exporter (Yadav et al 2021). They should be provid- 
ing cash awards for the promotion of handicraft products to maintain the capacity of 
the export of handicraft products in required countries like Gulf countries, western 
countries, the USA, and Canada (Kamal advice 1980). 


Newspaper and media publication and the security of exporters is our priority for 
the development of this eminent sector. Geographical indication GI tag, E- 
marketing, proper information of the foreign buyer, national and international handi- 
craft parks and storage can promote the handicraft sector and artisans can be an 
entrepreneur (P. Saahoo 2020) 

There should be a better international relationship between Azerbaijan with other 
countries because when there is the proper interchange of culture and traditions of 
one country with another country, then the export of handicraft products will be ac- 
cessible in those countries. 
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Like the Environment and yoga syllabus, there should be a handicraft syllabus in 
school education, and should be essential for this to start as a subject related to the 
handicraft, cultural, and traditions book. 

Local Newspapers and media should publish reports related to local handicraft indus- 
try products daily on each famous product. In local Mela and Haat or exhibitions, it 
should be essential and put 60% product of handicrafts with each other. Licensing 
system should be removed entirely for these products in place of the license system 
there should encourage the development of a Certification and Regulation system for 
the tagging process as the Local tag should be a priority at the local level. TV adver- 
tisements should be free for their product or at little cost. There should be a search 
for the targeted market in-country and the local area with the Azerbaijan promotion 
organization. It should be an organized buyer-seller to get together meeting at the 
proper time at local and national and international levels for the development of 
handicrafts. There should be proper information to a foreign buyer with the help of 
foreign EPEH, ITPO. It should start the scholarship and fellowship program in the 
neighboring country, especially for handicraft workers that are careers (Barkel 
2020). 


Producer level strategies: 


There should be a low-income tax for handicraft products at the national level. The 
fund that is obtained by the government should be 5% of these taxes and should be 
used for the branding of handicraft products. Proper complaining of the P2M promo- 
tion and positioning of the market supply raw material should be sufficient and at a 
reasonable price. There should be up-gradation of the technology and updating of 
the capacity of the skilled labor. Currently, total export in Azerbaijan is expected to 
increase by US$3.8 billion by the financial year 2020-21. (Anand et al 2020). 


i Highlighted marketing strategy: for this please see table 8 on the following page. 


Table 5. Highlighted marketing strategy: 


2022 


Cluster design center in the tribal area and for development of rural artisans 


Explore new and unique sell- | Do not follow the market- | Build a website for promotion to | 
ing avenues for tourist cos- | ing of |= mass-produced 
tumer. products. 


Create employment — regular 
and safety. 
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Provide subsidies to handicraft | Use a sale pipeline. Using digital communication and 


sectors. social media export. 





So, handicraft is one of the rapidly booming industries with a growth rate of 15% 
known across the globe for its fine tradition, beauty, and culture. There are two crit- 
ical facts about the Azerbaijan handicraft industry; one of the most significant parts 
of the Indian small-scale industry is the handicraft sector industry. Continuously to 
explore the untapped market, digital marketing, and the way forward for the handi- 
craft industry to business, inadequate platforms to advertise and publicized to find a 
suitable and sustainable market for their respective product, Yadav et al (2020). 


7.12. Artisan and labor (worker) related strategy. 


For this please see figure 6. 
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Figure 10. 
Shows the artisan and worker-related strategies and figures designed by the author. 


Traditional and heritage base strategy: Essential strategies have been de- 
scribed in the figure. 
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Figure 11. Shows the Traditional and heritage base strategy and figures designed 
by the Author. 


Pat yarn Strategy: In this plastic, yarn is used. This is the new technological 
strategy in which modern carpet exporters are following the western patterns, and 
there is much demand for these types of products, and in all textile, the industry is 
also following plastic yarn in this strategy( aswani et al 2020). 


E-marketing trends in Azerbaijan 


(A) E-marketing and E=mc2 formula strategies: Like E NAM of the govern- 
ment of Azerbaijan E-marketing can also be used to exploit the internet and another 
form of electronic communication to communicate with a targeted market of handi- 
craft products to upgrade the most cost-effective ways and to enable business part- 
ners. Organizations have a very hot joint interest in the handicraft sector because it 
is very supportive than manufacturing. So we can say that there is a significant ben- 
efit of e-marketing which has been given below E=mc2. Employment is equal to the 
multiplication of marketing, cost, and customer which all will play an advanced role 
in marketing. 


(B) Brand building and Customer-related to handicraft App strategies. 
Branding building is a more recently used the term in case of handicraft products. 
There should be a two-way interaction between the supplier and customers and be- 
tween customer and market liking agent. Furthermore, there should be an appoint- 
ment of a customer relations officer in the handicraft Sector in the Company by the 
owner and by the government, Church, and Gurudwara. 


Strategies in Tribal area: Better strategies for development of poor people of Indian 
schedule tribe there is a requirement of proper and at the first appreciation of tribal 
people for their traditional craft production and provide much and more award to 
appraise them in this way they will promote and will come in the mainstream of de- 
velopment and will maintain their culture and slowly they will adopt advance and a 
new culture of the rest world. It has been clear from their forefather that there 
should be the setup of a showroom for the tribal art and craft by TRIFED (Yadav et 
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al 2021). Generally, tribal people are nature lovers, and they are conservative as 
well as forest protesters and made most of the handmade products through uses of 
bamboo, wood, Sarepta, Banana leaf, and Gum of bamboo. 

Strategy and Vision for New and Hi-tech by which India can compete in the world 
market of the handicraft sector in NEW Azerbaijan 

For this please see figure 8. 


There should be buyer seller meet 
in azarabaija. 


Complaince ,social and other 
welfare. 


Cultural exchange programe. 
market studies abroad, road 


Show stand alon show , folk craft 
festival. 


participation in international 
exhibition trade fair and festival 
openining of indian handicraft 


Open design bank, design and 
craft schools in indian villages as 
in urban. 


Marketing and soursing hub in 
metro cities and non metro cities. 


Emporia and mini haat mini 
urban haat of craft. 


Integrated handicraft parks. 


brand promotion ,Geographical 
indication GI tag. 


Infra structure and tecnology 
support to the artisans and 
owners. 


Assistance to exporter and 
entrepreneur for design 
prototypessistanet. 


Integrated design and technology 
development project. 


Crfat villages handicrft institute 
to be convert in crfat university. 


meuium in other country as well 
as in azarbaizan. 





Figure 12. Strategy and Vision for New and Hi-tech figures designed by the Author. 


Strategies to Boost Exports: For boosting export, there is a requirement of prop- 
er terms and conditions for importers and exporters which is 


1. Exporter of any product would sell 20 percent handicraft product in another coun- 
try 


2. Importer of any country any product will have to import at least 24% of Azerbai- 
jan handicraft product. Promote Collaborative exports there should be Apparel and 
Contract textiles, attract investment in textile parks, Export traditional garments un- 
der the G2G initiative, and use handicraft App strategies to boost export. 


Digital training of artisan strategies. In this system, there are different mobile 
information available the YouTube, and particular handicrafts for the training of la- 
bor or non-skilled labor so they can learn everywhere as they get time with the help 
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of handicraft apps and YouTube channels. There should be a handicraft road where 
these types of clusters are situated and on the roadside. 


Design and technology up-gradation strategies. 
Please see table 9 for design and technology up-gradation strategies. 
Table 5. Design and technology up-gradation strategies. 


Infrastructure and technol- | Indian govt initiative | Marketing 


ogy support for the promotion of | sourcing hubs in ur- 


the handicraft sector ban areas 


Urban Haat, the Buyer seller, | Buyer seller meets in In- | Emporia 
meets in India dia 





Design & technology, up- | Handicrafts Museum Mini Urban Haat and 
gradation. ddesign Banks 


Table 5. Design and technology up-gradation strategies. 
Source. Table compiled by the author. 


Sustainable and green handicraft product strategies: In the current scenario, 
there are requirements to pay attention to the production of sustainable and green 
handicraft products to promote the environment liking and biodegradable products. 
For this solar energy are the premier source of power supply and there should be 
maximum use of raw material related to agricultural or soil-related and with unique 
techniques (Yadav et al 2021). 

FDI and FII related strategies. For the better promotion of handicraft products 
in Azerbaijan and to increase the production and demand in the global market, there 
is a requirement that if any Azerbaijan people are investing in another country there 
should be at least one specific and small unit set up in that country and same condi- 
tions for FDI investor in Azerbaijan that they set up at least one Indian handicraft 
unit in India and showroom where India handicraft producer will be produced and 
Sale or purchase and similarly for FII investor that they invest in handicraft sector 
and there is a requirement of opening a handicraft commodity exchange center in 
Azerbaijan. 


Social media and ad strategies: However, following trends will be most useful 
for the promotion and upgrading to become the world’s most significant exporter of 
handicraft products to Azerbaijan there should be proper sharing and use of social 
media like as Facebook, YouTube. On the Government documents cover page there 
should be our handicraft product pictures, artisan quality, and an external body of 
airplanes, that are private and regular across the country (Yadav et al 2022). 


i Entrepreneurial strategies for artisan after COVID-19. 
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Many economists revealed that entrepreneurship and economic growth will occur in 
circumstances where economic conditions favor the business environment. The main 
advocates of this theory were Papanek and Harris. Economic incentives are the main 
forces for entrepreneurial activities in any country. Many economic factors promote 
or demote entrepreneurship in the country. After posting pandemic Azerbaijan arti- 
sans fully helped in boosting the economy by involving MSMEs or by making hand- 
made products to supply the product and stop the migration of labor or worker to go 
other countries or places. So, there is a requirement of an entrepreneur by which 
they can be cam as entrepreneurs and can earn money. A businessman can make a 
business out of an unoriginal business or product idea. He enters existing business- 
es, such as franchising and retailing. He chooses a profitable business idea regard- 
less of whether it is his original idea or borrowed from somewhere else. An entre- 
preneur is an inventor, who first creates a product. That is why an entrepreneur 
starts a start-up whereas a businessman starts a business. 


Start-up Azerbaijan and stand—up Azerbaijan scheme: It should be started 
under the department of industrial policy and promotion. This campaign is focused 
to restrict the role of states in the policy domain and getting rid of license RAJ and 
hindrance. Start-up is an entity that is headquartered in Azerbaijan, which was 
opened seven years, for a biotechnology start-up not before ten years, with an an- 
nual turnover not exceeding 25 crores in any preceding financial year. 


7.24. Self-dependent Azerbaijan Scheme. 


After the lockdown period for boosting the Azerbaijan economy to stand as a manu- 
facturing hub on the global map, the Azerbaijan government should start this type of 
scheme for the promotion of local and s, small industries in the country. 


Vocal for Local 


PM has also given a slogan for artisan and skilled people of India to make articles 
and products for local people to increase the demand and export the material and 
making hub of manufacturing not importer from another country in MAN KI BAAT of 
pm vocal for local and one district one product are new strategies for development 
of artisan to set up a new company and be self-Dependence or Aatma nirbhar India, 
Anand et al (2020). 





In this crucial index development which Author has seen and obtained a response 
from respondents during the sample survey. There should be at least 10 parameters 
in making a national handicraft index or making a global handicraft index, at the first 
global handicraft index level, the parameter should be the number of artisans in that 
region ( Yadav et al 2022). There is a need for another parameter that shows, which 
country has the better economic situation of handmade artisan and industry, situa- 
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tion of handicraft infrastructure, natural and traditional handicraft situation, mixed 
craft situation. There should be a level of happiness in the handicraft sector in which 
there should be two categories women’s happiness level and total happiness level, 
the export position of a handmade product at the country level, patent level, job 
level, best skill in the world level (Yadav et al 2022). Which country is investing more 
in this industry, which has the highest number of handicraft industries in the world. 
There should be mentioned, which country’s handmade product is in maximum de- 
mand in case of export and import at the world level, which country has the best 
quality of handmade product with sustainable quality, best digital system of handi- 
craft app. There should be also indexing about best technology, handicraft training, 
and making the product with the use of modern and best quality, in the handmade 
industry (Yadav et al 2021). At the global position, this index will create a healthy 
environment in the handicraft sector for artisans as well as competition, awareness, 
and utility value in our daily life. There is a need to understand our heritage product, 
art and craft, technology, conservation, mass level, and local employment genera- 
tion stopping the brain drain, migration of people, entrepreneurial development 
(Sahoo, P. 2020) 


Conclusion 


From this study, we all have seen the crucial role of artisans especially women in the 
handicraft sector during and before lockdown. The handicraft sector plays a vital role 
in the development of the Azerbaijan economy. It provides maximum unorganized 
employment to the rural and tribal and some urban people that are unskilled some 
may be educated. These people have the character of making a good quality prod- 
uct and maintaining their craft, culture, tradition, and Indian heritage, as also the 
myth of Hindus and Muslims, as well as other religious sectors of India. Most handi- 
craft products are green and sustainable products (Yadav et al 2021). These prod- 
ucts represent the Azerbaijani culture, their tradition of old history. Besides this sec- 
tor generates substantial foreign exchange for the country however, the Azerbaijan 
handicraft sector has suffered due to pandemics and due to exposure to new tech- 
nology and absence of market intelligence, and backward infrastructural and institu- 
tional framework due to lack of education and less awareness about the handicraft 
sector in Azerbaijan CII (2020). So there was require proper strategies for the de- 
velopment of the handicraft sector in Azerbaijan and hope the upper explained 
strategies will help the growth and development of this traditional craft one of the 
critical concepts that I have classified the strategies in many categories as local, Re- 
gional, National, International, Market-based, Export based, Artisan based, Technol- 
ogy-based Infrastructure based, Tribal related strategies that are unique in this pa- 
per, so this compares that poorly with as organized sector industry that is skilled, 
educated systematic and developed. However, it faces a lot of threats and challeng- 
es from Azerbaijan in front of the developed country that has better marketing tar- 
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get for the handicraft sector it also covers unique landmarks of women’s social jus- 
tice, economic justice and it will help the researcher to develop handicraft index at 
the national level as well as global handicraft index for better completion, produc- 
tion, and popularisation of handicraft product ( Yadav et al 2020). 


Limitations and future Scope. We know that with the advantage of this research 
paper like any other study there are some disadvantages or limitations. The first lim- 
itation is no combination of fully explained strategies only a 100 sample size has 
been taken for making strategies, and this cannot cover whole problem by which to 
make clear strategies. However, for significant validity of the result, further research 
in this area should go for a larger sample size although strategies are industry-based 
and artisan-based, and not on the full ground of consumers. I hope these strategies 
will help the government as well as artisans and exporters to attract the market and 
increase the export of handicraft products in global form helping in the different 
schemes after post-pandemic COVID-19. 
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[i Abstract 


In all countries where viticulture and winemaking are developed, cognac production 
occupies a special place in the alcohol industry, with specific features. The individual 
characteristics of this drink are formed due to many factors based on soil and 
climatic conditions, applied agrotechnical measures and features of production 
technology. Currently, the world is modernizing the material and technical base of 
cognac production, enriching the raw material base, improving the quality and 
rational use of auxiliary materials, selecting and identifying grape varieties, 
developing new technological methods for improving the organoleptic and physico- 
chemical properties of cognac, and improving methods of its production. Increasing 
competitiveness and economic efficiency is an urgent task. However, in the formation 
of the quality of cognac wine material, cognac alcohol and cognac, important factors 
in the creation of advanced technology for the production of cognac are the 
characteristics of the grape variety, the place of its cultivation and soil and climatic 
conditions. For the production of high quality cognac, first of all, it is necessary to 
produce cognac wine material that meets modern requirements. Due to the relevance 
of these issues, in recent years, extensive research has been carried out in many 
countries of the world, identifying and applying modern methods and technologies to 
ensure the high quality of cognac wine material, cognac spirit and cognac, chemical 
components that meet modern requirements.. The development of new methods and 
technologies for improving the quality of cognac products is a priority in improving 
the quality of cognac and cognac spirits. 


Keywords: wine industry, Azerbaijan Republic, oak tree, oak wine barrel 


Introduction forest cover. Oaks grow in the wooded parts 


of the Greater and Lesser Caucasus and on 
the slopes of Lankaran. Oaks are on average 
75-90 years old, medium quality - III, 
medium thickness - 0.47%. The low average 
Oak forests make up 23.4% of Azerbaijan's thickness of the oak is due to the presence of 





Botanical classification and biological 
characteristics of oak species common in 
Azerbaijan 
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large areas with a sparse cover. 


Half of the total reserves of oak material in 
Azerbaijan (49.0%) are mature and old trees, 
most of these reserves are concentrated in 
the mountainous part of Lankaran and the 
Lesser Caucasus. 


In the temperate and tropical countries of the 
Northern Hemisphere, the genus Quercus - 
includes about 600 species. About 65 of them 
are distributed in Europe and 20 in the CIS. 
There are also 17 species in the Caucasus. 
There are 5 types of oak forests in 
Azerbaijan. There is very little information 
about the Azerbaijani oak in literary sources. 
In his work, XXSteven described 5 species of 
Caucasian oaks growing in Azerbaijan: G. 
longipes Stev., G. erucifolia Stev., G. Iberica 
Stev., Q. hypo chrysa Stev. and Q. crispata 
Stev. Oaks are described by Yu.S. Medvedev 
in his work “Caucasian Oaks” (1908), which is 
fully included in the book “Trees and Shrubs 
of the Caucasus”. Azerbaijani oaks are also 
described in the works of I. I. Karyagin 
(1930), Yu. N. Voronov, A. G. Dolukhanov, A. 
A. Grosshein, V. P. Maleev, N. N. Lebedev and 
others. A.A. Grossheim in his book “Flora of 
the Caucasus” speaks of the presence in the 
country of nine species of oak: G. 
castatieifolia CAM, G. macranthera F. et M., 
G. araxina (Trautv) A. Grossh., G. longipes 
Stev., G. erucifolia Stev., Q. iberica Stev., Q. 
hypochrysa Stev., Q. crispata Stev. and Q. pu 
bescens Willd. | Bondarev, 2001, p.151]. 


Systematically and geographically commented 
on the Caucasian oaks in the study of the 
genus Quercus for the Flora of the USSR. He 
made changes and additions to the existing 
gender system. In addition to the oak species 
shown by A.A. Crossheim, G. pedunculiflora , 
Q. crispata Stev. the type is considered a 
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variety of root oak. 


Of the oaks growing in Azerbaijan, the 
physical and mechanical properties of only 
chestnut-leaved oak have been studied. Oak 
wood and bark contain tannins that contribute 
to the tanning of the skin. In addition, 
chestnut oak, long-stemmed oak, Georgian 
oak, sagging oak can be used for 
landscaping. More than nine species of oaks 
grow wild in the forests of Azerbaijan: 
Quercus castanefolia CAMeyer - chestnut- 
leaved oak; Q. machanthera Ficher et Meyer 
— oriental oak; Q. araxina (Trautvetter) 
A.Grossh. - afaz oak; Q. longipes Steven - 
long oak; Q. iberica Steven - Georgian oak; Q. 
erucifolia Steven - wide oak; Q. hypochrysa 
Steven - red oak; Q. crispata Steven - curly 
beans; Q. anatolica (Schuarz) D. Sosn. - 
There is a hanging shaggy oak. 


The first five types are formed by breeds in 
forests, and the rest are mixed. Only two of 
these types of oak, oriental oak and Georgian 
oak, are highly valued for making wine 
barrels. Rarely is there a board for a wine 
barrel made of chestnut leaf oak. Other local 
Oak species are almost never used for 
winemaking. 


Q. castaneifolia. SAMeyer - chestnut oak - a 
large tree with gray, grayish-brown bark, up 
to 28-40 meters high. It occurs as shoots in 
forests and in places where trees are cut 
down. 


Distribution: It is the main forest-forming tree 
species in the Lankaran mountain system and 
is found both in lowland and mountainous 
areas at an altitude of 1300 m above sea 
level and in the Ismayilli region. Tertiary 
mesophilic - a representative of the forest 
flora. Distributed in the Caspian part of Iran in 
the south. This is a valuable tree for 


April 2022 


Y 
X 


afforestation in the treeless regions of the 
southeastern part of Azerbaijan. In 1937 and 
1939, oaks were planted for experimental 
purposes in the Yalama forestry of the Khudat 


district, and the plantations grew well. 
According to Z.A. Novruzova (1952), 
chestnut-leaved oak wood has positive 


physical and mechanical properties. Chestnut- 
leaved oak is about 240 years old, 36 meters 
high, trunk diameter 1.3 meters. 


Q. macranthera Ficher et Meyer — oriental 
oak or coarse grain oak This tree is up to 28 
meters high. It has branches hanging down to 
the ground and brown, cracked bark. 


Distribution area: in mountainous areas, 
1400-2550 m above sea level , in the upper 
forest belt, forest is one of the main species 
of creative trees. This is the predominant 
forest formation on the southern slopes. 
Distributed in the north from the North 
Caucasus to the Stavropol Territory, in the 
west - in Georgia and Armenia, in the south - 
in Turkey and Iran. 


Economic value. Drought and frost resistant. 
The annual amount of precipitation is 370- 
400 mm, the average temperature in 
January-February is 8-9°C, the absolute 
minimum temperature in summer is 28-29°C. 
The wood is stronger and more durable than 
other types of oak. Wine barrels are valuable 
for making planks. 


Trautvetter A.Grossheim - Araz oak. This tree 
is up to 18 meters high. Its six forms have 
been identified by Aag Rossheim. 


Distribution area: Zangilan is located in the 
forest part of Gubadli region, at an altitude of 
500-1100 meters above sea level. In the 
lower reaches of the mountains, together with 
other tree species, it forms sparse arid 
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forests. It occurs in the southern part of the 
Nakhchivan Autonomous Republic. 


Economic value. Drought resistant. It was not 
used for the production of wine and cognac 
barrels. 


Q. longipes Steven - long oak Its height 
reaches 40 meters. Shoots greyish-brown, 
glabrous. 


Distribution: This is one of the forest-forming 
tree species in lowland areas. Forms tugai 
forests around rivers, but sometimes can 
climb mountains up to 700 meters above sea 
level. 


Economic value. Drought resistant. The 
annual rainfall is 290-300 mm, it grows well in 
January-February at an absolute minimum 
temperature of 17°C, and in July-August at a 
maximum temperature of +37°C. Wine and 
cognac barrels were not used for industrial 
production. 


Q. ericifolia Steven — broadleaf oak This tree 
is up to 20 meters high. 


Distribute. It occurs in the mountains at an 
altitude of 500-1500 meters above sea level 
in the Guba, Sheki and Khojavend regions. It 
is of limited economic importance due to its 
low prevalence. It is not cultivated. Wine and 
cognac barrels were not used for industrial 
production. 


Q. iberica Steven - Georgian (Iberian) oak. 
This tree is up to 32 meters high. 


Distribution. It grows in all forests in the 
north of the country, in the North Caucasus at 
an altitude of 300-1700 meters above sea 
level. It varies in many respects. 


Economic value. It occupies the largest place 
among all types of oak and is of great 
economic importance. The ore of the bark 
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and cones is used in the production of 
beverages. It is used in the production of 
wine and cognac barrels. 


Q. hypochrysa Steven - Golden leaf oak. It 
has a height of up to 30 meters. Q. iberica is 
close to Steve. 


Distribution area. Distributed in Gusar, Guba, 
Shabran, Ismayilli, Gabala, Oguz, Khankendi, 
Lankaran and Lerik regions at an altitude of 
500-1700 meters above sea level. 


Economic value. Like before. Not found in 
cultural event. 


Q. crispata Steven - Oak curly or curly. This 
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tree is up to 12 meters high. 


Distribution area. Khudat grows in mixed 
conditions in the Gusar regions at an altitude 
of 500-1000 meters above sea level. 
Distributed in Dagestan, Crimea and 
Krasnodar Territory. There are no cultures. 


Q. anatolic (Schwartz). D. Sosnovsky - 
Shaggy oak. Tree height up to 12 meters. 


Distribution area. It grows in Khudat, 
Khachmaz, Shabran and Guba regions at an 
altitude of up to 500 meters above sea level. 


Economic importance is limited. There are no 
cultures. 


Table 1. The reserve of Azerbaijani oak forests according to the height of the quality classes 
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Large reserves of mature and old trees have 
been accumulated in the oak forests of 
Azerbaijan. To study oak plantations on an 
area of 89.6 ha of chestnut-leaved oak (Q. 
castaneifolia CAM), ascending oak (Q. 
macranthera F. et M.), elongated oak (Q. 
longipes Stev.) and Georgian oak (Q.iberica 
Stev. ) 40 test sites were used. There is no 
large - scale deforestation in Azerbaijan. 


So, in the forest belt of the Lankaran 
mountain system, old oak plantations are - 
found in Astara (67.0%), Lankaran (13.1%) 
and 8.4% Masally forestries. There are no 
first-class young stands in the Astara forest 
areas. The area of young growth of the 
second grade is 3.0%. The average quality of 
class ITI oak forests is 4. Low quality accounts 
for 47.7% of crops. I and II bonds are 
20.3%. The average density of oak crops is 
0.47%. Crops with a density of 0.8 or more 
make up only 34.0% of the forest cover area 
of the Greater Caucasus. In the mountainous 
region of the Lankaran mountain system, 
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densely populated stands are located mainly 
in the Lankaran and Masally forestries 
(7.0%). Low-growing crops are found in 
Astara (25.7%), Lankaran (14.0%) and 
Masally (17.4%) forest areas. 


The total stock of firewood in oak plantations 
is 18.6% of the total forest resources. Forest 
reserves of mature and old crops (49.0%) 
make up 60.0% of the Lesser Caucasus and 
61.9% of the Lankaran region. 


The area of mature and old crops in the 
forest region of the Greater Caucasus is 
22.4%. In the Zagatala forestry, such crops 
are more common (43.8%). There are no 
mature and old oak plantations in the Guba, 
Gusar and Yalama forestries. In the forest 
cover of the Lesser Caucasus, the resources 
of mature and old trees are located in Agdara 
(99.4%), Khojavend (88.9%), Lachin (60.1%) 
and Khankendi (40.9%) forest areas. There 
are no such reserves in Tovuz, Gadabay, 
Nakhchivan, Barda and other forestries. Along 
the Lankaran mountain system, mature and 
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aged wood resources are found in Astara 
(77.8%), Lankaran (62.9%) and Masally 
(52.8%) forests. Most of the wood is found in 
the oak forests of the Lankaran mountain 
system. The high stocks of wood along the 
Lankaran mountain system are explained by 
its age, quality and oak content compared to 
other forest plantations. 


The distribution of oak forests in Azerbaijan 
by quality classes, and the latter by age 
classes, is shown in Table 1. On the 
experimental plots, the indicators of the areas 
of intersection of high-density oak plantations 
were determined according to the quality 
classes in fully consolidated oak forests. All 
total reserves were brought to a density of 
1.0 according to these indicators and then 
equalized. Due to the lack of high-quality 
polygons, reserves were calculated by graph 
classes. 


Botanical classification of oak species 


common in Azerbaijan and biological 
properties 





Oak forests make up 23.4% of Azerbaijan's 
forest cover. Oaks grow in the wooded parts 
of the Greater and Lesser Caucasus and on 
the slopes of Lankaran. Oaks are on average 
75-90 years old, medium quality - III, 
medium thickness - 0.47%. The low average 
thickness of the oak is due to the presence of 
large areas with a sparse cover. 


Half of the total reserves of oak material in 
Azerbaijan (49.0%) are mature and old trees, 
most of these reserves are concentrated in 
the mountainous part of Lankaran and the 
Lesser Caucasus. 


In the temperate and tropical countries of the 
Northern Hemisphere, the genus Quercus - 
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includes about 600 species. About 65 of them 
are distributed in Europe and 20 in the CIS. 
There are also 17 species in the Caucasus. 
There are 5 types of oak forests in 
Azerbaijan. There is very little information 
about the Azerbaijani oak in literary sources. 
In his work, XXSteven described 5 species of 
Caucasian oaks growing in Azerbaijan: G. 
longipes Stev., G. erucifolia Stev., G. Iberica 
Stev., Q. hypo chrysa Stev. and Q. crispata 
Stev. Oaks are described by Yu.S. Medvedev 
in his work “Caucasian Oaks” (1908), which is 
fully included in the book “Trees and Shrubs 
of the Caucasus”. Azerbaijani oaks are also 
described in the works of I. I. Karyagin 
(1930), Yu. N. Voronov, A. G. Dolukhanov, A. 
A. Grosshein, V. P. Maleev, N. N. Lebedev and 
others. A.A. Grossheim in his book “Flora of 
the Caucasus” speaks of the presence in the 
country of nine species of oak: G. 
castatieifolia CAM, G. macranthera F. et M., 
G. araxina (Trautv) A. Grossh., G. longipes 
Stev., G. erucifolia Stev., Q. iberica Stev., Q. 
hypochrysa Stev., Q. crispata Stev. and Q. pu 
bescens Willd. | Bondarev, 2001, p. 151]. 


systematically and geographically commented 
on the Caucasian oaks in the study of the 
genus Quercus for the Flora of the USSR. He 
made changes and additions to the existing 
gender system. In addition to the oak species 
shown by A.A. Crossheim, G. pedunculiflora , 
Q. crispata Stev. the type is considered a 
variety of root oak. Of the oaks growing in 
Azerbaijan, the physical and mechanical 
properties of only chestnut-leaved oak have 
been studied. Oak wood and bark contain 
tannins that contribute to the tanning of the 
skin. In addition, chestnut oak, long-stemmed 
oak, Georgian oak, sagging oak can be used 
for landscaping. More than nine species of 
oaks grow wild in the forests of Azerbaijan: 
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Quercus castanefolia CAMeyer - chestnut- 
leaved oak; Q. machanthera Ficher et Meyer 
— oriental oak; Q. araxina (Trautvetter) 
A.Grossh. - afaz oak; Q. longipes Steven - 
long oak; Q. iberica Steven - Georgian oak; Q. 
erucifolia Steven - wide oak; Q. hypochrysa 
Steven - red oak; Q. crispata Steven - curly 
beans; Q. anatolica (Schuarz) D. Sosn. - 
There is a hanging shaggy oak. 


The first five types are formed by breeds in 
forests, and the rest are mixed. Only two of 
these types of oak, oriental oak and Georgian 
oak, are highly valued for making wine 
barrels. Rarely is there a board for a wine 
barrel made of chestnut leaf oak. Other local 
Oak species are almost never used for 
winemaking. 


Q. castaneifolia. S.A.Meyer - chestnut oak - a 
large tree with gray, grayish-brown bark, up 
to 28-40 meters high. It occurs as shoots in 
forests and in places where trees are cut 
down. 


Distribution: It is the main forest-forming tree 
species of the Lankaran mountain system and 
is found both in lowland and mountainous 
areas at an altitude of 1300 m above sea 
level and in the Ismayilli region. Tertiary 
mesophilic - a representative of the forest 
flora. Distributed in the Caspian part of Iran in 
the south. This is a valuable tree for 
afforestation in the treeless regions of the 
southeastern part of Azerbaijan. In 1937 and 
1939, oaks were planted for experimental 
purposes in the Yalama forestry of the Khudat 


district, and the plantations grew well. 
According to Z.A. Novruzova (1952), 
chestnut-leaved oak wood has positive 


physical and mechanical properties. Chestnut- 
leaved oak is about 240 years old, 36 meters 
high, trunk diameter 1.3 meters. 
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Q. macranthera Ficher et Meyer — oriental 
oak or coarse grain oak This tree is up to 28 
meters high. It has branches hanging down to 
the ground and brown, cracked bark. 


Distribution area: in mountainous areas, 
1400-2550 m above sea level , in the upper 
forest belt, forest is one of the main species 
of creative trees. This is the predominant 
forest formation on the southern slopes. 
Distributed in the north from the North 
Caucasus to the Stavropol Territory, in the 
west - in Georgia and Armenia, in the south - 
in Turkey and Iran. 


Economic value. Drought and frost resistant. 
The annual rainfall is 370-400 mm, the 
average temperature in January-February is 
8-9°C, and in the summer months the - 
absolute minimum temperature is 28-29°. 
The wood is stronger and more durable than 
other types of oak. Wine barrels are valuable 
for making planks. 


Trautvetter A.Grossheim - Araz oak. This tree 
is up to 18 meters high. Its six forms have 
been identified by Aag Rossheim. 


Distribution area: Zangilan is located in the 
forest part of Gubadli region, at an altitude of 
500-1100 meters above sea level. In the 
lower reaches of the mountains, together with 
other tree species, it forms sparse arid 
forests. It occurs in the southern part of the 
Nakhchivan Autonomous Republic. 


Economic value. Drought resistant. It was not 
used for the production of wine and cognac 
barrels. 


Q. longipes Steven - long oak Its height 
reaches 40 meters. Shoots greyish-brown, 
glabrous. 


Distribution : This is one of the forest-forming 
tree species in lowland areas. Forms tugai 
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forests around rivers, but sometimes can 
climb mountains up to 700 meters above sea 
level. 


Economic value. Drought resistant. The 
annual rainfall is 290-300 mm, it grows well in 
January-February at an absolute minimum 
temperature of 17°C, and in July-August at a 
maximum temperature of +37°C. Wine and 
cognac barrels were not used for industrial 
production. 


Q. ericifolia Steven — broadleaf oak This tree 
is up to 20 meters high. 


Distribute. It occurs in the mountains at an 
altitude of 500-1500 meters above sea level 
in the Guba, Sheki and Khojavend regions. It 
is of limited economic importance due to its 
low prevalence. It is not cultivated. Wine and 
cognac barrels were not used for industrial 
production. 


Q. iberica Steven - Georgian (Iberian) oak. 
This tree is up to 32 meters high. 


Distribution. It grows in all forests in the 
north of the country, in the North Caucasus at 
an altitude of 300-1700 meters above sea 
level. It varies in many respects. 


Economic value. It occupies the largest place 
among all types of oak and is of great 
economic importance. The ore of the bark 
and cones is used in the production of 
beverages. It is used in the production of 
wine and cognac barrels. 


Q. hypochrysa Steven - Golden leaf oak. It 
has a height of up to 30 meters. Q. iberica is 
close to Steve. 


Distribution area. Distributed in Gusar, Guba, 
Shabran, Ismayilli, Gabala, Oguz, Khankendi, 
Lankaran and Lerik regions at an altitude of 
500-1700 meters above sea level. 
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Economic value. Like before. Not found in 
cultural event. 


Q. crispata Steven - Oak curly or curly. This 
tree is up to 12 meters high. 


Distribution area. Khudat grows in mixed 
conditions in the Gusar regions at an altitude 
of 500-1000 meters above sea level. 
Distributed in Dagestan, Crimea and 
Krasnodar Territory. There are no cultures. 


Q. anatolic (Schwartz). D. Sosnovsky - 
Shaggy oak. Tree height up to 12 meters. 


Distribution area. It grows in  Khudat, 
Khachmaz, Shabran and Guba regions at an 
altitude of up to 500 meters above sea level. 


Economic importance is limited. There are no 
cultures. 


So, in the forest belt of the Lankaran 
mountain system, old oak plantations are 
found in Astara (67.0%), Lankaran (13.1%) 
and 8.4% Masally forestries. There are no 
first-class young stands in the Astara forest 
areas. The area of young growth of the 
second grade is 3.0%. The average quality of 
class ITI oak forests is 4. Low quality accounts 
for 47.7% of crops. I and II bonds are 
20.3%. The average density of oak crops is 
0.47%. Crops with a density of 0.8 or more 
make up only 34.0% of the forest cover area 
of the Greater Caucasus. In the mountainous 
region of the Lankaran mountain system, 
densely populated stands are located mainly 
in the Lankaran and Masally forestries 
(7.0%). Low-growing crops are found in 
Astara (25.7%), Lankaran (14.0%) and 
Masally (17.4%) forest areas. 


The total stock of firewood in oak plantations 
is 18.6% of the total forest resources. Forest 
reserves of mature and old crops (49.0%) 
make up 60.0% of the Lesser Caucasus and 
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61.9% of the Lankaran region. 


The area of mature and old crops in the 
forest region of the Greater Caucasus is 
22.4%. In the Zagatala forestry, such crops 
are more common (43.8%). There are no 
mature and old oak plantations in the Guba, 
Gusar and Yalama forestries. In the forest 
cover of the Lesser Caucasus, the resources 
of mature and old trees are located in Agdara 
(99.4%), Khojavend (88.9%), Lachin (60.1%) 
and Khankendi (40.9%) forest areas. There 
are no such reserves in Tovuz, Gadabay, 
Nakhchivan, Barda and other forestries. Along 
the Lankaran mountain system, mature and 
aged wood resources are found in Astara 
(77.8%), Lankaran (62.9%) and Masally 
(52.8%) forests. Most of the wood is found in 
the oak forests of the Lankaran mountain 
system. The high stocks of wood along the 
Lankaran mountain system are explained by 
its age, quality and oak content compared to 
other forest plantations. 


The distribution of oak forests in Azerbaijan 
by quality classes, and the latter by age 
classes, is shown in Table 1.3. On the 
experimental plots, the indicators of the areas 
of intersection of high-density oak plantations 
were determined according to the quality 
classes in fully consolidated oak forests. All 
total reserves were brought to a density of 
1.0 according to these indicators and then 
equalized (Table 1.4). Due to the lack of high- 
quality polygons, reserves were calculated by 
graph classes. 


In the winery complex processing of 
oak wood products prospects for use 


In recent years, in addition to the traditional 
use of oak wood as a tub and an idol, its 
other effective applications have also been 
mastered - thermal processing into fresh 
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wines, calvados and cognac spirits [| Vabivyev, 
A. 2010| microparch, sawdust, microfiber and 
oak ore are added. Due to the wide use of 
oak wood and the creation of a direct contact 
zone, the botanical type of oak, the degree of 
grinding and roasting, etc., have been 
improved optimal and efficient methods for 
the production of wines and cognacs from 
oak wood by controlling and regulating their 
properties. 


Roasted oak wood gives drinks a specific 
aroma and taste, and the formation of these 
aromas occurs primarily due to cellulose and 
lignin, which during thermolysis form furan 
aldehydes (dry smell), © phenoaldehydes 
(vanilla aroma), and volatile phenols 
| Domarchev, 2004]. 


Protea (France) produces several types of 
sawdust and microsawdust, which, depending 
on the degree of roasting of oak wood, give 
aromas of freshly sawn wood - aromas of 
coconut, exotic fruits, toast, almonds, coffee, 
chocolate, etc. [Gomonay, 2002]. Particular 
attention of researchers is paid to special 
methods, which are based on the addition of 
oak ores obtained according to various 
technological schemes for growing young 
cognac spirits [ Fataliyev, H. 2011]. Oak ores 
are obtained by water or water-alcohol 
extraction of wood or using a crushed type of 
oak [| Goroshin, S. 1953). 


In such cases, specific vanilla flavors and fruit 
tones predominate [Korovin, V. 2007]. To 
speed up production in the wine industry, it is 
recommended to use oak ore [ Reznchenko K; 
Osledtseva I; Guguchkina T. 2012, p.30\. In 
all proposed ways of using oak ores , 
temperature, alcohol concentration, pH value 
and other factors often contribute to the 
formation of some unpleasant components, 
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resins, paraffins, macromolecular compounds, 
etc. causes extraction. 


Aging of wine products stored in oak 
barrels grade 


The degree of maturity of cognac spirits lies 
in the appearance and formation of specific 
properties at the dormant stage. At this 
stage, aS a result of the interaction of oak 
wood with cognac alcohol, the processes of 
esterification, saponification, and others 
occur. As a result of these processes, new 
components are formed [Lukanin A., 
Panakhov T., Bratko D., 2013|. The 
assessment of the end result in the aging 


process consists in determining the 
compliance of cognac spirits, cognacs and 
wines aged in oak barrels with the 


requirements of the relevant regulatory and 
technical documents (GOST R 51145-98 
Cognac spirits. Specifications , GOST 31732- 
2014 Cognacs. saved). 


In the second half of the 20th century, the 
development of cognac and cognac spirits in 
large tanks with oak staves in the CIS and 
Azerbaijan led to the search for new ways to 
assess the quality of the drink and its age 
using instrumental analysis methods. At the 
same time, attention was paid to the level of 
concentration of substances (vanillin, jasmine, 
mercury, and coniferous aldehydes) formed 
during the transformation of lignin 
[Pisarnitsky A.F., Egorov I.A., Egofarova R.Kh. 
1979]. However, these components do not 
fully reflect the entire spectrum of oak 
aromatic components, which turn into cognac 
spirit during storage, and therefore cannot be 
considered as the final version of its quality 
assessment. 


Treatment of diseases and elimination of 
defects in wine and cognac 
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There are so many different wines on the 
local market that in some cases they have 
certain diseases and deficiencies. The most 
common of these are excessive oxidation of 
wine - oxidase casts, hydrogen sulfide tone or 
"suffocation", metal shells = [Lukanin; 
Panakhov T; Sideorenko; Zrajva S., 2013}. 
The most common disease is the insufficiency 
of "mouse tone", which is found in all types of 
wines, and the patient also turns to cognac 
spirits during the distillation of wine materials 
[Lukanin A., Panakhov T., Sidorenko A., 
Zrajva et al. 2012]. "Mouse tone" is attributed 
to diseases or deficiencies, since it is caused 
by physicochemical and microbiological 
changes or lactic acid bacteria (Bacterium 
mannitopoeum Muller-Thurgau, Oster valdera 
and lactobobacillus). It is formed as a result 
of the metabolism of microorganisms such as 
acetic acid bacteria, yeast bacteria (Pichia), 
yeast-like fungi (Brettanomys) [ Pisarnikstiy A., 
Yegorov I., Gavrilov I, 1979]. 


These diseases are caused by excessive 
concentrations of oxidizing acids in wine, 
elevated concentrations of volatile acids, 
elevated concentrations of iron that catalyze 
redox processes (wine comes from 
technological equipment and containers made 
of ferrous metals and not corroded). The 
formation of mouse tone is accompanied by 
oxidative demineralization of amino acids , 
which leads to the formation of aldehydes 
and ammonia [Carina P. Lang, Nikolaus 
Merk Christoph-Martin Geilfus, Simone 
Graeff—Honninger, Judy Simon, Heinz 
Rennenberg & Christian Zorb, 2019|. Where 
ethyl acetate is always present in wine, 
acetamide can form and develop a mousey 
tone. If wine, especially red wine, contains 
enough tannin, the oxidation-deamination 
reaction of amino acids proceeds without 
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ammonia, only with the formation of 
aldehydes (aminophenols are formed), and 
therefore a less mousey tone is observed 


[Leigh M. Schmidtke, Andrew C. Clark & Geoff 


R. Scollary, 2011]. 


The main reasons for the mouse tone are: 
contamination with microflora, low acidity, 
high redox potential of wine materials. 
Exposure to active oxygen, excessive 
ventilation , high concentration of iron, pH 
above 3.4 can cause the formation of mouse 
tone. The appearance of mouse tone is 
observed when the redox potential is within 
rH2 20-26. 


Physico-chemical indicators of the tone of 
mice are also determined by the grape 
product. With better maturation, the 
accumulation of sugars leads to a decrease in 
titratable acids, an increase in pH, and also to 
the accumulation of amino acids such as 
proline, glycine, ornithine and lysine, 
inhibitors - glutamic acid and its amide. mice 
contributes to the formation of mouse tone 
immediately after fermentation. 


As a result of Nemtsova's research, it was 
concluded that mouse tone is formed as a 
result of a complex redox reaction occurring 
at a high redox potential (460-550 mV), in 
this case it is possible that it is formed as a 
result of the activity of enzymatic 
microorganisms. Adding a 1-2% alkaline 
solution to wine increases the tone of the 
mouse, which facilitates its identification 
| Maria del Alamo-Sanza & Ignacio Nevares, 
2018). 


Oxidative deamination of amino acids occurs 
with greater contact with oxygen, and in the 
presence of ethyl acetate, acetamide or 
excessive oxidation leads to "mouse tone". 
Mouse tone causes a significant increase in 
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wine amide nitrogen, ammonia in the form of 
ammonium salts, acetaldehydes, acetals and 
ethyl acetate. 


It is known that ammonia reacts 
predominantly with aldehydes, acetals, and 
ethyl acetate to form acetamide. When alkali 
is added to wines that do not contain 
ammonia, acetamide tastes the same as 
wines containing ammonia and aldehydes. 
When alkali is added to wines containing a 
Significant amount of ammonia and 
aldehydes, the pH reaches 9.5-10.0. Eh 625 
mB, wine oxygen is absorbed up to 26.9 cm 
and the taste of acetamide is formed. 


Acetamide is the final solution in this series of 
reactions. Small doses of hydrogen peroxide 
cause an acetamide taste, and large doses 
destroy this taste. For this reason, the 
substances that create mouse tone are 
oxidized. Substances that create tone in redox 
processes are intermediate products. Adding 
azotamidine to wine does not cause this 
deficiency. The physicochemical formation of 
a mouse tone depends on the concentration 
of iron pH and rH2 in the wine. 


At pH 4.0, the content of iron (Fe) during 
fermentation of 40 mg/dm and more and 
aeration of wine with a low content of phenol 
(190 mg/dm °), a mouse tone may appear in 
the wine material, i.e. 5-10 mg/dm3 oxygen ° 
activity time. 


As the pH of the wine rises, lactic acid 
bacteria develop. With an rH2 value of 21-25, 
an excess of mouse tone is observed in the 
wine. 


It is known that wines do not have a mouse 
tone at rH2 of 25, but have an oxidized wine 
taste. In addition to the complexity and 
durability of traditional processing methods, 
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Significant losses of wine materials are 
characteristic to overcome the shortcomings. 
It is characterized by energy and reserve 
intensity, which leads to an increase in the 
cost of finished products and does not always 
have a positive effect [Panakhov T., Lukanin 
A., Zrejva S. 2014, 


oak wood processing products to eliminate 
wine defects and diseases, especially mouse 
tone, have not been previously studied, and 
therefore promising in the technological 
processes of winemaking. The main 
hypothesis for this is the enrichment of wines 
with phenolic and aromatic components of 
oak wood with the possible adsorption of 
components that give the wine an unpleasant 
smell and taste. 


Substantiation of the results and 
objectives of the study 


As a result of the study of literary sources, it 
was found that Azerbaijan has a relatively 
Small potential, and Ukraine has the potential 
for large reserves of raw oak. In terms of 
quality indicators, the wood of the Azerbaijani 
and Ukrainian oak is not inferior to the oak 
wood of the leading countries in the 
production of tubs. The massive export of oak 
from Ukraine, and recently from the 
Azerbaijani Lachin forests to the censers of 
France, Germany, Spain and Portugal, is a 
vivid confirmation of this [7/erney Bocsi, 
Richard W. Harper, Stephen DeStefano & 
Daniel A. Lass, 2021]. 


raw material resources of oak wood in 
different regions of Azerbaijan and the 
development of selection criteria for stumps 
(beams) for the production of oak planks tub 
production in Azerbaijan cannot develop and 
compete with European manufacturers. 
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The technology of preliminary preparation 
(drying-growing) of oak boards for use in 
cask production and large tanks in which wine 
distillates are grown is currently used in many 
CIS countries in cask production, factories for 
the production of fine wines and cognacs. 
However, this technology is imperfect and the 
process of drying and growing itself needs to 
be updated and improved in order to optimize 
the biochemical and chemical processes 
occurring in the wood. 


The imperfection of the interstate standard 
GOST 247-58, approved in 2008 and currently 
applied to oak bark and wood, does not meet 
the requirements of the European Union, 
taking into account the need to optimize the 
dynamics of natural maturation of wood. 
technological process of drying oak wood. 
This, in turn, can pave the way for the 
efficient use of local raw materials and the 
production of competitive bathtubs. 
Azerbaijan's wine industry needs to upgrade 
its oak barrel park to produce competitive 
wines and cognacs. The stocks of raw oak 
wood in Azerbaijan in terms of quantity and 
age meet the requirements for oak wood for 
the production of wine and distillate barrels. 


The regulatory documents in force in 
Azerbaijan for the production of oak wood 
and tubs do not meet the criteria for selecting 
high-quality firewood. 


The integrated use of oak processing 
products (rivets, micro-rivets, sawdust, micro- 
sawdust) makes it possible to effectively use 
the raw materials of oak in the country for 
the wine industry. 


The prospects for using oak processing 
products as an alternative to oak barrels in 
winemaking determine the expediency of 
studying the output balance of products made 
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from oak wood. 


at the Research Institute of Viticulture and 
Oenology of the Ministry of Agriculture of the 
Republic of Azerbaijan together with the staff 
of the Laboratory for monitoring raw 
materials for wine of the Institute of 
Agroecology and Nature Management of the 
Academy of Sciences of Ukraine. 


In order to study the balance of complex 
processing of oak stumps at the production 
base of the Goychay ATPK, experimental 
studies were carried out on the complex 
processing of oak timber for the production of 
tubing boards. Studies on the use of oak for 
the production of tubs were carried out at the 
Goychay brandy factory ATSK. 


Approbation of the developed technology for 
the use of oak processing products in the 
cultivation of cognac spirits in old spent 
barrels and large containers was carried out 
in 2014 at the Goychay Brandy Factory ATSK. 


Approbation of methods for drying and 
growing oak rivets for wine and cognac 
barrels in open and closed stacks was carried 
out in 2009-2011 in the Agstafa region at the 
Moshu ATPC under production conditions. 


The technology for the use of crushed oak 
wood, based on the use of oak processing 
products, for the treatment of diseases and 
the elimination of defects in wine was tested 
in 2011 at Khachmaz APC. 


i Characteristics of study materials 


ist, 2nd and 3rd 3-5 m long, selected for 
research from Agstafa, Shamkir, Astara, 
Lankaran, Yardimli, Lerik, Khachmaz (Khudat, 
Yalam), Shamakhi, Ismayilli, Sheki and Barda 
regions of Azerbaijan. from oak beams. For 
comparison, oak samples taken from the Kiev 
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Regional State Forestry Enterprise were also 
used. 


To assess the yield of oak processing 
products from stumps, they were complexly 
processed and crushed, taking various 
products: rivets, micro-chips, sawdust, micro- 
sawdust, sawdust. 


The selection of oak beams and their 
experimental felling were carried out in state 
forestry enterprises. 


The diameter of the stumps ranged from 46- 
88 cm. Curvature stumps in type 2 and type 3 
stumps were removed by sawing pieces of 
wood 1 meter long. To determine the natural 
direction of the fibers in these pieces of 
wood, they were cut into 4-6 pieces using a 
vertical hydraulic axe. Torn off parts were 
sawn parallel to the cutting plane on a 
machine with a band saw. The resulting rivets 
were cut lengthwise and widthwise on 
machines equipped with a circular saw. Pieces 
of wood have already been cleaned of 
existing defects, tops and knots and 
processed into sawdust and micro-sawdust on 
a chipper. 


The main task of the tubing industry is to 
ensure the efficient use of various oak 
processing products for the production of 


wines and distillates, as well as the 
conservation of environmental and raw 
materials. 

the yield of wood suitable for the 


manufacture of tubs, as it is the most 
valuable product and the main requirement 
for its quality is the absence of cracks and 
knots. 


Selection of oak and its experimental felling 
were carried out in Azerbaijan and in the 
state forestry of the Kiev region. The material 
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for the research was distillates from young 
wine made from Rkasiteli grapes and 
processed oak wood, which were tested in 
production tanks at the Goychay Cognac 
Factory APC in tanks with a capacity of 1500 
tons. 


Properties of wine materials and cognac 
spirits as a research material 


The research material was young cognac 
spirits made from oak and Rkasiteli grapes, 
aged in new and old barrels and tanks with a 
capacity of 1500 compartments with oak 
boards and other oak processing products. 


Other research materials were processed and 
crushed to varying degrees: longleaf oak (Q. 
robur L.), beech oak (Q. macranthera F.etm), 
chestnut leaf oak (Q. castaneifolia CAM), 
Georgian oak (Q. iberica Stev. ), Araz oak 
wood (Q. araxina Trautv). 


The research material was a natural and 
heat-treated rivet, microchips, sawdust, 
microsaw, prepared according to TU 
19412998.001-99. For experiments with 
cognac spirits, oak rivets were used at a level 
of 76 cm * /dm ° when growing spirits in 
tanks, which corresponds to the specific area 
of the inner surface of a barrel with a capacity 
of 350 dm °‘ natural and heat-treated small 
oak shavings were taken at the rate of 
0.25...20.8 g/dm °' which corresponds to the 
surface of an oak board on the inside of the 
barrel impregnating cognac alcohol to a depth 
of 1.0... 4.0 mm. 


In studies to eliminate the consequences of 
the "mouse tone" defect in wine, the wine 
materials "Rkasiteli", "Savignon" and "White 
Port" were used. The studies were carried out 
in triplicate. The selection and evaluation of 
hospital wine materials was carried out by the 
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organoleptic method. Wine materials with 
diseases are processed with oak wood in 
accordance with KSVP-5-2000 "Technological 
instructions for the use of split oak wood in 
the production of wines, cognacs and dark 
drinks". The effectiveness of the operation 
was determined by the main physicochemical 
and organoleptic parameters. Control samples 
were diseased and defective wine materials. 
The products of the local and German 
company "Duler" were used as auxiliary 
materials in the development. 


Local preparations: 


Citric and tartaric acid, bentonite, natural and 
thermally processed microalgae less than 
0.1x2.0x1.0 mm in size, manufactured 
according to TU-U-19412998.001. 


Preparations of the German company "Döler". 
Gerbinol super is a drug based on fish glue, 
milk protein and gelatin, used as an 
adsorbent. The drug is used at a dose of 3... 
5 to 15-20 g / 100 dm ° before filtering the 
wine into a glass (a 5% aqueous mixture is 
prepared for processing). 


Boxin is a preparation based on processed 
Silicate minerals. Used as an adsorbent. Easy 
to use as it is liquid. The recommended dose 
is 50...150 ml/100 dm * 


Activated carbon grade B (BAU-B) or Granukol 
Qe is a preparation based on activated carbon 
of plant origin used as an absorbent. The rec- 
ommended dose is 10...40 g/100 dm ° 


Kadefit is a preparation based on potassium 
metabisulphite. Used as an antioxidant, anti- 
septic. Recommended dose for pulp grinding: 
5...15 mg/100 dm3 , for juice sulfiding *..40 
mg/100 dm3 
technological operations) - 30...50 mg/100 °° 
there is. 


April 2022 


' for wine sulfiding (in - WA 


Experimental methods 
Depletion Criteria for Reusable Oak 
Bathtubs 





The study was carried out according to the 
scheme shown in Fig. 1.2 (p. 69). Evaluation 
of the dynamics of the depletion of fresh oak 
barrels after repeated use, the study of the 
chemical composition of cognac spirits after 
each storage period (determination of the 
concentration of oak components that have 
passed into alcohol during cultivation) in 
comparison with the empirical data of classi- 
cal technology, according to the results , cog- 
nac spirits were stored in oak barrels from 1 
to 5 years. The growing period was 1 year 
(pouring young cognac spirit into the barrel 
— aging in the barrel for 1 year — emptying 
the barrel — analysis). The duration of the 
experiment is 5 periods, 5 years. In 2008, 
young cognac spirits made from Rkasiteli 
grapes were used for the experiment. This 
cognac spirit was kept in a closed container 
for 2-5 periods before bottling without contact 
with oak (for the purity of the experiment). 


Development of criteria for evaluating 
the maturity of ordinary cognac spirits 
when grown in oak barrels. 
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The criteria for evaluating maturity when 
growing cognac spirits in oak barrels is based 
on the correlation between the shelf life of 
spirits in barrels (an indicator of age) and 
their enrichment with oak wood components 
during this period. 


These components are registered as markers 
and are phenolic and aromatic substances of 
oak wood (scopoletin, eugenol, vanillin, trans- 
cis-B-methyl-y-octalactone) [S/-Yu Li & 
Chang-Qing Duan, 2019) . 


According to the International Classification of 
Oak Wood used in winemaking, these sub- 
stances are the main indicators of the quality 
of oak wood. Cognac spirits were aged in oak 
barrels with a capacity of 350 dm °?" > years. 
The equation for calculating the aging index 
of cognac spirit was created using the pro- 
gram of statistical data processing (Excell). 
The coefficients of the equation for determin- 
ing the age index of cognac spirit are the 
preparation for each component under study, 
based on the decrease in its concentration in 
oak wood (wood depletion). 


The value of the age index was calculated as 
the average value of the reproduction index 
prepared for each studied component. 


Unlike the traditional method of storing cognac spirits in oak barrels or large metal containers 
covered with special enamel inside, the features of the new cognac production technology 
based on the use of oak processing products characterize the physicochemical composition of 
cognac spirits. cognac spirit (Fig. 5.3) and organoleptic evaluation. The costs were calculated 
during production tests of the developed technology using oak processing products. Of sawdust 
introduced when cognac alcohol comes into contact with sawdust of oak of medium fraction is 8 
g/dm ). % at an amount of 6.0 g / dm °, 0.9% at 8.0 g / dm °and 1.25% at 10.0 g / dm » 
Thus, production tests confirm the effectiveness and expediency of using oak wood processing 
products in the production of cognac (brandy). This makes it possible to improve the quality of 
drinks and ensure their competitiveness through the use of old, used barrels available at 


wineries. 
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The developed new technology for the use of oak processing products in the cultivation of 
cognac spirits in obsolete barrels and large tanks was recommended by the commission for 
wide use in cognac production. 
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Short information 

Articles must be submitted in English. 

2. The bibliography of articles should be in English. 

3. Articles should consist of the following parts: 

- Title 

- Information about the author (s) 

- Keywords 

- Introduction 

- Discussion 

- Conclusion 

- References 

4. Drawings and illustrations should be inside and embossed in the text. Images should be 

numbered sequentially. Drawings and illustrations must be of high quality and legible. 

5. Titles should be written in bold. 

6. It is necessary to indicate the author's name, patronymic, last name, company, address, 

telephone number and ORCID code, e-mail address. 

7. The author must indicate a conflict of interest in the article or email. 

8. Russian and Azerbaijani words in the bibliography should be written in the main novel. 

Articles should mainly relate to the literature of the last 5 years. Articles must belong to scientific 

journals. 

9. Before submitting articles, you must check for plagiarism. If during the reading of the year 

plagiarism is found in the editorial office, the article will be immediately returned to the author, 

and the article from this author will not be re-accepted. 

10. Links in articles must be clear. An example is the following: (Mamedov A. 2021). 

- Mamedov A. (2021). Research on banks in Azerbaijan. Bank and Political Journal. Volume 

1.2021. Issue 1, pp. 39-40 

Format. Article files must be submitted in Microsoft Word format. While you can send a PDF 
document along with a Word file, PDF files on their own are not acceptable. LaTeX files can also be 
used, but only with an accompanying PDF document. Acceptable picture file types are listed 
below. Articles should be between 3,000 and 10,000 words. This includes all text, such as a 
structured abstract, links, all text in tables, figures, and appendices. 

Article title. There should be a short title. 

About the author. Author's email address (preferably institutional). 

Author's name. We will reproduce it exactly, so any patronymics and/or initials they want to use 
must be included. Copyright. This should be where they were based when the research for the 
article was done. In articles with multiple authors, it is important that ALL authors who have made 
Significant contributions to the article are listed. Those who provided support but did not contribute 
to the study should be noted in the acknowledgment section. You should never include people who 
did not contribute to the article or do not want to be associated with the study. Read about our 
research ethics for authorship. 
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Biographies and Acknowledgments. If you would like to include these elements, save them 
in a separate Microsoft Word document and upload the file with your submission. Where included, a 
Short professional biography of no more than 100 words must be submitted for each named author. 

Research funding. Your paper must cite all sources of external research funding in the 
acknowledgments section. You must describe the sponsor's or financial sponsor's role in the entire 
research process, from study design to submission. 

Structured abstract. All submissions must include a structured abstract in accordance with 
the format described below. These four subheadings and their accompanying explanatory notes 
should always be included: 

Target. Design/methodology/approach. Results. Originality. The following three subheadings 
are optional and may be included, if applicable: Limitations/consequences of the study. 

Practical implications. You can find some helpful tips in our article abstract writing guide. The 
maximum length of your resume should be 250 words, including keywords and article classification 
(see sections below). 

Keywords. Your submission should include up to 3-12 relevant and short keywords that cover 
the main topics of the article. Our guide to creating an SEO-friendly manuscript contains some 
practical guidelines for choosing search engine-friendly keywords. Please note that while we always 
try to use your suggested keywords, the in-house editorial team may replace some of them with 
appropriate terms to ensure consistency across publications and improve the visibility of your article. 

Article classification. During the submission process, you will be asked to select the type of 
your paper; options are listed below. If you don't see an exact match, choose the best 
match: Research work. Topical research. 

Book Review. You will also be asked to select a category for your article. The options for this 
are listed below. If you don't see an exact match, choose the best match: 

Research work. Reports of any research conducted by the author(s), including: Building or 
testing a model or wireframe. Action Research. Data testing, market research or surveys. Empirical, 
scientific or clinical studies. Papers with a practical focus. Point of view. Covers any document whose 
content depends on the opinion and interpretation of the author. This includes articles in journalistic 
and magazine style. 

Technical paper. Describes and evaluates technical products, processes or services. 

Concept paper. Focuses on developing hypotheses and is usually discursive. Covers 
philosophical discussions and comparative studies of the creativity and thinking of other authors. 

Topical research. Describes actual interventions or experiences within organizations. It can be 
subjective and does not usually report research. Also covers the description of a court case or 
hypothetical case study used as a learning exercise. 

Literature review. This category should only be used if the main purpose of the article is to 
Summarize and/or critique the literature in a particular area. This may be a selective bibliography 
giving advice on sources of information, or an article may aim to reach out to key contributors to the 
development of the topic and explore their differing views. 

General review. Provides an overview or historical study of a concept, technique, or 
phenomenon. Documents are more likely to be descriptive or instructional (“how to”) rather than 
discursive. 
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Titles. Headings should be concise, with a clear indication of the required hierarchy. The 
preferred format is for first-level headings in bold and subsequent subheadings in medium italics. 

Notes/endnotes. Notes or endnotes should only be used when absolutely necessary. They 
Should be identified in the text by consecutive numbers enclosed in square brackets. These numbers 
should then be listed and explained at the end of the article. 

Numbers. All drawings (diagrams, diagrams, line drawings, web pages/screenshots and 
photographs) must be submitted electronically. Both color and black and white files are accepted. 

There are a few other important points to note: All drawings must be submitted in the highest 
possible resolution/quality, with clearly legible numbers and text. Valid formats are .ai, .eps, .jpeg, 
.bmp, and .tif. Electronic drawings created in other applications must be provided in their original 
formats and must either be copied and pasted into a blank MS Word document or submitted as a 
PDF file. All drawings must be consecutively numbered with Arabic numerals and have clear 
captions. All photographs must be numbered as Photo 1, 2, 3, etc. and clearly captioned. 

Tables. Tables should be typed and submitted as a separate file to the main text of the article. 
The position of each table should be clearly marked in the main body of the article with the 
corresponding labels clearly shown in the table file. Tables should be consecutively numbered with 
Roman numerals (eg I, II, etc.). Give each table a short title. Make sure that any superscripts or 
asterisks are displayed next to the corresponding elements, and that explanations are displayed as 
footnotes to the table, figure or plate. 

References. All references in your manuscript must be in one of the recognized Harvard styles. 
You can use the Harvard style adopted by Emerald - we've provided a detailed guide below. Want to 
use a different Harvard style? Don't worry; our typesetters will make the necessary changes to your 
manuscript if it's accepted. Please make sure you check all your citations for completeness, accuracy 
and consistency. 

Harvard Style as follows: 

Sole Author: (Adams, 2006) 

Two Authors: (Adams & Brown, 2006) 

Three or more authors: (Adams et al., 2006) Note that "et al." should always be written in 
italics. 

A few other style points. They refer to both the main text and the final bibliography. 

When referring to pages in a publication, use "p. (page number)" for one page or "p. (page 
numbers)" to specify the page range. 

Page numbers should always be written in full, i.e. 175-179, not 175-9. 

When a colon or dash appears in the title of an article or chapter in a book, the letter following 
the colon or dash must always be lowercase. 

When citing work with multiple editors, use the abbreviation "Ed.s". 

At the end of your article, please provide an alphabetical bibliography using the style guidelines 
below. If there is a DOI, it should be included at the end of the link. 

For books 

Surname, initials (year), title of the book, publisher, place of publication. 

e.g. Harrow, R. (2005), Nowhere to Hide, Simon & Schuster, New York, NY. 
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Surname, initials (year), “chapter title”, editor's surname, initials (ed.), book title, publisher, 
place of publication, page numbers. 

e.g. Calabrese, F.A. (2005), "Early Paths: From Theory to Practice - A Continuum," Stankoski, M. 
(ed.), Building the Discipline of Knowledge Management, Elsevier, New York, NY, pp. 15-20. 

For Journals 

Surname, initials (year), “article title”, journal title, volume number, page numbers. 

e.g. Capizzi, M.T. and Ferguson, R. (2005), "Twenty-First Century Loyalty Trends," Journal of 
Consumer Marketing, Vol. 22 No. 2, pp. 72-80. 


For published conference materials 

Surname, initials (year of publication), “title of the article”, surname of the editor, initials (ed.), 
title of the published work, which may include the place and date (s) of the publication, publisher, 
place of publication, page numbers. 

e.g. Wilde, S. & Cox, K. (2008), "Main Factors Affecting the Competitiveness of Destinations at 
Different Stages of Development", Richardson S., Fredline L., Patiar A. & Turnel M. (Ed.s ), CAUTHE 
2008: Where the hell are we? , Griffith University, Gold Coast, Queensland, pp. 115-118. 

For unpublished conference materials 

Surname, initials (year), “title of the report”, the report was presented at [conference name], 
[conference date], [conference venue], available at: URL if it is freely available on the Internet (date 
of access). 

e.g. Omuller, D. (2005), "Semantic creation and search in wikis", paper presented at the 
European Semantic Web Conference (ESWC), May 29 - June 1, Heraklion, Crete, available at: http:/ 
/dbs.uni-leipzig.de/file/aumuellerO5wiksar.pdf (accessed 20 February 2007). 

For working papers 

Surname, initials (year), “article title”, working document [number if available], institution or 
organization, place of organization, date. 

e.g. Moiser, P. (2003), “How Published Research Can Inform Policy Decisions: The Case of 
Mandatory Audit Appointment Rotation", Working Paper, University of Leeds School of Business, 
University of Leeds, Leeds, 28 March. 

For encyclopedia articles (without author and editor) 

Name of the encyclopedia (year), “title of the article”, volume, edition, name of the 
encyclopedia, publisher, place of publication, page numbers. 

e.g. Encyclopaedia Britannica (1926), "The Psychology of Cultural Contact", Vol. 1, 13th ed., 
Encyclopeedia Britannica, London and New York, NY, pp. 765-771. 

(for copyright notes, please refer to the book chapter guide above) 

For newspaper articles (author's) 

Surname, initials (year), “article title”, newspaper, date, page numbers. 

e.g. Smith, A. (2008), "Money for Old Rope", Daily News, January 21, pp. 1, 3-4 
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Responsibilities of editors. The editor of the journal is responsible for selecting articles for 
inclusion in the editorial board of the journal. The editor may be guided by the policy of the editorial 
board of the journal and is entitled, in accordance with the requirements of the law, to identify cases 
of slander, copyright infringement and plagiarism. The editor may consult with other editors or 
reviewers when making decisions in this area. 

We ask all journal editors to make every reasonable effort to adhere to the following ethical 
guidelines for JER articles that are worthy of peer review: 

Journal editors should give unbiased consideration to each manuscript and should judge each on 
its merits, without regard to race, gender, sexual orientation, religious belief, ethnic origin, 
citizenship, or political philosophy of the authors. Journal editors must keep the peer-review process 
confidential; information or correspondence about a manuscript should not be shared with anyone 
outside of the peer-review process. Journal editors may reject a submitted manuscript without resort 
to formal peer review if they consider the manuscript to be inappropriate for the journal and outside 
its scope. 

If a journal editor receives a claim that a submitted article is under consideration elsewhere or 
has already been published, then he or she has a duty to investigate the matter with JER. 
Journal editors should make all reasonable effort to process submitted manuscripts in an efficient 
and timely manner. 

Journal editors should arrange for the responsibility of the peer review of any original research 

article authored by them to be delegated to a member of the editorial or advisory board as 
appropriate. 
Journal editors are responsible for deciding which of the articles submitted to the journal should be 
published. The editor may be guided by the policies of the journal's editorial board and constrained 
by such legal requirements as shall then be in force regarding libel, copyright infringement and 
plagiarism. The editor may confer with other editors or reviewers in making this decision. 
If a journal editor is presented with convincing evidence that the main substance or conclusions of 
an article published in the journal are erroneous, then, in consultation with JER, the journal editor 
should facilitate publication of an appropriate corrigendum or erratum. 

Justice. The editor evaluates the intellectual content of manuscripts regardless of race, gender, 
sexual orientation, religion, nationality, citizenship, and political views of the author. 

Confidentiality. The editor and members of the editorial board should not disclose information 
about the accepted manuscript to anyone other than the authors, reviewers, other editorial 
consultants and the publisher. 

Conflict of interest. Articles cannot be used for research purposes by the editor or members 
of the editorial board without the written consent of the author. If an editor has a conflict with any 
author, organization, or company arising from collaboration, competition, or other relationship, that 
editor refuses to evaluate these articles and assigns them to other members of the editorial board. 

Obligations of reviewers / Support for editorial solutions 

The peer review process assists the editor and the editors in making editorial decisions and also 
allows the author to improve the article. 

We ask all peer reviewers to make every reasonable effort to adhere to the following ethical 
guidelines for JER articles they have agreed to review: 
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Reviewers must give unbiased consideration to each manuscript, and should judge each on its 
merits. Reviews should be conducted objectively. Personal criticism of the author is inappropriate. 
Referees should express their views clearly with supporting arguments. 
Reviewers must keep the peer review process confidential; information or correspondence about a 
manuscript should not be shared with anyone outside of the peer-review process. 
Reviewers should provide a constructive, comprehensive, evidenced, and appropriately substantial 
peer review report. 

Any selected referee who feels unqualified to review the research reported in a manuscript or 
knows that its prompt review will be impossible should notify the editor and excuse her- or himself 
from the review process. 

Reviewers should assist the editors in making editorial decisions and through the editorial 
communications with the author may also assist the author in improving the paper. 
Reviewers should make all reasonable effort to submit their report and recommendation in a timely 
manner, informing the editor if this is not possible. 

Reviewers should identify relevant published work that has not been cited by the authors. Any 
statement that an observation, derivation, or argument had been previously reported should be 
accompanied by the relevant citation. Reviewers should also call to the editor's attention any 
substantial similarity or overlap between the manuscript under consideration and any other 
published paper of which they are aware. 

Opting out of comments. If any selected reviewer believes that he/she is not ready to 
comment on the article or that there is no opportunity to express his/her opinion within the required 
time, he/she must inform the editor or refuse the voting process. 

Confidentiality. Any manuscript accepted for peer review must be treated as a confidential 
document. They may not be discussed with anyone except those authorized by the editor. 

Objectivity. The conclusion process must be carried out objectively. Criticism of the author's 
personality is unacceptable. Reviewers must justify their opinion. 

References. Reviewers should identify opinions that are relevant to the authors but not 
mentioned. Research results published by other authors should be cited in advance. If the reviewer 
finds any similarity between the manuscripts, this should be brought to the attention of the editor. 

Conflict of interest. Unpublished materials of the author may not be used in the reviewer's 
own research without the written consent of the author. Information and ideas obtained during the 
peer review process must be kept confidential and not used for personal purposes. Reviewers 
should refrain from commenting on relevant manuscripts in the event of conflicts arising from 
collaboration, competition, or other relationship with any author, organization, or company. 

Responsibilities of authors. The authors of the original study must provide an accurate 
account of the research work, as well as an objective discussion of its relevance. The data used in 
the study must be accurately described. The article should contain enough details and links so that 
others can benefit from it. Fraud and false information are not allowed. Opinions and articles to be 
published must be accurate and objective, and editorial opinions must be clearly expressed. 

Availability and storage. The editors may require authors to provide information used in the 
study, and may ask to keep this information for a certain period of time. 

Originality and plagiarism. Authors must submit original articles and use citations and 
citations when referring to articles by other authors. 
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If the text in the submitted manuscript does not contain a link to the original source, the editors 
will refuse to publish the article. The editors analyze any cases of plagiarism. If plagiarism is 
detected at any stage by the editors or reviewers, the author(s) are notified of the need to rewrite 
the text or refer to the original source. 

Plagiarism rates are calculated by the program and the editors!!! 

Repetition and parallel publication. The author cannot publish the manuscript in more than 
one journal devoted to the same research work. Submitting the same manuscript to more than one 
journal is unethical publishing activity and is unacceptable. As a rule, the author cannot submit a 
previously published article to other journals. 

References. Links to articles by other authors should be made. Authors should cite publications 
defining the nature of the study. Discuss with a third party the source of information obtained in the 
course of cooperation. 

Importants. We expect all authors submitting to adhere to the following ethical guidelines. All 
authors must warrant that their article is their own original work, which does not infringe the 
intellectual property rights of any other person or entity, and cannot be construed as plagiarizing 
any other published work, including their own previously published work. In case copyrighted 
materials are to be reproduced, it is the responsibility of the authors to obtain permission to 
reproduce the copyrighted materials. Authors must also include the copyright permission letter while 
submitting such paper. Authorship should be limited to those who have made a significant 
contribution to the conception, design, execution, or interpretation of the reported study. All those 
who have made significant contributions should be listed as co-authors. The corresponding author 
should ensure that all appropriate co-authors and no inappropriate co-authors are included on the 
paper and that all co-authors have seen and approved the final version of the paper and have 
agreed to its submission for publication. All authors named on the paper are equally held 
accountable for the content of a submitted manuscript or published paper. Authors must not submit 
a manuscript to more than one journal simultaneously. Submitting the same manuscript to more 
than one journal concurrently constitutes unethical publishing behavior and is unacceptable. Authors 
should not submit previously published work, nor work which is based in substance on previously 
published work, either in part or whole. Authors must appropriately cite all relevant works. 
Information obtained privately, as in conversation, correspondence, or discussion with third parties, 
should not be used or reported in the author's work unless fully cited, and with the permission of 
that third party. Authors must make available all necessary formal and documented ethical approval 
from an appropriate research ethics committee, including evidence of anonymization and informed 
consent from the client(s) or patient(s) studied, if appropriate. Authors may be asked to provide the 
raw data in connection with a paper for editorial review, and should be prepared to provide public 
access to such data, if practicable, and should, in any event, be prepared to retain such data for a 
reasonable time after publication. Authors must pay particular attention to making their language 
non-discriminatory in any way. They should avoid sexist and racist terms and adhere to the basic 
ethical principle of no harm. Authors must declare any potential conflict of interest — be it 
professional or financial — which could be held to arise with respect to the article. Authors must 
disclose all sources of financial support for the research reported in the paper. 
When authors discover a significant error or inaccuracy in their own published work, it is the 
authors’ obligation to promptly notify the journal editor and cooperate with the editor to retract or 
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purpose or to any other party. 
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